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FINANCIAL STATEMENTS, 31 MARCH 2025

NOTES TO THE FINANCIAL STATEMENTS

Market risk

Foreign exchange risk

The functional currency of the Company is the Nigerian naira. 

2025 2024 2025 2024 

N N N N

KES 5,830,279 2,492,493 - - 

INR - - (224,323,385)        (1,268,900,626) 

US dollars 2,103,413,616    896,433,995        (2,436,776,414)     (1,364,344,579) 

ZAR 114,608,614       55,718,056 (2,953,450) (1,193,670) 

Others* -                        -   (4,045,398)  (670,499) 

* Other currencies included GBP, EURO,AED

Sensitivity analysis

5% Depreciation in Naira against other currencies

Gain Loss Net effect

N N N

Assets         111,192,625 - 111,192,625

Liabilities - 133,404,932 133,404,932

Net loss 111,192,625       133,404,932 244,597,558 

Gain Loss Net effect

N N N

Assets - (111,192,625) (111,192,625)

Liabilities   (133,404,932) - (133,404,932)

Net gain (133,404,932)      (111,192,625)       (244,597,558)        

Market risk concerns the risk that Company income or the value of investments in financial instruments is adversely affected by

changes in market prices, such as exchange rates and interest rates. The objective of managing market risks is to keep the

market risk position within acceptable boundaries while achieving the best possible return.

The Company is exposed to foreign exchange risk when there are intercompany transactions with related Companies. These

transactions are majorly denominated in US dollar. These cause gains or losses during conversion.

Assets Liabilites

Analysed below is the Company's sensitivity to a 5% increase or decrease in the Naira against the US dollars. The analysis shows

the effect of the changes on the profit before tax.

Sensitivity analysis shows that the Company's profit before tax would have been N244,597,558 higher or lower if the Naira had 
depreciated or appreciated against above currencies.

Capital management

The Board of Directors' policy is to maintain a strong capital base so as to maintain customer, investor, creditor and market 
confidence and to support future development of the business. The Board of Directors monitors the debt to capital ratio. The 
Board of Directors also monitors the level of dividend to be paid to holders of ordinary shares. The Board of Directors seeks to 
maintain a balance between the higher returns that might be possible with higher levels of borrowings and the benefits of a 
sound capital position. There were no changes in the Company’s approach to capital management during the year. The 
Company is not subject to externally imposed capital requirements and has adequate cash flows to meet current liabilities as 
they fall due.

5% Appreciation in Naira against other 
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