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,QGHSHQGHQW�DXGLWRU·V�UHSRUW�WR�WKH�PHPEHUV�RI�:LSUR�*XOI�//&�

2SLQLRQ�
:H� KDYH� DXGLWHG� WKH� ILQDQFLDO� VWDWHPHQWV� RI�:LSUR� *XOI� //&� �´WKH� &RPSDQ\µ���ZKLFK� FRPSULVH� WKH�
VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DV� DW� ��� 0DUFK� ������ WKH� VWDWHPHQW� RI� SURILW� RU� ORVV� DQG� RWKHU�
FRPSUHKHQVLYH�LQFRPH��WKH�VWDWHPHQW�RI�FKDQJHV�LQ�PHPEHUV
�HTXLW\�DQG�WKH�VWDWHPHQW�RI�FDVK�IORZV�
IRU� WKH� \HDU� WKHQ� HQGHG�� DQG� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� LQFOXGLQJ� D� VXPPDU\� RI� VLJQLILFDQW�
DFFRXQWLQJ�SROLFLHV����

,Q� RXU� RSLQLRQ�� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO� UHVSHFWV�� WKH�
ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\�DV�DW����0DUFK�������DQG�RI� LWV� ILQDQFLDO�SHUIRUPDQFH�DQG� LWV�FDVK�
IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56V���

%DVLV�IRU�RSLQLRQ�
:H� FRQGXFWHG� RXU� DXGLW� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� 6WDQGDUGV� RQ� $XGLWLQJ� �,6$V��� 2XU�
UHVSRQVLELOLWLHV� XQGHU� WKRVH� VWDQGDUGV� DUH� IXUWKHU� GHVFULEHG� LQ� WKH� $XGLWRU·V� UHVSRQVLELOLWLHV� IRU� WKH�
DXGLW� RI� WKH� ILQDQFLDO� VWDWHPHQWV� VHFWLRQ� RI� RXU� UHSRUW�� :H� DUH� LQGHSHQGHQW� RI� WKH� &RPSDQ\� LQ�
DFFRUGDQFH�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH� ZLWK� WKH� ,QWHUQDWLRQDO� (WKLFV� 6WDQGDUGV� %RDUG� IRU� $FFRXQWDQWV
� &RGH� RI� (WKLFV� IRU�
3URIHVVLRQDO� $FFRXQWDQWV� �´,(6%$� &RGHµ��� DQG� KDYH� IXOILOOHG� RXU� RWKHU� HWKLFDO� UHVSRQVLELOLWLHV� LQ�
DFFRUGDQFH�ZLWK�WKH�,(6%$�&RGH��:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�
DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��

5HVSRQVLELOLWLHV�RI�WKH�PDQDJHPHQW�IRU�WKH�ILQDQFLDO�VWDWHPHQWV�
7KH� PDQDJHPHQW� RI� WKH� &RPSDQ\� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH�
ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�� DQG� IRU� VXFK�
LQWHUQDO� FRQWURO� DV� PDQDJHPHQW� GHWHUPLQHV� LV� QHFHVVDU\� WR� HQDEOH� WKH� SUHSDUDWLRQ� RI� ILQDQFLDO�
VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

,Q� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� PDQDJHPHQW� LV� UHVSRQVLEOH� IRU� DVVHVVLQJ� WKH� &RPSDQ\·V�
DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�
XVLQJ� WKH� JRLQJ� FRQFHUQ� EDVLV� RI� DFFRXQWLQJ� XQOHVV� WKH�PDQDJHPHQW� HLWKHU� LQWHQGV� WR� OLTXLGDWH� WKH�
&RPSDQ\�RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR��

7KH�PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�&RPSDQ\·V�ILQDQFLDO�UHSRUWLQJ�SURFHVV��

$XGLWRU·V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�
2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�
DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU·V�UHSRUW�
WKDW�LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH��EXW�LV�QRW�D�JXDUDQWHH�WKDW�
DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�,6$V�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV���

0LVVWDWHPHQWV� FDQ� DULVH� IURP� IUDXG� RU� HUURU� DQG� DUH� FRQVLGHUHG� PDWHULDO� LI�� LQGLYLGXDOO\� RU� LQ� WKH�
DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�
EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��
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,QGHSHQGHQW�DXGLWRU·V�UHSRUW�WR�WKH�PHPEHUV�RI�:LSUR�*XOI�//&��FRQWLQXHG�

$V� SDUW� RI� DQ� DXGLW� LQ� DFFRUGDQFH� ZLWK� ,6$·V�� ZH� H[HUFLVH� SURIHVVLRQDO� MXGJPHQW� DQG� PDLQWDLQ�
SURIHVVLRQDO�VNHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR��

x ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�
IUDXG� RU� HUURU�� GHVLJQ� DQG� SHUIRUP� DXGLW� SURFHGXUHV� UHVSRQVLYH� WR� WKRVH� ULVNV�� DQG� REWDLQ� DXGLW�
HYLGHQFH� WKDW� LV� VXIILFLHQW� DQG� DSSURSULDWH� WR� SURYLGH� D� EDVLV� IRU� RXU� RSLQLRQ�� 7KH� ULVN� RI� QRW�
GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�IUDXG�LV�KLJKHU�WKDQ�IRU�RQH�UHVXOWLQJ�IURP�HUURU��
DV�IUDXG�PD\�LQYROYH�FROOXVLRQ��IRUJHU\��LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�
RI�LQWHUQDO�FRQWURO��

x 2EWDLQ� DQ� XQGHUVWDQGLQJ� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� DXGLW� LQ� RUGHU� WR� GHVLJQ� DXGLW�
SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� DQ�
RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�&RPSDQ\·V�LQWHUQDO�FRQWURO��

x (YDOXDWH� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� DFFRXQWLQJ�
HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�WKH�PDQDJHPHQW��

x &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�PDQDJHPHQW·V�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�DQG�
EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV�RU�
FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�&RPSDQ\·V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��
,I� ZH� FRQFOXGH� WKDW� D� PDWHULDO� XQFHUWDLQW\� H[LVWV�� ZH� DUH� UHTXLUHG� WR� GUDZ� DWWHQWLRQ� LQ� RXU�
DXGLWRU·V� UHSRUW� WR� WKH� UHODWHG�GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� RU�� LI� VXFK�GLVFORVXUHV�DUH�
LQDGHTXDWH��WR�PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�
WKH�GDWH�RI�RXU�DXGLWRU·V�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�&RPSDQ\�WR�
FHDVH�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

x (YDOXDWH�WKH�RYHUDOO�SUHVHQWDWLRQ��VWUXFWXUH�DQG�FRQWHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�WKH�
GLVFORVXUHV��DQG�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�HYHQWV�
LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ��

:H�FRPPXQLFDWH�ZLWK�WKH�PDQDJHPHQW�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�
RI�WKH�DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�
ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�

5HSRUW�RQ�RWKHU�OHJDO�DQG�UHJXODWRU\�UHTXLUHPHQWV�
)XUWKHU��DV�UHTXLUHG�E\�WKH�&RPPHUFLDO�&RPSDQLHV�/DZ�������DV�DPHQGHG��RI�WKH�6XOWDQDWH�RI�2PDQ��
ZH�UHSRUW�WKDW��

�� :H�KDYH�REWDLQHG�DOO�WKH�LQIRUPDWLRQ�ZH�FRQVLGHUHG�QHFHVVDU\�IRU�WKH�SXUSRVH�RI�RXU�DXGLW��DQG�
�� WKH� &RPSDQ\� KDV� PDLQWDLQHG� SURSHU� ERRNV� RI� DFFRXQW� DQG� WKH� ILQDQFLDO� VWDWHPHQWV� DUH� LQ�

DJUHHPHQW�WKHUHZLWK��

,Q� DGGLWLRQ��ZH� UHSRUW� WKDW�� QRWKLQJ� KDV� FRPH� WR� RXU� DWWHQWLRQ�ZKLFK� FDXVHV� XV� WR� EHOLHYH� WKDW� WKH�
&RPSDQ\� KDV� EUHDFKHG� DQ\� RI� WKH� DSSOLFDEOH� SURYLVLRQV� RI� WKH�&RPPHUFLDO�&RPSDQLHV� /DZ� ������ DV�
DPHQGHG��RI�WKH�6XOWDQDWH�RI�2PDQ�ZKLFK�ZRXOG�PDWHULDOO\�DIIHFW�LWV�DFWLYLWLHV��RU�LWV�ILQDQFLDO�SRVLWLRQ�
DV�DW����0DUFK�������

6G��

%LSLQ�.DSXU�
3DUWQHU��

0XVFDW� �
'DWH���WK�-XQH·��� �
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6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�DW����0DUFK������
�([SUHVVHG�LQ�2PDQL�5LDO��

1RWHV� ���� ����

$66(76�

1RQ�FXUUHQW�DVVHWV�

/RQJ�WHUP�SRUWLRQ�RI�SUHSD\PHQWV� �� ������� �������

7RWDO�QRQ�FXUUHQW�DVVHWV� ������� �������

&XUUHQW�DVVHWV�

7UDGH�UHFHLYDEOHV�DQG�RWKHU�ILQDQFLDO�DVVHWV��DW�DPRUWLVHG�FRVW� �� ���������� ����������

&DVK�DQG�FDVK�HTXLYDOHQWV� �� ���������� ����������

7RWDO�FXUUHQW�DVVHWV� ����������� ����������

7RWDO�DVVHWV� ����������� ����������

(48,7<�$1'�/,$%,/,7,(6��

&DSLWDO�DQG�UHVHUYHV�

6KDUH�FDSLWDO� �� �������� ��������

/HJDO�UHVHUYH� ��� ������� �������

5HWDLQHG�HDUQLQJV� ���������� ����������

7RWDO�FDSLWDO�DQG�UHVHUYHV� ���������� ����������

1RQ�FXUUHQW�OLDELOLWLHV�

(PSOR\HHV
�WHUPLQDO�EHQHILWV� ��� ������� �������

7RWDO�QRQ�FXUUHQW�OLDELOLWLHV� ������� �������

&XUUHQW�OLDELOLWLHV�

7UDGH�DQG�RWKHU�SD\DEOHV� ��� ���������� ����������

,QFRPH�WD[�SD\DEOH� ��� �������� ��������

'LYLGHQGV�SD\DEOH� ��� ���������� � ��

7RWDO�FXUUHQW�OLDELOLWLHV� ���������� ����������

7RWDO�HTXLW\�DQG�OLDELOLWLHV� ����������� ����������

7KHVH�ILQDQFLDO�VWDWHPHQWV��DV�VHW�RXW�RQ�SDJHV���WR�����ZHUH�DSSURYHG�DQG�DXWKRULVHG�IRU�LVVXH�E\�WKH�
PHPEHUV�RQ��WK�-XQH������DQG�VLJQHG�RQ�WKHLU�EHKDOI�E\��

6G���

$PLW�.DXO�
$XWKRUL]HG�0DQDJHU�

3ODFH��0XVFDW�
'DWH���WK-XQH�����
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6WDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�HQGHG ���0DUFK�����
�([SUHVVHG�LQ�2PDQL�5LDO�

1RWHV ���� ����

5HYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV ���������� ����������

&RVW�RI�UHYHQXH �� ������������ ������������

*URVV�SURILW ��������� ���������

2WKHU�LQFRPH �� ������ ������

��������� ���������

([SHQVHV

*HQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV �� ��������� ���������

%XVLQHVV�DQG�SURPRWLRQ�H[SHQVHV �� �������� ��������

)RUHLJQ�H[FKDQJH�ORVVHV��QHW �������� ��������

)LQDQFH�FRVWV �� ��������� ���������

��������� ���������

1HW�SURILW�EHIRUH�WD[�IRU�WKH�\HDU ��������� ����������

,QFRPH�WD[�H[SHQVH �� ��������� ���������

1HW�SURILW�DIWHU�WD[�DQG�WRWDO FRPSUHKHQVLYH�
LQFRPH�IRU�WKH�\HDU�

��������� ����������
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6WDWHPHQW�RI�FKDQJHV�LQ�PHPEHUV·�HTXLW\�IRU�WKH�\HDU�HQGHG����0DUFK�����
�([SUHVVHG�LQ�2PDQL�5LDO�

1RWHV
6KDUH�
FDSLWDO

/HJDO�
UHVHUYH

5HWDLQHG�
HDUQLQJV 7RWDO

$W����0DUFK������ �������� ������� ��������� ���������

1HW��SURILW�DIWHU�WD[�DQG�WRWDO�
FRPSUHKHQVLYH�LQFRPH�IRU�WKH�
\HDU � � ��������� ���������

$W����0DUFK����� �������� ������� ����������� ����������

1HW�SURILW�DIWHU�WD[�DQG�WRWDO���
FRPSUHKHQVLYH�LQFRPH�IRU�WKH�
\HDU

� � ��������� ���������

'LYLGHQGV�GHFODUHG GXULQJ�WKH�\HDU �� � � ����������� �����������

$W ���0DUFK����� �������� ������� ��������� ���������
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1RWHV ���� ����
2SHUDWLQJ�DFWLYLWLHV
1HW�SURILW�DIWHU�WD[�IRU�WKH�\HDU� ���������� ���������
$GMXVWPHQWV�IRU��
,QWHUHVW�LQFRPH �� �������� ��������
3URYLVLRQ�IRU�H[SHFWHG�FUHGLW�ORVVHV � ������ �
8QUHDOLVHG�IRUHLJQ�H[FKDQJH�JDLQV ������� �����
,QFRPH�WD[�SURYLVLRQ �� ������� �������
)LQDQFH�FRVWV �� �������� ��������
3URYLVLRQ�IRU�HPSOR\HHV
�WHUPLQDO�EHQHILWV� �� ������� �������

2SHUDWLQJ�SURILW�EHIRUH�FKDQJHV�LQ�ZRUNLQJ�FDSLWDO ��������� ���������

:RUNLQJ�FDSLWDO�FKDQJHV
7UDGH�UHFHLYDEOHV DQG�RWKHU�ILQDQFLDO�DVVHWV��DW�
DPRUWLVHG�FRVW�

��������� �����������

7UDGH�DQG�RWKHU�SD\DEOHV� ��������� ���������

&DVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ��������� ���������
,QFRPH�WD[�SDLG �� ��������� ���������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ��������� ���������

,QYHVWLQJ�DFWLYLWLHV
,QWHUHVW�LQFRPH�UHFHLYHG �� ������ ������

1HW�FDVK�SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV ������� ������

)LQDQFLQJ�DFWLYLWLHV
)LQDQFH�FRVWV�SDLG �� ��������� ���������

1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV ��������� ���������

1HW�LQFUHDVH LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ��������� ���������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU� ��������� ����������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�WKH�\HDU� � ��������� ���������

'LVFORVXUH� DV� UHTXLUHG� E\� ,$6� �� �6WDWHPHQW� RI� &DVK� )ORZV�� KDV� EHHQ� VKRZQ� LQ� 1RWH� ��� WR� WKH ILQDQFLDO�
VWDWHPHQWV�

:,352�*8/)�//&
6WDWHPHQW�RI�FDVK�IORZV�IRU�WKH�\HDU�HQGHG����0DUFK�����
�([SUHVVHG�LQ�2PDQL�5LDO�
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����0DUFK�����
�([SUHVVHG�LQ�2PDQL�5LDO�

�

� /HJDO�VWDWXV�DQG�DFWLYLWLHV
:,352 *XOI //& �´WKH� &RPSDQ\µ�� LV� D� OLPLWHG� OLDELOLW\� FRPSDQ\� UHJLVWHUHG� ZLWK� WKH� 0LQLVWU\� RI�
&RPPHUFH�DQG�,QGXVWU\�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�&RPPHUFLDO�&RPSDQLHV�/DZ�������
DV DPHQGHG��RI�WKH�6XOWDQDWH�RI�2PDQ���7KH�UHJLVWHUHG�DGGUHVV�RI�WKH�&RPSDQ\�LV�DW�3�2�%R[������
3RVWDO�&RGH������0XVFDW��6XOWDQDWH�RI�2PDQ�

7KH� SULQFLSDO� DFWLYLWLHV� RI� WKH� &RPSDQ\� LQFOXGH V\VWHP� DQDO\VLV�� GHVLJQLQJ� DQG� SURJUDPPLQJ� RI�
VSHFLDO�SURJUDPPHV��GHYHORSPHQW�RI�FRPSXWHU�QHWZRUN�DQG�PDLQWHQDQFH�DQG�GHVLJQ�RI�ZHEVLWHV��

7KH�&RPSDQ\� LV�KHDYLO\�UHOLDQW�RQ���FXVWRPHU��ZKR�FRQVWLWXWHV����SHUFHQW���������� SHUFHQW��RI�
WKH�WRWDO�UHYHQXH�

7KH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DSSURYHG�IRU�LVVXH�E\�WKH�PHPEHUV�RQ�� -XQH �����

� %DVLV�RI�SUHSDUDWLRQ
6WDWHPHQW�RI�FRPSOLDQFH
7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� WKH� ,QWHUQDWLRQDO� )LQDQFLDO�
5HSRUWLQJ� 6WDQGDUGV� �´,)56µ�� DV� SURPXOJDWHG� E\� WKH� ,QWHUQDWLRQDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG�
�´,$6%µ���LQWHUSUHWDWLRQV�LVVXHG�E\�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�,QWHUSUHWDWLRQV�&RPPLWWHH�
�´,)5,&µ�� DQG� WKH� UHTXLUHPHQWV� RI� WKH� &RPPHUFLDO� &RPSDQLHV� /DZ� ������ DV� DPHQGHG�� RI� WKH�
6XOWDQDWH�RI�2PDQ�

%DVLV�RI�SUHSDUDWLRQ
7KH� ILQDQFLDO� VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ� WKH�KLVWRULFDO� FRVW�EDVLV� DQG� WKH�JRLQJ�FRQFHUQ�
DVVXPSWLRQ�� PRGLILHG� IRU� FHUWDLQ� DVVHWV� DQG� OLDELOLWLHV� ZKLFK� DUH� VWDWHG� DW� WKHLU� IDLU� YDOXHV� DV�
UHTXLUHG�E\�,)56� 7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LV�LQ�FRQIRUPLW\�ZLWK�,)56�WKDW�UHTXLUHV�
WKH�XVH�RI�FHUWDLQ�FULWLFDO�DFFRXQWLQJ�HVWLPDWHV��,W�DOVR�UHTXLUHV�PDQDJHPHQW�WR�H[HUFLVH�MXGJPHQW�
LQ�WKH�SURFHVV�RI�DSSO\LQJ�WKH�&RPSDQ\
V�DFFRXQWLQJ�SROLFLHV�

)XQFWLRQDO�FXUUHQF\
7KHVH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�2PDQL�5LDO��52��ZKLFK�LV�WKH�IXQFWLRQDO�DQG�UHSRUWLQJ�
FXUUHQF\�RI�WKH�&RPSDQ\�

� $GRSWLRQ�RI�QHZ�DQG�UHYLVHG�,)56
,PSURYHPHQWV�DPHQGPHQWV�WR ,)56�,$6�����������F\FOH
,PSURYHPHQWV�DPHQGPHQWV� WR� ,)56�,$6� LVVXHG� LQ� ���������� F\FOH� FRQWDLQHG� QXPHURXV�
DPHQGPHQWV� WR� ,)56� WKDW� WKH� ,$6%� FRQVLGHUV� QRQ�XUJHQW� EXW� QHFHVVDU\�� ¶,PSURYHPHQWV� WR� ,)56·�
FRPSULVH� DPHQGPHQWV� WKDW� UHVXOW� LQ� DFFRXQWLQJ� FKDQJHV� WR� SUHVHQWDWLRQ�� UHFRJQLWLRQ� RU�
PHDVXUHPHQW� SXUSRVHV�� DV� ZHOO� DV� WHUPLQRORJ\� RU� HGLWRULDO� DPHQGPHQWV� UHODWHG� WR� D� YDULHW\� RI�
LQGLYLGXDO� ,)56� VWDQGDUGV�� 7KH� DPHQGPHQWV� DUH� HIIHFWLYH� IRU� WKH� &RPSDQ\·V� DQQXDO� DXGLWHG�
ILQDQFLDO� VWDWHPHQWV� EHJLQQLQJ� RQ� RU� DIWHU� �� -DQXDU\� ����� DQG� VXEVHTXHQW� SHULRGV� ZLWK� HDUOLHU�
DGRSWLRQ�SHUPLWWHG��1R�PDWHULDO�FKDQJHV�WR�DFFRXQWLQJ�SROLFLHV�DUH�H[SHFWHG�DV�D UHVXOW�RI�WKHVH�
DPHQGPHQWV�
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� $GRSWLRQ�RI�QHZ�DQG�UHYLVHG�,)56 �FRQWLQXHG�
6WDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�HIIHFWLYH�DQG�DGRSWHG�LQ�WKH�\HDU����������
7KH� IROORZLQJ� QHZ� VWDQGDUGV�� DPHQGPHQW� WR� H[LVWLQJ� VWDQGDUGV� RU� LQWHUSUHWDWLRQV� WR� SXEOLVKHG�
VWDQGDUGV�DUH�PDQGDWRU\�IRU�WKH�ILUVW�WLPH�IRU�WKH�ILQDQFLDO�\HDU�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
�����DQG�KDYH�EHHQ�DGRSWHG�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

6WDQGDUG�RU�
,QWHUSUHWDWLRQ

7LWOH
(IIHFWLYH�IRU�DQQXDO�SHULRGV�

EHJLQQLQJ�RQ�RU�DIWHU
,)56��� 5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV ��-DQXDU\�����
,)56�� )LQDQFLDO�,QVWUXPHQWV ��-DQXDU\�����

,)56� ��� VXSHUVHGHV� ,$6� ��� �&RQVWUXFWLRQ�&RQWUDFWV��� ,$6���� �5HYHQXH��DQG� UHODWHG� ,QWHUSUHWDWLRQV�
DQG�DSSOLHV��ZLWK�OLPLWHG�H[FHSWLRQV��WR�DOO�UHYHQXH�DULVLQJ�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV��,)56����
HVWDEOLVKHV� D� ILYH�VWHS�PRGHO� WR� DFFRXQW� IRU� UHYHQXH�DULVLQJ� IURP�FRQWUDFWV�ZLWK� FXVWRPHUV� DQG�
UHTXLUHV� WKDW� UHYHQXH� EH� UHFRJQLVHG� DW� DQ� DPRXQW� WKDW� UHIOHFWV� WKH� FRQVLGHUDWLRQ� WR� ZKLFK� DQ�
HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WUDQVIHUULQJ�JRRGV�RU�VHUYLFHV�WR�D�FXVWRPHU�

,)56����UHTXLUHV�HQWLWLHV�WR�H[HUFLVH�MXGJHPHQW��WDNLQJ�LQWR�FRQVLGHUDWLRQ�DOO�RI�WKH�UHOHYDQW�IDFWV�
DQG�FLUFXPVWDQFHV�ZKHQ�DSSO\LQJ�HDFK�VWHS�RI� WKH�PRGHO�WR�FRQWUDFWV�ZLWK�WKHLU�FXVWRPHUV��7KH�
VWDQGDUG�DOVR� VSHFLILHV� WKH�DFFRXQWLQJ� IRU� WKH� LQFUHPHQWDO� FRVWV�RI�REWDLQLQJ�D� FRQWUDFW�DQG� WKH�
FRVWV� GLUHFWO\� UHODWHG� WR� IXOILOOLQJ� D� FRQWUDFW�� ,Q� DGGLWLRQ�� WKH� VWDQGDUG� UHTXLUHV� H[WHQVLYH�
GLVFORVXUHV�

7KH�FXPXODWLYH�HIIHFW�RI�LQLWLDOO\�DSSO\LQJ�,)56����LV�UHFRJQLVHG�DW�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�DV�
DQ� DGMXVWPHQW� WR� WKH� RSHQLQJ� EDODQFH� RI� UHWDLQHG� HDUQLQJV�� 7KHUHIRUH�� WKH� FRPSDUDWLYH�
LQIRUPDWLRQ�KDV�QRW�EHHQ�UHVWDWHG�DQG�FRQWLQXHV�WR�EH�UHSRUWHG�XQGHU�,$6�����,$6����DQG� UHODWHG�
,QWHUSUHWDWLRQV�

(IIHFW�RI�DGRSWLQJ�,)56����DV�DW���$SULO�����
7KH�QDWXUH�RI�WKH�DGMXVWPHQWV�DV�DW���$SULO������DQG�WKH�UHDVRQV�IRU�WKH�FKDQJHV�LQ�WKH�VWDWHPHQW�
RI� ILQDQFLDO� SRVLWLRQ� DV� DW� ��� 0DUFK� ����� DQG� WKH� VWDWHPHQW� RI� SURILW� RU� ORVV� DQG� RWKHU�
FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�HQGHG����0DUFK������DUH�GHVFULEHG�EHORZ�

8QGHU� WKH� SUHYLRXV� ,)56�� UHYHQXHV� DQG� FRVWV� UHODWLQJ� WR� WLPH� DQG� PDWHULDOV� FRQWUDFWV� ZHUH
UHFRJQLVHG� DV� WKH� UHODWHG� VHUYLFHV� ZHUH UHQGHUHG�� 5HYHQXHV� IURP� IL[HG�SULFH� FRQWUDFWV� ZHUH
UHFRJQLVHG�XVLQJ�WKH�´SHUFHQWDJH�RI�FRPSOHWLRQµ�PHWKRG��

&RQWUDFW�FRVWV�ZHUH UHFRJQLVHG�ZKHQ�LQFXUUHG��:KHQ�WKH�RXWFRPH�RI�D�FRQVWUXFWLRQ�FRQWUDFW�FRXOG
EH� HVWLPDWHG� UHOLDEO\� DQG� LW� ZDV SUREDEOH� WKDW� WKH� FRQWUDFW� ZRXOG EH� SURILWDEOH�� UHYHQXH� ZDV
UHFRJQLVHG�RYHU�WKH�SHULRG�RI�WKH�FRQWUDFW��:KHQ�WKH�RXWFRPH�RI�D�FRQVWUXFWLRQ�FRQWUDFW�FRXOG�QRW
EH�HVWLPDWHG�UHOLDEO\��LQFRPH�ZDV UHFRJQLVHG�RQO\�WR�WKH�H[WHQW�RI�WKH�FRQWUDFW�FRVWV�LQFXUUHG��

5HYHQXH�IURP�PDLQWHQDQFH�FRQWUDFWV�ZDV UHFRJQLVHG�UDWHDEO\�RYHU�WKH�SHULRG�RI�WKH�FRQWUDFW�XVLQJ�
WKH�SHUFHQWDJH�RI�FRPSOHWLRQ�PHWKRG��:KHQ�VHUYLFHV�ZHUH SHUIRUPHG�WKURXJK�DQ�LQGHILQLWH�QXPEHU�
RI�UHSHWLWLYH�DFWV�RYHU�D�VSHFLILHG�SHULRG�RI�WLPH��UHYHQXH�ZDV UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�
RYHU�WKH�VSHFLILHG�SHULRG�

,Q FHUWDLQ� SURMHFWV�� D� IL[HG�TXDQWXP�RI� VHUYLFH� RU�RXWSXW�XQLWV� ZDV DJUHHG�DW�D� IL[HG�SULFH� IRU�D�
IL[HG�WHUP�� ,Q�VXFK�FRQWUDFWV��UHYHQXH�ZDV UHFRJQLVHG�ZLWK�UHVSHFW�WR�WKH�DFWXDO�RXWSXW�DFKLHYHG�
WLOO�GDWH�DV�D�SHUFHQWDJH�RI�WRWDO�FRQWUDFWXDO�RXWSXW��

2Q���$SULO�������WKH�&RPSDQ\�DGRSWHG�,)56�����´5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUVµ�XVLQJ�WKH�
FXPXODWLYH�FDWFK�XS�WUDQVLWLRQ�PHWKRG�DSSOLHG�WR�FRQWUDFWV�WKDW�ZHUH�QRW�FRPSOHWHG�DV�DW���$SULO�
������ � ,Q�DFFRUGDQFH�ZLWK�WKH�FXPXODWLYH�FDWFK�XS�WUDQVLWLRQ�PHWKRG�� WKH�FRPSDUDWLYHV�KDYH�QRW�
EHHQ�UHWURVSHFWLYHO\�DGMXVWHG��$V�WKH�&RPSDQ\
V�H[LVWLQJ�UHYHQXH�UHFRJQLWLRQ�SROLF\�LV�LQ�OLQH�ZLWK�
WKH�UHTXLUHPHQWV�RI�,)56�����WKHUH�LV�QR�DGGLWLRQDO�LPSDFW�RQ�DGRSWLRQ�RI�,)56����
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� $GRSWLRQ�RI�QHZ�DQG�UHYLVHG�,)56 �FRQWLQXHG�
6WDQGDUGV�� DPHQGPHQWV� DQG� LQWHUSUHWDWLRQV� HIIHFWLYH� DQG� DGRSWHG� LQ� WKH� \HDU� ����������
�FRQWLQXHG�
,)56���)LQDQFLDO�,QVWUXPHQWV
,)56��� LQWURGXFHV�QHZ�FODVVLILFDWLRQ�DQG�PHDVXUHPHQW� UHTXLUHPHQWV� IRU� ILQDQFLDO�DVVHWV� WKDW�DUH�
ZLWKLQ� WKH� VFRSH� RI� ,$6� ��� �)LQDQFLDO� ,QVWUXPHQWV�� � 5HFRJQLWLRQ� DQG 0HDVXUHPHQW��� 6SHFLILFDOO\��
,)56� �� UHTXLUHV DOO� ILQDQFLDO� DVVHWV� DQG� OLDELOLWLHV� WR� EH� FODVVLILHG� DQG� VXEVHTXHQWO\�PHDVXUHG� DW�
HLWKHU�DPRUWLVHG�FRVW�RU�IDLU�YDOXH�RQ�WKH�EDVLV�RI�WKH�&RPSDQ\·V�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�
ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DQG�WKH�FRQWUDFWXDO�FDVK�IORZ�FKDUDFWHULVWLFV�RI�WKH�ILQDQFLDO�DVVHWV�
DQG�OLDELOLWLHV�

,QLWLDO�PHDVXUHPHQW�RI�ILQDQFLDO�LQVWUXPHQWV
$OO�ILQDQFLDO��DVVHWV��DQG��OLDELOLWLHV��DUH��LQLWLDOO\�UHFRJQLVHG��RQ�WKH��WUDGH�GDWH�L�H��WKH��GDWH�WKDW��
WKH� &RPSDQ\� EHFRPHV� D� SDUW\� WR� WKH� FRQWUDFWXDO� SURYLVLRQV� RI� WKH� LQVWUXPHQW�� 2Q� WKLV� GDWH��
ILQDQFLDO�DVVHWV�DUH�FODVVLILHG�HLWKHU�DW�DPRUWLVHG�FRVW�RU�IDLU�YDOXH�

6XEVHTXHQW�PHDVXUHPHQW�RI�ILQDQFLDO�DVVHWV
,)56���GLYLGHV�DOO�ILQDQFLDO�DVVHWV�WKDW�ZHUH�LQ�WKH�VFRSH�RI�,$6����LQWR�WZR�FODVVLILFDWLRQV� � WKRVH�
PHDVXUHG� DW� DPRUWLVHG� FRVW� DQG� WKRVH� PHDVXUHG� DW� IDLU� YDOXH�� :KHUH� WKH� &RPSDQ\� PHDVXUHV�
ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH��JDLQV�DQG�ORVVHV�DUH�HLWKHU�UHFRJQLVHG�HQWLUHO\�LQ�SURILW�RU�ORVV��IDLU�
YDOXH�WKURXJK�SURILW�RU� ORVV� � ´)973/µ���RU�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��IDLU�YDOXH�
WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�� ´)972&,µ��

(TXLW\�LQVWUXPHQWV
7KH��&RPSDQ\�PHDVXUHV��D��HTXLW\��LQVWUXPHQW���WKDW��PHHWV��WKH��IROORZLQJ��WZR��FRQGLWLRQV���DW��
)972&,��XQOHVV��WKH�DVVHW�LV�GHVLJQDWHG�DW�)973/�XQGHU�WKH�IDLU�YDOXH�RSWLRQ�

D�� %XVLQHVV� PRGHO� WHVW�� 7KH� ILQDQFLDO� DVVHW� LV� KHOG� ZLWKLQ� D� EXVLQHVV� PRGHO� ZKRVH� REMHFWLYH� LV�
DFKLHYHG�E\�ERWK�FROOHFWLQJ�FRQWUDFWXDO�FDVK�IORZV�DQG�VHOOLQJ�ILQDQFLDO�DVVHWV�

E�� &DVK� IORZ� FKDUDFWHULVWLFV� WHVW�� 7KH� FRQWUDFWXDO� WHUPV� RI� WKH� ILQDQFLDO� DVVHW� JLYH� ULVH� RQ�
VSHFLILHG�GDWHV� WR�FDVK� IORZV� WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG� LQWHUHVW�RQ�WKH�SULQFLSDO�
DPRXQW�RXWVWDQGLQJ�

$OO�RWKHU�HTXLW\�LQVWUXPHQWV�DUH�PHDVXUHG�DW�)973/�

'HEW�LQVWUXPHQWV
7KH�&RPSDQ\�PHDVXUHV�D�GHEW�LQVWUXPHQW��WKDW�PHHWV�WKH�IROORZLQJ�WZR�FRQGLWLRQV��DW�DPRUWLVHG�
FRVW��QHW�RI�DQ\�ZULWH�GRZQ�IRU�LPSDLUPHQW���XQOHVV�WKH�DVVHW�LV�GHVLJQDWHG�DW�)973/�XQGHU�WKH�IDLU�
YDOXH�RSWLRQ�
D�� %XVLQHVV�PRGHO� WHVW�� 7KH� REMHFWLYH� RI� WKH� &RPSDQ\
V� EXVLQHVV�PRGHO� LV� WR� KROG� WKH� ILQDQFLDO�
DVVHW� WR� FROOHFW� WKH� FRQWUDFWXDO� FDVK� IORZV� �UDWKHU� WKDQ� WR� VHOO� WKH� LQVWUXPHQW� SULRU� WR� LWV�
FRQWUDFWXDO�PDWXULW\�WR�UHDOLVH�LWV�IDLU�YDOXH�FKDQJHV��
E��&DVK�IORZ�FKDUDFWHULVWLFV�WHVW��7KH�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�DVVHW�JLYH�ULVH�RQ�VSHFLILHG�
GDWHV� WR� FDVK� IORZV� WKDW� DUH� VROHO\� SD\PHQWV� RI� SULQFLSDO� DQG� LQWHUHVW� ��633,��� RQ� WKH� SULQFLSDO�
DPRXQW�RXWVWDQGLQJ�

7KH� &RPSDQ\�PHDVXUHV� �D� �GHEW� � LQVWUXPHQW���WKDW��PHHWV��WKH��IROORZLQJ��WZR��FRQGLWLRQV���DW��
)972&,���XQOHVV��WKH�DVVHW�LV�GHVLJQDWHG�DW�)973/�XQGHU�WKH�IDLU�YDOXH�RSWLRQ�
D� %XVLQHVV�PRGHO� WHVW�� 7KH� ILQDQFLDO� DVVHW� LV� KHOG�ZLWKLQ� D� EXVLQHVV�PRGHO�ZKRVH� REMHFWLYH� LV�

DFKLHYHG�E\�ERWK�FROOHFWLQJ�FRQWUDFWXDO�FDVK�IORZV�DQG�VHOOLQJ�ILQDQFLDO�DVVHWV�
E� &DVK� IORZ� FKDUDFWHULVWLFV� WHVW�� 7KH� FRQWUDFWXDO� WHUPV� RI� WKH� ILQDQFLDO� DVVHW� JLYH� ULVH� RQ�

VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW���633,���RQ�WKH�
SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

$OO�RWKHU�GHEW�LQVWUXPHQWV�DUH�PHDVXUHG�DW�)973/�
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� $GRSWLRQ�RI�QHZ�DQG�UHYLVHG�,)56 �FRQWLQXHG�
6WDQGDUGV�� DPHQGPHQWV� DQG� LQWHUSUHWDWLRQV� HIIHFWLYH� DQG� DGRSWHG� LQ� WKH� \HDU� ����������
�FRQWLQXHG�
,)56���)LQDQFLDO�,QVWUXPHQWV �FRQWLQXHG�
7KH��&RPSDQ\·V��ILQDQFLDO��DVVHWV�LQFOXGHV�WUDGH�UHFHLYDEOHV�DQG�RWKHU�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�
FRVW��DQG�FDVK�DQG�EDQN�EDODQFHV�

)DLU�YDOXH�RSWLRQ
7KH�&RPSDQ\�PHDVXUHV�D�ILQDQFLDO�DVVHW�DW�)973/�DW�LQLWLDO�UHFRJQLWLRQ�HYHQ�LI� LW�PHHWV�WKH�WZR�
UHTXLUHPHQWV�WR�EH�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�)972&,�� LI�GRLQJ�VR�HOLPLQDWHV�RU�VLJQLILFDQWO\�
UHGXFHV�D�PHDVXUHPHQW�RU�UHFRJQLWLRQ�LQFRQVLVWHQF\��VRPHWLPHV��UHIHUUHG��WR��DV��DQ��
DFFRXQWLQJ��
PLVPDWFK
�� WKDW�ZRXOG�RWKHUZLVH�HLWKHU�DULVH� IURP�PHDVXULQJ� � DVVHWV�RU� OLDELOLWLHV�RU� UHFRJQLVLQJ�
WKH�JDLQV�DQG�ORVVHV�RQ�WKHP�RQ�GLIIHUHQW��EDVHV��7KH�&RPSDQ\�GRHV�QRW�KDYH�DQ\�ILQDQFLDO�DVVHWV�
PHDVXUHG�DW�)973/�DV�DW�WKH�\HDU�HQG�

,Q�VXPPDU\��XSRQ�WKH�DGRSWLRQ�RI�,)56����WKH�&RPSDQ\�KDV�HLWKHU�WKH�IROORZLQJ�UHTXLUHG�RU�HOHFWHG�
UHFODVVLILFDWLRQV�DV�DW���$SULO������

,)56���PHDVXUHPHQW�FDWHJRU\

$PRXQW )973/
$PRUWLVHG�

FRVW� )972&,

7UDGH� UHFHLYDEOHV� DQG�RWKHU� ILQDQFLDO�
DVVHWV�DW�DPRUWLVHG�FRVW ��������� � ��������� �
&DVK�DQG�EDQN�EDODQFHV ��������� � ��������� �

��������� � ��������� �

6XEVHTXHQW�PHDVXUHPHQW�RI�ILQDQFLDO�OLDELOLWLHV
)LQDQFLDO��OLDELOLWLHV��QRW��KHOG��DW��)973/��DUH��VXEVHTXHQWO\��PHDVXUHG��DW��DPRUWLVHG��FRVW��XVLQJ��
WKH��HIIHFWLYH�LQWHUHVW�UDWH��(,5��PHWKRG�

7KH�&RPSDQ\·V�ILQDQFLDO�OLDELOLWLHV�LQFOXGH�WUDGH�DQG�RWKHU�SD\DEOHV��GLYLGHQG�SD\DEOH DQG�LQFRPH�
WD[�SD\DEOH�DQG� WKHLU� FDUU\LQJ� YDOXHV�DSSUR[LPDWH� WKHLU� IDLU� YDOXHV��DQG�KHQFH�DUH�PHDVXUHG�DW�
DPRUWLVHG�FRVW�

'HUHFRJQLWLRQ�RI�ILQDQFLDO�DVVHWV
7KH�&RPSDQ\�GHWHUPLQHV�LI�WKH�DVVHW�XQGHU�FRQVLGHUDWLRQ�IRU�GHUHFRJQLWLRQ�LV�
��DQ�DVVHW�LQ�LWV�HQWLUHW\��RU
��VSHFLILFDOO\�LGHQWLILHG�FDVK�IORZV�IURP�DQ�DVVHW��RU�D�JURXS�RI�VLPLODU�ILQDQFLDO�DVVHWV���RU
��D��IXOO\�SURSRUWLRQDWH���SUR�UDWD���VKDUH��RI��WKH��FDVK��IORZV��IURP��DQ��DVVHW���RU��D��JURXS�RI��
VLPLODU��ILQDQFLDO�DVVHWV���RU
��D�IXOO\�SURSRUWLRQDWH��SUR�UDWD��VKDUH�RI�VSHFLILFDOO\�LGHQWLILHG�FDVK�IORZV�IURP�D�ILQDQFLDO�DVVHW�
�RU�D�JURXS�RI�VLPLODU�ILQDQFLDO�DVVHWV��

2QFH��WKH��DVVHW��XQGHU��FRQVLGHUDWLRQ��IRU��GHUHFRJQLWLRQ��KDV��EHHQ��GHWHUPLQHG���WKH��&RPSDQ\��
SHUIRUPV��DQ�DVVHVVPHQW��DV��WR��ZKHWKHU��WKH��DVVHW��KDV��EHHQ��WUDQVIHUUHG�DQG���LI��VR���ZKHWKHU��
WKH��WUDQVIHU��RI��WKDW��DVVHW��LV�VXEVHTXHQWO\��HOLJLEOH��IRU��GHUHFRJQLWLRQ���$Q��DVVHW��LV��WUDQVIHUUHG��
LI��HLWKHU��WKH��&RPSDQ\��KDV��WUDQVIHUUHG��WKH�FRQWUDFWXDO�ULJKWV�WR�UHFHLYH�WKH�FDVK�IORZV��RU�WKH�
&RPSDQ\� KDV� UHWDLQHG� WKH� FRQWUDFWXDO� ULJKWV� WR� UHFHLYH� WKH� FDVK� IORZV� IURP� WKH� DVVHW�� EXW� KDV�
DVVXPHG�D�FRQWUDFWXDO�REOLJDWLRQ�WR�SDVV�WKRVH�FDVK�IORZV�XQGHU�DQ�DUUDQJHPHQW�WKDW�PHHWV�WKH�
IROORZLQJ�WKUHH�FRQGLWLRQV�

D� WKH��&RPSDQ\��KDV��QR��REOLJDWLRQ��WR��SD\��DPRXQWV��WR��WKH��HYHQWXDO��UHFLSLHQW��XQOHVV��LW��
FROOHFWV��HTXLYDOHQW�DPRXQWV�RQ�WKH�RULJLQDO�DVVHW�

E� WKH�&RPSDQ\�LV�SURKLELWHG�IURP�HLWKHU�VHOOLQJ�RU�SOHGJLQJ�WKH�RULJLQDO�DVVHW��DQG
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� $GRSWLRQ�RI�QHZ�DQG�UHYLVHG�,)56 �FRQWLQXHG�
6WDQGDUGV�� DPHQGPHQWV� DQG� LQWHUSUHWDWLRQV� HIIHFWLYH� DQG� DGRSWHG� LQ� WKH� \HDU� ����������
�FRQWLQXHG�
,)56���)LQDQFLDO�,QVWUXPHQWV �FRQWLQXHG�
'HUHFRJQLWLRQ�RI�ILQDQFLDO�DVVHWV �FRQWLQXHG�
F� WKH�&RPSDQ\�KDV�DQ�REOLJDWLRQ�WR�UHPLW�WKRVH�FDVK�IORZV�ZLWKRXW�PDWHULDO�GHOD\�

2QFH�WKH�&RPSDQ\�KDV�GHWHUPLQHG�WKDW�WKH�DVVHW�KDV�EHHQ�WUDQVIHUUHG��LW�WKHQ�GHWHUPLQHV�ZKHWKHU�
RU� QRW� LW� KDV� WUDQVIHUUHG� VXEVWDQWLDOO\� DOO RI� WKH� ULVNV� DQG� UHZDUGV� RI� RZQHUVKLS� RI� WKH� DVVHW�� ,I�
VXEVWDQWLDOO\� DOO� WKH� ULVNV� DQG� UHZDUGV� KDYH� EHHQ� WUDQVIHUUHG�� WKH� DVVHW� LV� GHUHFRJQLVHG�� ,I�
VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�KDYH�EHHQ�UHWDLQHG��GHUHFRJQLWLRQ�RI�WKH�DVVHW�LV�SUHFOXGHG�

,PSDLUPHQW
7KH� &RPSDQ\� DVVHVVHV� ZKHWKHU� WKHUH� LV� REMHFWLYH� HYLGHQFH� WKDW� ILQDQFLDO� DVVHWV� FDUULHG� DW�
DPRUWLVHG� FRVW� DUH� LPSDLUHG�� $� ILQDQFLDO� DVVHW� RU� D� JURXS� RI� ILQDQFLDO� DVVHWV� LV� LPSDLUHG� ZKHQ�
REMHFWLYH�HYLGHQFH�GHPRQVWUDWHV�WKDW��D��ORVV��HYHQW��KDV��RFFXUUHG��DIWHU��WKH��LQLWLDO��UHFRJQLWLRQ��
RI��WKH��DVVHW�V����DQG��WKDW��WKH��ORVV��HYHQW��KDV��DQ�LPSDFW�RQ�WKH�IXWXUH�FDVK�IORZV�RI�WKH�DVVHW�V��
WKDW�FDQ�EH�HVWLPDWHG�UHOLDEO\�

2EMHFWLYH�HYLGHQFH�WKDW�ILQDQFLDO�DVVHWV�DUH�LPSDLUHG�FDQ�LQFOXGH�VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�
WKH� LVVXHU��GHIDXOW� RU�GHOLQTXHQF\�E\�DQ� LVVXHU�� LQGLFDWLRQV� WKDW�DQ� LVVXHU�ZLOO�HQWHU�EDQNUXSWF\��
WKH�GLVDSSHDUDQFH�RI�DQ�DFWLYH��PDUNHW��IRU��D��VHFXULW\���RU��RWKHU��REVHUYDEOH��GDWD��UHODWLQJ��WR��D��
JURXS� � RI� � DVVHWV� � VXFK� � DV� � DGYHUVH� FKDQJHV� LQ� WKH� SD\PHQW� VWDWXV� RI� LVVXHUV�� RU� HFRQRPLF�
FRQGLWLRQV�WKDW�FRUUHODWH�ZLWK�GHIDXOWV�LQ�WKH�&RPSDQ\�

,)56� �� GHILQHV� H[SHFWHG� FUHGLW� ORVVHV� �(&/�� DV� WKH� ZHLJKWHG� DYHUDJH� RI� FUHGLW� ORVVHV� ZLWK� WKH�
UHVSHFWLYH�ULVNV�RI�D�GHIDXOW�RFFXUULQJ�DV�WKH�ZHLJKWLQJV�

$W�HDFK�UHSRUWLQJ�GDWH��WKH�&RPSDQ\�SURYLGHV�IRU�(&/�RQ�DOO�RI�WKH�IROORZLQJ�XVLQJ�UHDVRQDEOH�DQG�
VXSSRUWDEOH� LQIRUPDWLRQ� DERXW� SDVW� HYHQWV�� FXUUHQW� FRQGLWLRQV� � DQG� UHDVRQDEOH� DQG� VXSSRUWDEOH�
IRUHFDVWV�RI�IXWXUH�HFRQRPLF�FRQGLWLRQV�ZKHQ�PHDVXULQJ�(&/�

��ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�
��ILQDQFLDO�DVVHWV�PDQGDWRULO\�PHDVXUHG�DW�)972&,��DQG
��ORDQ�FRPPLWPHQWV�ZKHQ�WKHUH�LV�D�SUHVHQW�REOLJDWLRQ�WR�H[WHQG�FUHGLW�

7KH�&RPSDQ\�PHDVXUHV�(&/�WKURXJK�D�ORVV�DOORZDQFH�DW�DQ�DPRXQW�HTXDO WR�
���WKH����PRQWK��(&/��(&/�WKDW�UHVXOW��IURP��WKRVH��GHIDXOW�HYHQWV��RQ�WKH�ILQDQFLDO�LQVWUXPHQW�WKDW�
DUH�SRVVLEOH�ZLWKLQ����PRQWKV�DIWHU�WKH�UHSRUWLQJ�GDWH���RU
��IXOO� OLIHWLPH�(&/��(&/�WKDW�UHVXOW� IURP�DOO�SRVVLEOH�GHIDXOW�HYHQWV�RYHU�WKH� OLIH�RI�WKH ILQDQFLDO�
LQVWUXPHQW��

7KH�&RPSDQ\�SURYLGHV�IRU�D� ORVV�DOORZDQFH�IRU�IXOO� OLIHWLPH�(&/�IRU�D�ILQDQFLDO� LQVWUXPHQW� LI�WKH�
FUHGLW�ULVN�RI�WKDW�ILQDQFLDO�LQVWUXPHQW�KDV�LQFUHDVHG�VLJQLILFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ�

)RU�DOO�RWKHU�ILQDQFLDO�LQVWUXPHQWV� (&/�DUH�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR�WKH����PRQWK�(&/�

7KH�&RPSDQ\�GHWHUPLQHV�WKH�DPRXQW�RI�(&/�E\�HYDOXDWLQJ�WKH�UDQJH�RI�SRVVLEOH�RXWFRPHV�DV�ZHOO�
DV� LQFRUSRUDWLQJ� WKH�WLPH�YDOXH�RI�PRQH\��7KHVH�(&/�DUH�GLVFRXQWHG�WR�WKH�UHSRUWLQJ�GDWH�XVLQJ��
WKH� (,5 RI� � WKH� � DVVHW� � �RU� � DQ� � DSSUR[LPDWLRQ� � WKHUHRI�� � WKDW� � ZDV� � GHWHUPLQHG� � DW� � LQLWLDO�
UHFRJQLWLRQ�

8SRQ� DGRSWLRQ� RI� ,)56� ��� WKH� &RPSDQ\� KDV� SHUIRUPHG� DQ� LPSDLUPHQW� WHVWLQJ� EDVHG� RQ� WKH� (&/�
DSSURDFK�DQG�FRQFOXGHG�WKDW�WKHUH�LV�QR�LPSDFW�RI�DGRSWLRQ�RI�WKH�(&/�DSSURDFK�
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� $GRSWLRQ�RI�QHZ�DQG�UHYLVHG�,)56 �FRQWLQXHG�
6WDQGDUGV�� DPHQGPHQWV� DQG� LQWHUSUHWDWLRQV� HIIHFWLYH� DQG� DGRSWHG� LQ� WKH� \HDU� ����������
�FRQWLQXHG�
,)56���)LQDQFLDO�,QVWUXPHQWV �FRQWLQXHG�
,PSDLUPHQW �FRQWLQXHG�
6HW�RXW�EHORZ�LV�WKH�UHFRQFLOLDWLRQ�RI�WKH�HQGLQJ�LPSDLUPHQW�DOORZDQFHV�LQ�DFFRUGDQFH�ZLWK�,$6����
WR�WKH�RSHQLQJ�ORVV�DOORZDQFHV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�,)56���

$OORZDQFH�IRU�
LPSDLUPHQW�XQGHU�,$6�

���DV�DW����0DUFK�����
5H�

PHDVXUHPHQW�

(&/�XQGHU�,)56�
��DV�DW���$SULO�

����

7UDGH�UHFHLYDEOHV�DQG�RWKHU�ILQDQFLDO�
DVVHWV�DW�DPRUWLVHG�FRVW ����� � �����
&DVK�DQG�EDQN�EDODQFHV
 � � �

����� � ������


�7KH�&RPSDQ\�KDV� UHJXODU�GHDOLQJV�ZLWK�EDQNV�DQG�DOO� WKH�EDQN�DFFRXQWV�DUH�DFWLYH��0RUHRYHU��
WKHUH�DUH�QR� LQGLFDWRUV�RI�DQ\�VLJQLILFDQW� LQFUHDVH� LQ�FUHGLW�ULVN�DQG�WKH�SUREDELOLW\�RI�GHIDXOW� LV�
YHU\�ORZ��7KHUHIRUH��QR�(&/�SURYLVLRQ�KDV�EHHQ�FUHDWHG�RQ�WKHVH�EDODQFHV�

,PSDFW�RI�,)56����DQG�,)56���RQ�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\�DV�DW����0DUFK�����
6HW�RXW�EHORZ��DUH�WKH�DPRXQWV�E\�ZKLFK�HDFK�ILQDQFLDO�VWDWHPHQW�OLQH�LWHP�LV�DIIHFWHG�DV�DW��DQG�
IRU�WKH�\HDU�HQGHG�����0DUFK�������DV�D�UHVXOW�RI�WKH�DGRSWLRQ�RI�,)56����DQG�,)56����7KH�DGRSWLRQ�
RI�,)56����DQG�,)56���GLG�QRW�KDYH�D�PDWHULDO�LPSDFW�RQ��HLWKHU�WKH�RWKHU�FRPSUHKHQVLYH�LQFRPH�RU�
WKH� &RPSDQ\·V� RSHUDWLQJ�� LQYHVWLQJ� DQG� ILQDQFLQJ� FDVK� IORZV�� 7KH ILUVW� FROXPQ� EHORZ� VKRZV�
DPRXQWV�SUHSDUHG�XQGHU�,)56����DQG�,)56���DQG�WKH�VHFRQG�FROXPQ�VKRZV�ZKDW�WKH�DPRXQWV�ZRXOG�
KDYH�EHHQ�KDG�,)56����DQG�,)56���QRW�EHHQ�DGRSWHG�
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� $GRSWLRQ�RI�QHZ�DQG�UHYLVHG�,)56 �FRQWLQXHG�
6WDQGDUGV�� DPHQGPHQWV� DQG� LQWHUSUHWDWLRQV� HIIHFWLYH� DQG� DGRSWHG� LQ� WKH� \HDU� ����������
�FRQWLQXHG�
,PSDFW� RI� ,)56� ��� DQG� ,)56� �� RQ� WKH� ILQDQFLDO� SRVLWLRQ� RI� WKH� &RPSDQ\� DV� DW� ��� 0DUFK� ����
�FRQWLQXHG�

6WDWHPHQW�RI�SURILW�RU�ORVV�IRU�WKH�\HDU�HQGHG����0DUFK�����

,)56���
3UHYLRXV�
,)56

,QFUHDVH��
�GHFUHDVH�

5HYHQXH ���������� ���������� �
7RWDO�UHYHQXH ���������� ���������� �

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�DW����0DUFK ���� $PRXQWV�SUHSDUHG�XQGHU

,)56��
3UHYLRXV�
,)56

,QFUHDVH��
�GHFUHDVH�

$66(76
&XUUHQW�DVVHWV
7UDGH�UHFHLYDEOHV�DQG�RWKHU�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW ��������� ��������� �
&DVK�DQG�EDQN�EDODQFHV ��������� ��������� �
7RWDO�FXUUHQW�DVVHWV ��������� ��������� �

/,$%,/,7,(6
&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV ��������� ��������� �
7RWDO�FXUUHQW�OLDELOLWLHV ��������� ��������� �

&DSLWDO�DQG�UHVHUYHV
5HWDLQHG�HDUQLQJV ��������� ��������� �
7RWDO�FDSLWDO�DQG�UHVHUYHV ��������� ��������� �

6WDQGDUGV�� DPHQGPHQWV� DQG� LQWHUSUHWDWLRQV� LVVXHG� DQG� HIIHFWLYH� LQ� WKH� \HDU� ���������� EXW� QRW�
UHOHYDQW
7KH� IROORZLQJ� QHZ� VWDQGDUGV�� DPHQGPHQWV� WR� H[LVWLQJ� VWDQGDUGV� DQG� LQWHUSUHWDWLRQV� WR� SXEOLVKHG�
VWDQGDUGV� DUH� PDQGDWRU\� IRU� DFFRXQWLQJ� SHULRGV� EHJLQQLQJ� RQ� RU� DIWHU� � -DQXDU\ ����� RU� VXEVHTXHQW�
SHULRGV��EXW�DUH�QRW�UHOHYDQW�WR WKH�&RPSDQ\·V�RSHUDWLRQV�

6WDQGDUG�RU�
,QWHUSUHWDWLRQ

7LWOH� (IIHFWLYH�IRU�DQQXDO�SHULRGV�
EHJLQQLQJ�RQ�RU�DIWHU

,)56��� &RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV ��-DQXDU\�����

,$6��� ,QYHVWPHQWV�LQ�$VVRFLDWHV�DQG�-RLQW�9HQWXUHV ��-DQXDU\�����

,$6��� ,QYHVWPHQW�3URSHUW\ ��-DQXDU\�����

,)56�� 6KDUH�EDVHG�3D\PHQWV ��-DQXDU\�����

,)56�� ,QVXUDQFH�&RQWUDFWV ��-DQXDU\�����

,)5,&��� )RUHLJQ�&XUUHQF\�7UDQVDFWLRQV�DQG�$GYDQFH�&RQVLGHUDWLRQ�����������������������������������-DQXDU\�����
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�� $GRSWLRQ�RI�QHZ�DQG UHYLVHG�,)56��FRQWLQXHG��
6WDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�LVVXHG�DQG�HIIHFWLYH�LQ�WKH�\HDU�����������EXW�
QRW UHOHYDQW �FRQWLQXHG�
�L� 7KH� DPHQGPHQWV� WR� ,)56� ��� DQG� ,$6� ��� GHDO� ZLWK� VLWXDWLRQV� ZKHUH� WKHUH� LV� D� VDOH� RU�

FRQWULEXWLRQ� RI� DVVHWV� EHWZHHQ� DQ� LQYHVWRU� DQG� LWV� DVVRFLDWH� RU� MRLQW� YHQWXUH��
6SHFLILFDOO\��WKH�DPHQGPHQWV�VWDWH�WKDW�JDLQV�RU�ORVVHV�UHVXOWLQJ�IURP�WKH�ORVV�RI�FRQWURO�
RI�D�VXEVLGLDU\�WKDW�GRHV�QRW�FRQWDLQ�D�EXVLQHVV� LQ�D�WUDQVDFWLRQ�ZLWK�DQ�DVVRFLDWH�RU�D�
MRLQW� YHQWXUH� WKDW� LV� DFFRXQWHG� IRU� XVLQJ� WKH� HTXLW\� PHWKRG�� DUH� UHFRJQLVHG� LQ� WKH�
SDUHQW·V� SURILW� RU� ORVV� RQO\� WR� WKH� H[WHQW� RI� WKH� XQUHODWHG� LQYHVWRUV·� LQWHUHVWV� LQ� WKDW�
DVVRFLDWH�RU�MRLQW�YHQWXUH��6LPLODUO\��JDLQV�DQG�ORVVHV�UHVXOWLQJ�IURP�WKH�UH�PHDVXUHPHQW�
RI�LQYHVWPHQWV�UHWDLQHG LQ�DQ\�IRUPHU�VXEVLGLDU\��WKDW�KDV�EHFRPH�DQ�DVVRFLDWH�RU�D�MRLQW�
YHQWXUH�WKDW�LV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG��WR�IDLU�YDOXH�DUH�UHFRJQLVHG�LQ�WKH�
IRUPHU�SDUHQW·V�SURILW�RU�ORVV�RQO\�WR�WKH�H[WHQW�RI�WKH�XQUHODWHG�LQYHVWRUV·�LQWHUHVWV�LQ�
WKH�QHZ DVVRFLDWH�RU�MRLQW�YHQWXUH�

7KHVH�DPHQGPHQWV�DUH�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������
ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�

�LL� 7KH� DPHQGPHQWV� WR� ,$6� ���� �,QYHVWPHQW� 3URSHUW\��� FODULI\� WKDW� D� WUDQVIHU� WR�� RU� IURP��
LQYHVWPHQW� SURSHUW\� QHFHVVLWDWHV� DQ� DVVHVVPHQW� RI� ZKHWKHU� D� SURSHUW\� PHHWV�� RU� KDV�
FHDVHG�WR�PHHW��WKH�GHILQLWLRQ�RI�LQYHVWPHQW�SURSHUW\��VXSSRUWHG�E\�REVHUYDEOH�HYLGHQFH�
WKDW�D�FKDQJH�LQ�XVH�KDV�RFFXUUHG��7KH�DPHQGPHQWV�IXUWKHU�FODULI\�WKDW�VLWXDWLRQV�RWKHU�
WKDQ�WKH�RQHV OLVWHG�LQ�,$6����PD\�HYLGHQFH�D�FKDQJH�LQ�XVH��DQG�WKDW�D�FKDQJH�LQ�XVH�LV�
SRVVLEOH� IRU� SURSHUWLHV� XQGHU� FRQVWUXFWLRQ� �L�H�� D� FKDQJH� LQ� XVH� LV� QRW� OLPLWHG� WR�
FRPSOHWHG�SURSHUWLHV��

7KH�DPHQGPHQWV�DUH�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������
ZLWK� HDUOLHU� DSSOLFDWLRQ� SHUPLWWHG�� (QWLWLHV� FDQ� DSSO\� WKH� DPHQGPHQWV� HLWKHU�
UHWURVSHFWLYHO\��LI�WKLV�LV�SRVVLEOH�ZLWKRXW�WKH�XVH�RI�KLQGVLJKW��RU�SURVSHFWLYHO\��6SHFLILF�
WUDQVLWLRQ�SURYLVLRQV�ZLOO�DSSO\�

�LLL� 7KH�DPHQGPHQWV�WR�,)56�����6KDUH�%DVHG 3D\PHQWV��FODULI\�WKH�IROORZLQJ�
D� ,Q�HVWLPDWLQJ� WKH� IDLU� YDOXH�RI�D� FDVK�VHWWOHG� VKDUH�EDVHG�SD\PHQW�� WKH�DFFRXQWLQJ�

IRU�WKH�HIIHFWV�RI�YHVWLQJ�DQG�QRQ�YHVWLQJ�FRQGLWLRQV�VKRXOG�IROORZ�WKH�VDPH�DSSURDFK�
DV�IRU�HTXLW\�VHWWOHG�VKDUH�EDVHG�SD\PHQWV�

E� :KHUH� WD[ ODZ� RU� UHJXODWLRQ� UHTXLUHV� DQ� HQWLW\� WR�ZLWKKROG� D� VSHFLILHG� QXPEHU� RI�
HTXLW\�LQVWUXPHQWV�HTXDO�WR�WKH�PRQHWDU\�YDOXH�RI�WKH�HPSOR\HH·V�WD[�REOLJDWLRQ�WR�
PHHW�WKH�HPSOR\HH·V�WD[�OLDELOLW\�ZKLFK�LV�WKHQ�UHPLWWHG�WR�WKH�WD[�DXWKRULW\��L�H��WKH�
VKDUH�EDVHG� SD\PHQW� DUUDQJHPHQW� KDV� D� ¶QHW� VHWWOHPHQW� IHDWXUH·�� VXFK� DQ�
DUUDQJHPHQW�VKRXOG�EH�FODVVLILHG�DV�HTXLW\�VHWWOHG�LQ�LWV�HQWLUHW\��SURYLGHG�WKDW�WKH�
VKDUH�EDVHG�SD\PHQW�ZRXOG�KDYH�EHHQ�FODVVLILHG�DV�HTXLW\�VHWWOHG�KDG�LW�QRW�LQFOXGHG�
WKH�QHW�VHWWOHPHQW�IHDWXUH�

F� $�PRGLILFDWLRQ� RI� D� VKDUH�EDVHG� SD\PHQW� WKDW� FKDQJHV� WKH� WUDQVDFWLRQ� IURP� FDVK�
VHWWOHG�WR�HTXLW\�VHWWOHG�VKRXOG�EH�DFFRXQWHG�IRU�DV�IROORZV�
L��WKH�RULJLQDO�OLDELOLW\�LV�GHUHFRJQLVHG�
LL��WKH�HTXLW\�VHWWOHG�VKDUH�EDVHG�SD\PHQW�LV�UHFRJQLVHG�DW�WKH�PRGLILFDWLRQ�GDWH�IDLU�
YDOXH� RI� WKH� HTXLW\� LQVWUXPHQW� JUDQWHG� WR� WKH� H[WHQW� WKDW� VHUYLFHV� KDYH� EHHQ�
UHQGHUHG�XS�WR�WKH�PRGLILFDWLRQ�GDWH��DQG
LLL��DQ\�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH� OLDELOLW\�DW�WKH�PRGLILFDWLRQ�
GDWH� DQG� WKH� DPRXQW� UHFRJQLVHG� LQ� HTXLW\� VKRXOG� EH� UHFRJQLVHG� LQ� SURILW� RU� ORVV�
LPPHGLDWHO\�
7KH�DPHQGPHQWV�DUH�HIIHFWLYH� IRU�DQQXDO�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���
-DQXDU\� ����� ZLWK� HDUOLHU� DSSOLFDWLRQ� SHUPLWWHG�� 6SHFLILF� WUDQVLWLRQ� SURYLVLRQV� ZLOO�
DSSO\�
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�� $GRSWLRQ�RI�QHZ�DQG UHYLVHG�,)56��FRQWLQXHG��
6WDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�LVVXHG�DQG�HIIHFWLYH�LQ�WKH�\HDU�����������EXW�
QRW UHOHYDQW �FRQWLQXHG�

�LY� 7KH� DPHQGPHQWV� DGGUHVV� FRQFHUQV� DULVLQJ� IURP� LPSOHPHQWLQJ� WKH� QHZ� ILQDQFLDO�
LQVWUXPHQWV� VWDQGDUG�� ,)56� ��� EHIRUH� LPSOHPHQWLQJ� ,)56� ��� ,QVXUDQFH� &RQWUDFWV��ZKLFK�
UHSODFHV� ,)56� ��� 7KH� DPHQGPHQWV� LQWURGXFH� WZR� RSWLRQV� IRU� HQWLWLHV� LVVXLQJ� LQVXUDQFH�
FRQWUDFWV��D�WHPSRUDU\�H[HPSWLRQ�IURP�DSSO\LQJ�,)56���DQG�DQ�RYHUOD\�DSSURDFK��7KHVH�
DPHQGPHQWV�DUH�QRW�UHOHYDQW�WR�WKH�&RPSDQ\�

�Y� ,)5,&����� �)RUHLJQ�&XUUHQF\�7UDQVDFWLRQV�DQG�$GYDQFH�&RQVLGHUDWLRQ���DGGUHVVHV�IRUHLJQ�
FXUUHQF\�WUDQVDFWLRQV�RU�SDUWV�RI�WUDQVDFWLRQV�ZKHUH�
D� WKHUH�LV�FRQVLGHUDWLRQ�WKDW�LV�GHQRPLQDWHG�RU�SULFHG�LQ�D�IRUHLJQ�FXUUHQF\�
E� WKH�HQWLW\�UHFRJQLVHV�D�SUHSD\PHQW�DVVHW�RU�D�GHIHUUHG�LQFRPH�OLDELOLW\�LQ�UHVSHFW�RI�

WKDW� FRQVLGHUDWLRQ�� LQ� DGYDQFH� RI� WKH� UHFRJQLWLRQ� RI� WKH� UHODWHG� DVVHW�� H[SHQVH� RU�
LQFRPH��DQG

F� WKH�SUHSD\PHQW�DVVHW�RU�GHIHUUHG�LQFRPH�OLDELOLW\�LV�QRQ�PRQHWDU\�

,)5,&� ��� LV� HIIHFWLYH� IRU� DQQXDO� UHSRUWLQJ� SHULRGV� EHJLQQLQJ� RQ� RU� DIWHU� �� -DQXDU\� ������
(DUOLHU�DSSOLFDWLRQ�LV�SHUPLWWHG�

6WDQGDUGV�� DPHQGPHQWV� DQG� LQWHUSUHWDWLRQV� LVVXHG�EXW�QRW� \HW� HIIHFWLYH� LQ� WKH� \HDU������
����
7KH�IROORZLQJ�QHZ�DPHQGHG�DFFRXQWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�KDYH�EHHQ LVVXHG��EXW�DUH�
QRW�PDQGDWRU\�IRU�WKH�\HDU�HQGHG����0DUFK�������7KH\�KDYH�QRW�EHHQ�DGRSWHG�LQ�SUHSDULQJ�WKH�
ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����0DUFK������EXW�PD\�DIIHFW�WKH�&RPSDQ\�LQ�WKH�SHULRG�
RI� LQLWLDO� DSSOLFDWLRQ�� ,Q� DOO� FDVHV�� WKH� &RPSDQ\� LQWHQGV� WR� DSSO\� WKHVH� VWDQGDUGV� IURP� WKH�
DSSOLFDWLRQ�GDWH�DV�LQGLFDWHG�LQ�WKH�WDEOH�EHORZ�

�L� ,)56� ��� LVVXHG� LQ� -DQXDU\� ����� SURYLGHV� D� VLQJOH� OHVVHH� DFFRXQWLQJ� PRGHO�� UHTXLULQJ�
OHVVHHV�WR�UHFRJQLVH�DVVHWV�DQG�OLDELOLWLHV�IRU�DOO�OHDVHV�XQOHVV�WKH�OHDVH�WHUP�LV����PRQWKV�
RU� OHVV� RU� WKH� XQGHUO\LQJ� DVVHW� KDV� D� ORZ� YDOXH�� /HVVRUV� FRQWLQXH� WR� FODVVLI\� OHDVHV� DV�
RSHUDWLQJ�RU�ILQDQFH��ZLWK�OHVVRU�DFFRXQWLQJ�VXEVWDQWLDOO\�XQFKDQJHG�IURP�,$6�����,)56����
LV�HIIHFWLYH�IURP���-DQXDU\������

�LL� ,)56� ���� �,QVXUDQFH� &RQWUDFWV�� UHTXLUHV� HQWLWLHV� WR� LGHQWLI\� SRUWIROLRV� RI� LQVXUDQFH�
FRQWUDFWV��ZKLFK�FRPSULVHV�FRQWUDFWV�WKDW�DUH�VXEMHFW�WR�VLPLODU�ULVNV�DQG�DUH�PDQDJHG�
WRJHWKHU��(DFK�SRUWIROLR�RI�LQVXUDQFH�FRQWUDFWV�LVVXHG�VKDOO�EH�GLYLGHG�LQWR�D�PLQLPXP�RI�
WKUHH�JURXSV�
D� JURXS�RI�FRQWUDFWV�WKDW�DUH�RQHURXV DW�LQLWLDO�UHFRJQLWLRQ��LI�DQ\�
E� JURXS� RI� FRQWUDFWV� WKDW� DW� LQLWLDO� UHFRJQLWLRQ� KDYH� QR� VLJQLILFDQW� SRVVLELOLW\� RI�

EHFRPLQJ�RQHURXV�VXEVHTXHQWO\��LI�DQ\��DQG
F� JURXS�RI�WKH�UHPDLQLQJ�FRQWUDFWV�LQ�WKH�SRUWIROLR��LI�DQ\�

6WDQGDUG�RU�
,QWHUSUHWDWLRQ

7LWOH� (IIHFWLYH�IRU�DQQXDO�SHULRGV�
EHJLQQLQJ�RQ�RU�DIWHU

,)56��� /HDVHV ��-DQXDU\�����
,)56��� ,QVXUDQFH�&RQWUDFWV ��-DQXDU\�����
,)5,&��� 8QFHUWDLQW\�RYHU�,QFRPH�7D[�7UHDWPHQWV ��-DQXDU\�����
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�� $GRSWLRQ�RI�QHZ�DQG�UHYLVHG�,)56��FRQWLQXHG��
6WDQGDUGV�� DPHQGPHQWV� DQG� LQWHUSUHWDWLRQV� LVVXHG�EXW�QRW� \HW� HIIHFWLYH� LQ� WKH� \HDU������
���� �FRQWLQXHG�
�LL� $Q�HQWLW\� LV�QRW�SHUPLWWHG�WR� LQFOXGH�FRQWUDFWV� LVVXHG�PRUH�WKDQ�RQH�\HDU�DSDUW� LQ�WKH�

VDPH�JURXS��)XUWKHUPRUH��LI�D�SRUWIROLR�ZRXOG�IDOO�LQWR�GLIIHUHQW�JURXSV�RQO\�EHFDXVH�ODZ�
RU� UHJXODWLRQ�FRQVWUDLQV� WKH�HQWLW\
V�SUDFWLFDO�DELOLW\�WR�VHW�D�GLIIHUHQW�SULFH�RU� OHYHO�RI�
EHQHILWV� IRU� SROLF\KROGHUV� ZLWK� GLIIHUHQW� FKDUDFWHULVWLFV�� WKH� HQWLW\� PD\� LQFOXGH� WKRVH�
FRQWUDFWV�LQ�WKH�VDPH�JURXS�

,)56���� LV�HIIHFWLYH� IRU�DQQXDO� UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�������
(DUOLHU� DSSOLFDWLRQ� LV� SHUPLWWHG� LI� ERWK ,)56� �� �5HYHQXH� IURP� &RQWUDFWV� ZLWK�
&XVWRPHUV� DQG ,)56�� �)LQDQFLDO�,QVWUXPHQWV� KDYH�DOVR�EHHQ�DSSOLHG�

$Q� HQWLW\� VKDOO� DSSO\ WKH� VWDQGDUG� UHWURVSHFWLYHO\� XQOHVV� LPSUDFWLFDEOH�� LQ� ZKLFK� FDVH�
HQWLWLHV�KDYH�WKH�RSWLRQ�RI�XVLQJ�HLWKHU�WKH�PRGLILHG�UHWURVSHFWLYH�DSSURDFK�RU�WKH�IDLU�
YDOXH�DSSURDFK�

$W�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�RI�WKH�VWDQGDUG��WKRVH�HQWLWLHV�DOUHDG\�DSSO\LQJ� ,)56���
PD\� UHWURVSHFWLYHO\� UH�GHVLJQDWH� DQG� UHFODVVLI\� ILQDQFLDO� DVVHWV� KHOG� LQ� UHVSHFW� RI�
DFWLYLWLHV�FRQQHFWHG�ZLWK�FRQWUDFWV�ZLWKLQ�WKH�VFRSH�RI�WKH�VWDQGDUG�

�LLL� ,)5,&������8QFHUWDLQW\�RYHU�,QFRPH�7D[�7UHDWPHQWV���VWDWHV�WKH�IROORZLQJ�
:KHWKHU�WD[�WUHDWPHQWV�VKRXOG�EH�FRQVLGHUHG�FROOHFWLYHO\

D� $Q�HQWLW\� LV�UHTXLUHG�WR�XVH�MXGJPHQW�WR�GHWHUPLQH�ZKHWKHU�HDFK�WD[�WUHDWPHQW�VKRXOG�
EH� FRQVLGHUHG� LQGHSHQGHQWO\� RU� ZKHWKHU� VRPH� WD[� WUHDWPHQWV� VKRXOG� EH� FRQVLGHUHG�
WRJHWKHU��7KH�GHFLVLRQ�VKRXOG�EH�EDVHG�RQ�ZKLFK�DSSURDFK�SURYLGHV�EHWWHU�SUHGLFWLRQV�RI�
WKH�UHVROXWLRQ�RI�WKH�XQFHUWDLQW\�

$VVXPSWLRQV�IRU�WD[DWLRQ�DXWKRULWLHV
�H[DPLQDWLRQV
D� $Q� HQWLW\� LV� WR� DVVXPH� WKDW� D� WD[DWLRQ� DXWKRULW\� ZLWK� WKH� ULJKW� WR� H[DPLQH� DQ\�

DPRXQWV�UHSRUWHG�WR�LW�ZLOO�H[DPLQH�WKRVH�DPRXQWV�DQG�ZLOO�KDYH�IXOO�NQRZOHGJH�RI�
DOO�UHOHYDQW�LQIRUPDWLRQ�ZKHQ�GRLQJ�VR�

E� $Q� HQWLW\� KDV� WR� FRQVLGHU� ZKHWKHU� LW� LV� SUREDEOH� WKDW� WKH� UHOHYDQW� DXWKRULW\� ZLOO�
DFFHSW�HDFK�WD[�WUHDWPHQW��RU�JURXS�RI�WD[�WUHDWPHQWV��WKDW�LW�XVHG�RU�SODQV�WR�XVH�LQ�
LWV�LQFRPH�WD[�ILOLQJ�

'HWHUPLQDWLRQ�RI� WD[DEOH�SURILW� �WD[� ORVV��� WD[�EDVHV��XQXVHG� WD[� ORVVHV��XQXVHG�WD[�
FUHGLWV�DQG�WD[�UDWHV
,I�WKH�HQWLW\�FRQFOXGHV�WKDW�LW�LV�SUREDEOH�WKDW�D�SDUWLFXODU�WD[�WUHDWPHQW�LV�DFFHSWHG��WKH�
HQWLW\�KDV�WR�GHWHUPLQH�WD[DEOH�SURILW��WD[�ORVV���WD[�EDVHV��XQXVHG�WD[�ORVVHV��XQXVHG�WD[�
FUHGLWV� RU� WD[� UDWHV� FRQVLVWHQWO\� ZLWK� WKH� WD[� WUHDWPHQW� LQFOXGHG� LQ� LWV� LQFRPH� WD[�
ILOLQJV�

,I�WKH�HQWLW\�FRQFOXGHV�WKDW�LW�LV�QRW�SUREDEOH�WKDW�D�SDUWLFXODU�WD[�WUHDWPHQW�LV�DFFHSWHG��
WKH�HQWLW\�KDV�WR�XVH�WKH�PRVW�OLNHO\�DPRXQW�RU�WKH�H[SHFWHG�YDOXH�RI�WKH�WD[�WUHDWPHQW�
ZKHQ� GHWHUPLQLQJ� WD[DEOH� SURILW� �WD[� ORVV��� WD[� EDVHV�� XQXVHG� WD[� ORVVHV�� XQXVHG� WD[�
FUHGLWV� DQG� WD[� UDWHV�� 7KH� GHFLVLRQ� VKRXOG� EH� EDVHG� RQ�ZKLFK�PHWKRG� SURYLGHV� EHWWHU�
SUHGLFWLRQV�RI�WKH�UHVROXWLRQ�RI�WKH�XQFHUWDLQW\�
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�� $GRSWLRQ�RI�QHZ�DQG�UHYLVHG�,)56��FRQWLQXHG��
6WDQGDUGV�� DPHQGPHQWV� DQG� LQWHUSUHWDWLRQV� LVVXHG�EXW�QRW� \HW� HIIHFWLYH� LQ� WKH� \HDU������
���� �FRQWLQXHG�

(IIHFW�RI�FKDQJHV�LQ�IDFWV�DQG�FLUFXPVWDQFHV
D� $Q� HQWLW\� KDV� WR� UHDVVHVV� LWV� MXGJPHQWV� DQG� HVWLPDWHV� LI� IDFWV� DQG� FLUFXPVWDQFHV�

FKDQJH�
E� ,)5,&� ��� LV� HIIHFWLYH� IRU� DQQXDO� UHSRUWLQJ� SHULRGV� EHJLQQLQJ� RQ� RU� DIWHU� �� -DQXDU\�

������(DUOLHU�DSSOLFDWLRQ�LV�SHUPLWWHG�

7KH�&RPSDQ\�LV�DVVHVVLQJ�WKH�LPSDFW�RQ�WKH�RSHUDWLRQDO�UHVXOWV�RI�WKH�&RPSDQ\�IRU�WKH�
\HDU�HQGHG����0DUFK�������KDG�WKH�&RPSDQ\�HDUO\�DGRSWHG�DQ\�RI�WKH�DERYH�VWDQGDUGV�
DSSOLFDEOH�WR�WKH�&RPSDQ\�

(DUO\�DGRSWLRQ�RI�DPHQGPHQWV�RU�VWDQGDUGV�LQ�WKH�\HDU����������
7KH�&RPSDQ\�GLG�QRW�HDUO\�DGRSW�DQ\�QHZ�RU�DPHQGHG�VWDQGDUGV�LQ�WKH�\HDU�HQGHG����0DUFK������

� 6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV
$� VXPPDU\� RI� WKH� VLJQLILFDQW� DFFRXQWLQJ� SROLFLHV� DGRSWHG� LQ� WKH� SUHSDUDWLRQ� RI� WKHVH� ILQDQFLDO�
VWDWHPHQWV� LV�VHW�RXW�EHORZ��7KHVH�SROLFLHV�KDYH�EHHQ�DGRSWHG�IRU�DOO�WKH�\HDUV�SUHVHQWHG��XQOHVV�
VWDWHG�RWKHUZLVH�

�D������)LQDQFLDO�LQVWUXPHQWV
)LQDQFLDO� LQVWUXPHQWV� DUH� UHFRJQLVHG� ZKHQ� WKH� &RPSDQ\� EHFRPHV� D� SDUW\� WR� WKH� FRQWUDFWXDO�
SURYLVLRQV� RI� WKH� LQVWUXPHQW�� $� ILQDQFLDO� LQVWUXPHQW� LV� DQ\� FRQWUDFW� WKDW� JLYHV� ULVH� WR� D� ILQDQFLDO
DVVHW�RI�RQH�HQWLW\�DQG�D�ILQDQFLDO�OLDELOLW\�RU�HTXLW\�LQVWUXPHQW�RI�DQRWKHU�HQWLW\�

)LQDQFLDO�DVVHWV
7KH� &RPSDQ\� GHWHUPLQHV� WKH� FODVVLILFDWLRQ� RI� LWV� ILQDQFLDO� DVVHWV� DW� LQLWLDO� UHFRJQLWLRQ�� 7KH�
FODVVLILFDWLRQ�GHSHQGV�RQ�WKH�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ILQDQFLDO�DVVHWV�DQG�WKH�FRQWUDFWXDO�
WHUPV�RI�WKH�FDVK�IORZV�

�L� &ODVVLILFDWLRQ
7KH�ILQDQFLDO�DVVHWV�DUH�FODVVLILHG�LQ�WKH�IROORZLQJ�PHDVXUHPHQW�FDWHJRULHV�
L� WKRVH� WR� EH� PHDVXUHG� VXEVHTXHQWO\� DW� IDLU� YDOXH� �HLWKHU� WKURXJK� RWKHU� FRPSUHKHQVLYH�

LQFRPH��RU�WKURXJK�SURILW�RU�ORVV���DQG
LL� WKRVH�WR�EH�PHDVXUHG�DW�DPRUWLVHG�FRVW�

)RU�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH��JDLQV�DQG�ORVVHV�ZLOO�HLWKHU�EH�UHFRUGHG�LQ�WKH�&RPSDQ\
V�
VWDWHPHQW� RI� SURILW� DQG� ORVV� RU� RWKHU� FRPSUHKHQVLYH� LQFRPH�� )RU� LQYHVWPHQWV� LQ� HTXLW\�
LQVWUXPHQWV��WKH�&RPSDQ\�KDV�PDGH�DQ�LUUHYRFDEOH�HOHFWLRQ�DW�WKH�WLPH�RI�LQLWLDO�UHFRJQLWLRQ�
WR�DFFRXQW�IRU�WKH�HTXLW\�LQYHVWPHQW�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�

�LL� 0HDVXUHPHQW
$W� LQLWLDO� UHFRJQLWLRQ��WKH�&RPSDQ\�PHDVXUHV�D�ILQDQFLDO�DVVHW�DW� LWV IDLU�YDOXH�SOXV�� LQ�WKH�
FDVH�RI�D�ILQDQFLDO�DVVHW�QRW�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��WUDQVDFWLRQ�FRVWV�WKDW�DUH�
GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RI�WKH�ILQDQFLDO�DVVHW��7UDQVDFWLRQ�FRVWV�RI�ILQDQFLDO�
DVVHWV�FDUULHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DUH�H[SHQVHG�LQ�WKH�VWDWHPHQW�RI�SURILW�RU�
ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�DV�LQFXUUHG�

7KH�&RPSDQ\�KDV�FODVVLILHG�IDLU�YDOXH�PHDVXUHPHQWV�RQ�D�UHFXUULQJ�EDVLV�XVLQJ�D�IDLU�YDOXH�
KLHUDUFK\�WKDW�UHIOHFWV�WKH�VLJQLILFDQFH�RI�WKH�LQSXWV�XVHG�LQ�PDNLQJ�WKH�PHDVXUHPHQWV��7KH�
IDLU�YDOXH�KLHUDUFK\�KDV�WKH�IROORZLQJ�OHYHOV�
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� 6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG�
�D��)LQDQFLDO�LQVWUXPHQWV��FRQWLQXHG�
�LL� 0HDVXUHPHQW �FRQWLQXHG�

x TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��/HYHO����
x LQSXWV� RWKHU� WKDQ� TXRWHG� SULFHV� LQFOXGHG�ZLWKLQ� /HYHO� �� WKDW� DUH� REVHUYDEOH� IRU� WKH�
DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\��L�H��DV�SULFHV��RU�LQGLUHFWO\��L�H��GHULYHG�IURP�SULFHV��
�/HYHO�����DQG

x LQSXWV� IRU� WKH� DVVHW� RU� OLDELOLW\� WKDW� DUH� QRW� EDVHG� RQ� REVHUYDEOH� PDUNHW� GDWD�
�XQREVHUYDEOH�LQSXWV���/HYHO����

'HEW�LQVWUXPHQWV
6XEVHTXHQW�PHDVXUHPHQW�RI�GHEW�LQVWUXPHQWV�GHSHQGV�RQ�WKH�&RPSDQ\
V�EXVLQHVV�PRGHO�
IRU� PDQDJLQJ� WKH� DVVHW� DQG� WKH� FDVK� IORZ� FKDUDFWHULVWLFV� RI� WKH� DVVHW�� 7KH� &RPSDQ\�
FODVVLILHV�GHEW�LQVWUXPHQWV�DW�DPRUWLVHG�FRVW�EDVHG�RQ�WKH�EHORZ�
D� WKH� DVVHW� LV� KHOG� ZLWKLQ� D� EXVLQHVV� PRGHO� ZLWK� WKH� REMHFWLYH� RI� FROOHFWLQJ� WKH�

FRQWUDFWXDO�FDVK�IORZV��DQG
E� WKH� FRQWUDFWXDO� WHUPV� JLYH� ULVH� RQ� VSHFLILHG� GDWHV� WR� FDVK� IORZV WKDW� DUH� VROHO\�

SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�RXWVWDQGLQJ�

$PRUWLVHG� FRVW� LV� FDOFXODWHG� E\� WDNLQJ� LQWR� DFFRXQW� DQ\� GLVFRXQW� RU� SUHPLXP� RQ�
DFTXLVLWLRQ�DQG�IHHV�RU�FRVWV�WKDW�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�(,5�

�LLL� 'H�UHFRJQLWLRQ�RI�ILQDQFLDO�DVVHWV
7KH�&RPSDQ\�GHUHFRJQLVHV�D�ILQDQFLDO�DVVHW�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�
IURP�WKH�DVVHWV�H[SLUH��RU�ZKHQ�LW�WUDQVIHUV�WKH�ILQDQFLDO�DVVHW�DQG�VXEVWDQWLDOO\�DOO�WKH�ULVNV�
DQG�UHZDUGV�RI�RZQHUVKLS�RI� WKH�DVVHW� WR�DQRWKHU�SDUW\�� ,I� WKH�&RPSDQ\�QHLWKHU�WUDQVIHUV�
QRU�UHWDLQV�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DQG�FRQWLQXHV�WR�FRQWURO�WKH�
WUDQVIHUUHG�DVVHW��WKH�&RPSDQ\�UHFRJQLVHV�LWV�UHWDLQHG�LQWHUHVW�LQ�WKH�DVVHW�DQG�DVVRFLDWHG�
OLDELOLW\� IRU�DPRXQWV� LW�PD\�KDYH�WR�SD\� ,I� WKH�&RPSDQ\�UHWDLQV�VXEVWDQWLDOO\�DOO� WKH�ULVNV�
DQG� UHZDUGV� RI� RZQHUVKLS� RI� WKH� WUDQVIHUUHG� ILQDQFLDO� DVVHW�� WKH� &RPSDQ\� FRQWLQXHV� WR�
UHFRJQLVH�WKH�ILQDQFLDO�DVVHW�DQG�DOVR�UHFRJQLVHV�D�FROODWHUDOLVHG�ERUURZLQJ�IRU�WKH�SURFHHGV�
UHFHLYHG�

�LY� ,PSDLUPHQW�RI ILQDQFLDO�DVVHWV
7KH�&RPSDQ\�DSSOLHV�(&/�PRGHO�IRU�PHDVXUHPHQW�DQG�UHFRJQLWLRQ�RI�LPSDLUPHQW�ORVV�RQ�WKH�
ILQDQFLDO� DVVHWV�� (&/� DUH� WKH� SUREDELOLW\�ZHLJKWHG� HVWLPDWH� RI� FUHGLW� ORVVHV� �L�H�� SUHVHQW�
YDOXH�RI�DOO�FDVK�VKRUWIDOOV��RYHU�WKH�H[SHFWHG�OLIH�RI�WKH ILQDQFLDO�DVVHW��$�FDVK�VKRUWIDOO�LV�
WKH�GLIIHUHQFH�EHWZHHQ�WKH�FDVK�IORZV�WKDW�DUH�GXH�LQ�DFFRUGDQFH�ZLWK�WKH�FRQWUDFW�DQG�WKH�
FDVK�IORZV�WKDW�WKH�&RPSDQ\�H[SHFWV�WR�UHFHLYH��7KH�(&/�FRQVLGHUV�WKH�DPRXQW�DQG�WLPLQJ�
RI� SD\PHQWV� DQG�� KHQFH�� D� FUHGLW� ORVV� DULVHV� HYHQ� LI� WKH�&RPSDQ\�H[SHFWV� WR� UHFHLYH� WKH�
SD\PHQW� LQ�IXOO�EXW� ODWHU�WKDQ�ZKHQ�FRQWUDFWXDOO\�GXH��7KH�(&/�PHWKRG�UHTXLUHV�DVVHVVLQJ�
FUHGLW� ULVN�� GHIDXOW� DQG� WLPLQJ� RI� FROOHFWLRQ� VLQFH� LQLWLDO� UHFRJQLWLRQ�� 7KLV� UHTXLUHV�
UHFRJQLVLQJ�DOORZDQFH� IRU�(&/� LQ� WKH� VWDWHPHQW�RI�SURILW� RU� ORVV�DQG�RWKHU�FRPSUHKHQVLYH�
LQFRPH�HYHQ�IRU�UHFHLYDEOHV�WKDW�DUH�QHZO\�RULJLQDWHG�RU�DFTXLUHG�

,PSDLUPHQW� RI� ILQDQFLDO� DVVHWV� LV� PHDVXUHG� DV� HLWKHU� ��� PRQWKV� (&/� RU� OLIHWLPH� (&/��
GHSHQGLQJ� RQ� ZKHWKHU� WKHUH� KDV� EHHQ� D� VLJQLILFDQW� LQFUHDVH� LQ� FUHGLW� ULVN� VLQFH� LQLWLDO�
UHFRJQLWLRQ�� ¶��� PRQWKV� (&/·� UHSUHVHQWV� WKH� (&/� UHVXOWLQJ� IURP� GHIDXOW� HYHQWV� WKDW� DUH�
SRVVLEOH�ZLWKLQ����PRQWKV�DIWHU� WKH� UHSRUWLQJ�GDWH��¶/LIHWLPH�(&/·�UHSUHVHQW�WKH�(&/�WKDW�
UHVXOW�IURP�DOO�SRVVLEOH�GHIDXOW�HYHQWV�RYHU�WKH�H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�DVVHW�

7UDGH�UHFHLYDEOHV�DUH�RI�D�VKRUW�GXUDWLRQ��QRUPDOO\�OHVV�WKDQ����PRQWKV�DQG�KHQFH�WKH�ORVV�
DOORZDQFH�PHDVXUHG�DV�OLIHWLPH�(&/�GRHV�QRW�GLIIHU�IURP�WKDW�PHDVXUHG�DV����PRQWKV�(&/��
7KH�&RPSDQ\�XVHV�WKH�SUDFWLFDO�H[SHGLHQW�LQ�,)56���IRU�PHDVXULQJ�(&/�IRU�WUDGH�UHFHLYDEOHV�
XVLQJ�D�SURYLVLRQ�PDWUL[�EDVHG�RQ�DJHLQJ�RI�WKH�WUDGH�UHFHLYDEOHV�
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�D��)LQDQFLDO�LQVWUXPHQWV��FRQWLQXHG�
�LY� ,PSDLUPHQW�RI�ILQDQFLDO DVVHWV �FRQWLQXHG�

7KH�&RPSDQ\�XVHV�KLVWRULFDO�ORVV�H[SHULHQFH�DQG�GHULYHG�ORVV�UDWHV�EDVHG�RQ�WKH�SDVW�WZHOYH�
PRQWKV� DQG� DGMXVWV� WKH� KLVWRULFDO� ORVV� UDWHV� WR� UHIOHFW� WKH� LQIRUPDWLRQ� DERXW� FXUUHQW�
FRQGLWLRQV�DQG�UHDVRQDEOH�DQG�VXSSRUWDEOH�IRUHFDVWV�RI�IXWXUH�HFRQRPLF�FRQGLWLRQV��7KH�ORVV�
UDWHV�GLIIHU�EDVHG�RQ�WKH�DJHLQJ�RI�WKH�DPRXQWV�WKDW�DUH�SDVW�GXH�DQG�DUH�JHQHUDOO\�KLJKHU�
IRU�WKRVH�ZLWK�WKH�KLJKHU�DJHLQJ�

�Y� ,QFRPH�UHFRJQLWLRQ
,QWHUHVW�LQFRPH
)RU� DOO� ILQDQFLDO� LQVWUXPHQWV� PHDVXUHG� DW� DPRUWLVHG� FRVW� DQG LQWHUHVW�EHDULQJ� ILQDQFLDO�
DVVHWV�� LQWHUHVW� LQFRPH� LV� UHFRJQLVHG� XVLQJ� WKH� (,5�� ZKLFK� LV� WKH� UDWH� WKDW� GLVFRXQWV� WKH�
HVWLPDWHG� IXWXUH� FDVK� UHFHLSWV� WKURXJK� WKH� H[SHFWHG� OLIH� RI� WKH� ILQDQFLDO� LQVWUXPHQW�RU�D�
VKRUWHU�SHULRG��ZKHUH�DSSURSULDWH��WR�WKH�QHW�FDUU\LQJ�DPRXQW�RI�WKH�ILQDQFLDO�DVVHW�

:KHQ� D� ORDQ� RU� UHFHLYDEOH� LV� LPSDLUHG�� WKH� &RPSDQ\� UHGXFHV� WKH� FDUU\LQJ� DPRXQW� WR� LWV�
UHFRYHUDEOH�DPRXQW��EHLQJ�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�GLVFRXQWHG�DW�WKH�RULJLQDO�(,5�RI�
WKH� LQVWUXPHQW��DQG�FRQWLQXHV�XQZLQGLQJ WKH�GLVFRXQW�DV� LQWHUHVW� LQFRPH�� ,QWHUHVW� LQFRPH�
RQ�LPSDLUHG�ILQDQFLDO�DVVHWV�LV�UHFRJQLVHG�XVLQJ�WKH�RULJLQDO�(,5�

)LQDQFLDO�OLDELOLWLHV
7KH�&RPSDQ\�GHWHUPLQHV� WKH�FODVVLILFDWLRQ�RI� LWV� ILQDQFLDO� OLDELOLWLHV�DW� LQLWLDO� UHFRJQLWLRQ��
7KH�FODVVLILFDWLRQ�GHSHQGV�RQ�WKH�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ILQDQFLDO� OLDELOLWLHV�DQG�
WKH�FRQWUDFWXDO�WHUPV�RI�WKH�FDVK�IORZV�

�L� &ODVVLILFDWLRQ
7KH�ILQDQFLDO�OLDELOLWLHV�DUH�FODVVLILHG�LQ�WKH�IROORZLQJ�PHDVXUHPHQW�FDWHJRULHV�
D� WKRVH�WR�EH�PHDVXUHG�DV�ILQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��DQG
E� WKRVH�WR�EH�PHDVXUHG�DW�DPRUWLVHG�FRVW�

�LL� 0HDVXUHPHQW
$OO�ILQDQFLDO�OLDELOLWLHV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�IDLU�YDOXH��)LQDQFLDO�OLDELOLWLHV�DFFRXQWHG�DW�
DPRUWLVHG�FRVW�OLNH�ERUURZLQJV�DUH�DFFRXQWHG�DW�WKH�IDLU�YDOXH�GHWHUPLQHG�EDVHG�RQ�WKH�(,5�
PHWKRG�DIWHU�FRQVLGHULQJ�WKH�GLUHFWO\�DWWULEXWDEOH�WUDQVDFWLRQ�FRVWV�

$OO�ILQDQFLDO�OLDELOLWLHV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�IDLU�YDOXH��)LQDQFLDO�OLDELOLWLHV�DFFRXQWHG�DW�
DPRUWLVHG�FRVW�OLNH�ERUURZLQJV�DUH�DFFRXQWHG�DW�WKH�IDLU�YDOXH�GHWHUPLQHG�EDVHG�RQ�WKH�(,5�
PHWKRG�DIWHU�FRQVLGHULQJ�WKH�GLUHFWO\�DWWULEXWDEOH�WUDQVDFWLRQ�FRVWV�

7KH�(,5�PHWKRG� FDOFXODWHV� WKH�DPRUWLVHG�FRVW�RI� D�GHEW� LQVWUXPHQW�E\�DOORFDWLQJ� LQWHUHVW�
FKDUJHG�RYHU�WKH�UHOHYDQW�(,5�SHULRG��7KH�(,5�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�
IXWXUH� FDVK� RXWIORZV� �LQFOXGLQJ� DOO� IHHV� DQG�SRLQWV� SDLG� RU� UHFHLYHG� WKDW� IRUP�DQ� LQWHJUDO�
SDUW�RI� WKH�(,5�� WUDQVDFWLRQ�FRVWV�DQG�RWKHU�SUHPLXPV�RU�GLVFRXQWV�� WKURXJK�WKH�H[SHFWHG�
OLIH� RI� WKH� GHEW� LQVWUXPHQW�� RU��ZKHUH� DSSURSULDWH�� D� VKRUWHU� SHULRG�� WR� WKH� QHW� FDUU\LQJ�
DPRXQW�RQ�LQLWLDO�UHFRJQLWLRQ��7KLV�FDWHJRU\�JHQHUDOO\�DSSOLHV�WR�ERUURZLQJV��WUDGH�SD\DEOHV��
HWF�

7KH� &RPSDQ\·V� ILQDQFLDO� OLDELOLWLHV� LQFOXGH� WUDGH� DQG� RWKHU� SD\DEOHV�� 7KH� &RPSDQ\�
PHDVXUHV�ILQDQFLDO�OLDELOLWLHV�DW�DPRUWLVHG�FRVW���
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�LLL� 'HUHFRJQLWLRQ�RI�ILQDQFLDO�OLDELOLWLHV
$�ILQDQFLDO� OLDELOLW\� LV�GHUHFRJQLVHG�ZKHQ�WKH�REOLJDWLRQ�XQGHU�WKH�OLDELOLW\�LV�GLVFKDUJHG RU�
FDQFHOOHG� RU� H[SLUHV��:KHQ� DQ� H[LVWLQJ� ILQDQFLDO� OLDELOLW\� LV� UHSODFHG� E\� DQRWKHU� IURP� WKH�
VDPH� OHQGHU� RQ� VXEVWDQWLDOO\� GLIIHUHQW� WHUPV�� RU� WKH� WHUPV� RI� DQ� H[LVWLQJ� OLDELOLW\� DUH
VXEVWDQWLDOO\�PRGLILHG�� VXFK� DQ� H[FKDQJH� RU�PRGLILFDWLRQ� LV� WUHDWHG� DV�D� GHUHFRJQLWLRQ�RI�
WKH� RULJLQDO� OLDELOLW\� DQG� WKH� UHFRJQLWLRQ� RI� D� QHZ� OLDELOLW\�� DQG� WKH� GLIIHUHQFH� LQ� WKH�
UHVSHFWLYH� FDUU\LQJ� DPRXQWV� LV� UHFRJQLVHG� LQ� WKH� VWDWHPHQW� RI� SURILW� RU� ORVV� DQG� RWKHU�
FRPSUHKHQVLYH�LQFRPH�

�E� ,PSDLUPHQW�RI�QRQ�ILQDQFLDO�DVVHWV
7KH� FDUU\LQJ� DPRXQW� RI� WKH� &RPSDQ\·V� DVVHWV� RU� LWV� FDVK� JHQHUDWLQJ� XQLW�� RWKHU� WKDQ� ILQDQFLDO�
DVVHWV��DUH�UHYLHZHG�DW�HDFK�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�GDWH�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�
LQGLFDWLRQ� RI� LPSDLUPHQW�� $� FDVK� JHQHUDWLQJ� XQLW� LV� WKH� VPDOOHVW� LGHQWLILDEOH� DVVHW� JURXS� WKDW�
JHQHUDWHV� FDVK� IORZV� WKDW� ODUJHO\� DUH� LQGHSHQGHQW� IURP� RWKHU� DVVHW� DQG� JURXSV�� ,I� DQ\� VXFK�
LQGLFDWLRQ�H[LVWV��WKH�DVVHW·V�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG��7KH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW�
RU� D� FDVK� JHQHUDWLQJ� XQLW� LV� WKH� JUHDWHU� RI� LWV� YDOXH� LQ� XVH� RU� IDLU� YDOXH� OHVV� FRVWV� WR� VHOO�� $Q�
LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�ZKHQHYHU�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�RU�LWV�FDVK�JHQHUDWLQJ�XQLW�
H[FHHGV� LWV� HVWLPDWHG� UHFRYHUDEOH� DPRXQW�� ,PSDLUPHQW� ORVVHV� DUH� UHFRJQLVHG� LQ� WKH� VWDWHPHQW�RI�
SURILW�RU� ORVV�DQG�RWKHU�FRPSUHKHQVLYH� LQFRPH�� ,PSDLUPHQW� ORVVHV�DUH�UHYHUVHG�RQO\� LI�WKHUH� LV�DQ�
LQGLFDWLRQ� WKDW� WKH� LPSDLUPHQW� ORVV� PD\� QR� ORQJHU� H[LVW� DQG� WKHUH� KDV� EHHQ� D� FKDQJH� LQ� WKH�
HVWLPDWHV�XVHG�WR�GHWHUPLQH�WKH�UHFRYHUDEOH�DPRXQW�

�F� )RUHLJQ�FXUUHQFLHV
5LDO�2PDQL� �52�� LV� WKH� IXQFWLRQDO� DQG�SUHVHQWDWLRQ� FXUUHQF\� RI� WKH�&RPSDQ\��$Q\�FXUUHQF\�RWKHU�
WKDQ�WKH�IXQFWLRQDO�FXUUHQF\�LV�FRQVLGHUHG�DV�D�IRUHLJQ�FXUUHQF\��7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV�
DUH�WUDQVODWHG�WR�52 DW�WKH�UDWHV RI�H[FKDQJH�SUHYDLOLQJ�RQ�WKH�GDWHV RI�WKH�WUDQVDFWLRQV��0RQHWDU\�
DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�DUH�WUDQVODWHG�WR�52 XVLQJ�WKH�FORVLQJ�UDWH�DW�
WKH� UHSRUWLQJ� GDWH�� *DLQV� DQG� ORVVHV� DULVLQJ� IURP� IRUHLJQ� FXUUHQF\� WUDQVDFWLRQV� DUH� GHDOW�ZLWK� LQ�
SURILW�RU�ORVV��

�G� &DVK�HTXLYDOHQWV
)RU�WKH�SXUSRVHV RI�WKH�VWDWHPHQW�RI�FDVK�IORZV��WKH�&RPSDQ\�FRQVLGHUV�EDQNV�EDODQFHV DQG�EDQN�
GHSRVLWV ZLWK�D�PDWXULW\�RI�OHVV�WKDQ�WKUHH�PRQWKV�IURP�WKH�GDWH�RI�SODFHPHQW�WR�EH SDUW�RI FDVK�
DQG�FDVK�HTXLYDOHQWV�

�H� /HJDO�UHVHUYH
$V� UHTXLUHG� E\� WKH� &RPPHUFLDO� &RPSDQLHV� /DZ� RI� 2PDQ�� ���� RI� WKH� QHW� SURILW� IRU� WKH� \HDU� LV�
UHTXLUHG�WR�EH�WUDQVIHUUHG�WR�D�OHJDO�UHVHUYH�XQWLO�VXFK WLPH�DV�WKH�UHVHUYH�HTXDOV�RQH�WKLUG�RI�WKH�
&RPSDQ\·V�VKDUH FDSLWDO�

�I� /HDVHV
/HDVHV�DUH�FODVVLILHG�DV�ILQDQFH�OHDVHV�ZKHQHYHU�WKH�WHUPV�RI�WKH�OHDVH�WUDQVIHU�VXEVWDQWLDOO\�DOO�WKH�
ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�WR�WKH�OHVVHH��$OO�RWKHU�OHDVHV�DUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�

2SHUDWLQJ�OHDVH�SD\PHQWV�DUH�UHFRJQLVHG DV�DQ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH OHDVH�WHUP��
H[FHSW� ZKHUH� DQRWKHU� V\VWHPDWLF� EDVLV� LV� PRUH� UHSUHVHQWDWLYH� RI� WKH� WLPH� SDWWHUQ� LQ� ZKLFK�
HFRQRPLF�EHQHILWV�IURP�WKH�OHDVHG�DVVHW�DUH�FRQVXPHG��&RQWLQJHQW�UHQWDOV�DULVLQJ�XQGHU�RSHUDWLQJ�
OHDVHV�DUH�UHFRJQLVHG DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�
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$�SURYLVLRQ� LV� UHFRJQLVHG� LQ� WKH� VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ�ZKHQ� WKH�&RPSDQ\�KDV�D� OHJDO�RU�
FRQVWUXFWLYH� REOLJDWLRQ� DV� D� UHVXOW� RI� D� SDVW� HYHQW� LW� LV� SUREDEOH� WKDW� DQ� RXWIORZ� RI� HFRQRPLF�
EHQHILWV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ DQG�D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�RI�WKH�DPRXQW�
RI�WKH�REOLJDWLRQ��,I�WKH�HIIHFW�LV�PDWHULDO��SURYLVLRQV�DUH�GHWHUPLQHG�E\�GLVFRXQWLQJ�WKH�H[SHFWHG�
IXWXUH� FDVK� IORZV� DW� D UDWH� WKDW� UHIOHFWV� FXUUHQW�PDUNHW�DVVHVVPHQWV�RI� WKH� WLPH�YDOXH�RI�PRQH\�
DQG��ZKHUH�DSSURSULDWH��WKH�ULVNV�VSHFLILF�WR�WKH�OLDELOLW\�

�K� 3URYLVLRQ�IRU�HQG�RI�VHUYLFH�EHQHILWV
7KH�&RPSDQ\�SURYLGHV�HQG�RI�VHUYLFH�EHQHILWV�WR�LWV�H[SDWULDWH�HPSOR\HHV���7KH�HQWLWOHPHQW�WR�WKHVH�
EHQHILWV� LV� EDVHG� XSRQ� WKH� HPSOR\HHV·� ODVW� GUDZQ� VDODU\� DQG� OHQJWK� RI� VHUYLFH�� VXEMHFW� WR� WKH�
FRPSOHWLRQ�RI�D�PLQLPXP�VHUYLFH�\HDU�� �7KH�H[SHFWHG�FRVWV�RI� WKHVH�EHQHILWV�DUH�DFFUXHG�RYHU� WKH�
\HDU�RI�HPSOR\PHQW�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�2PDQL�/DERXU�/DZ���

:LWK�UHVSHFW�WR� LWV�2PDQL�HPSOR\HHV��WKH�&RPSDQ\�PDNHV�FRQWULEXWLRQV�WR� WKH�3XEOLF�$XWKRULW\� IRU�
6RFLDO�,QVXUDQFH�XQGHU�5R\DO�'HFUHH�������FDOFXODWHG�DV�D�SHUFHQWDJH�RI�WKH�HPSOR\HHV·�VDODULHV��7KH�
&RPSDQ\·V�REOLJDWLRQV�DUH�OLPLWHG�WR�WKHVH�FRQWULEXWLRQV��ZKLFK�DUH�H[SHQVHG�ZKHQ�GXH�

�L� 6KRUW�WHUP�HPSOR\HH�EHQHILWV
$�OLDELOLW\�LV�UHFRJQLVHG�IRU�EHQHILWV�DFFUXLQJ�WR�HPSOR\HHV�LQ�UHVSHFW�RI�ZDJHV�DQG�VDODULHV��DQQXDO�
OHDYH�DQG�VLFN�OHDYH�LQ�WKH�SHULRG�WKH�UHODWHG�VHUYLFH�LV�UHQGHUHG�DW�WKH�XQGLVFRXQWHG�DPRXQW�RI�WKH�
EHQHILWV�H[SHFWHG�WR�EH�SDLG�LQ�H[FKDQJH�IRU�WKDW�VHUYLFH�

/LDELOLWLHV�UHFRJQLVHG�LQ�UHVSHFW�RI�VKRUW�WHUP�HPSOR\HH�EHQHILWV�DUH�PHDVXUHG�DW�WKH�XQGLVFRXQWHG�
DPRXQW�RI�WKH�EHQHILWV�H[SHFWHG�WR�EH�SDLG�LQ�H[FKDQJH�IRU�WKH�UHODWHG�VHUYLFH�

�M� 7D[DWLRQ�
7D[DWLRQ�LV�SURYLGHG�IRU�LQ�DFFRUGDQFH�ZLWK�WKH�6XOWDQDWH�RI�2PDQ·V�ILVFDO�UHJXODWLRQV��

&XUUHQW�WD[�LV�WKH�H[SHFWHG�WD[�SD\DEOH�RQ�WKH�WD[DEOH�LQFRPH�IRU�WKH�\HDU��XVLQJ�WD[�UDWHV�HQDFWHG�
RU�VXEVWDQWLDOO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH��DQG�DQ\�DGMXVWPHQW�WR�WD[�SD\DEOH�LQ�UHVSHFW�RI�WKH�
SUHYLRXV�\HDU�

'HIHUUHG� WD[DWLRQ� LV� SURYLGHG� XVLQJ� WKH� OLDELOLW\� PHWKRG� RQ� DOO� WHPSRUDU\� GLIIHUHQFHV� DW� WKH�
UHSRUWLQJ�GDWH�EHWZHHQ�WKH�WD[�EDVHV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�FDUU\LQJ�DPRXQWV�

'HIHUUHG� WD[�DVVHWV�DQG� OLDELOLWLHV�DUH�PHDVXUHG�DW� WKH� WD[� UDWHV� WKDW�DUH�H[SHFWHG� WR�DSSO\� WR� WKH
SHULRG�ZKHQ�WKH�DVVHW�LV�UHDOLVHG�RU�WKH�OLDELOLW\�LV�VHWWOHG��EDVHG�RQ�ODZV�WKDW�KDYH�EHHQ�HQDFWHG�DW�
WKH�UHSRUWLQJ�GDWH��

'HIHUUHG� WD[� DVVHWV� DUH� UHFRJQLVHG� IRU� DOO� GHGXFWLEOH� WHPSRUDU\� GLIIHUHQFHV� DQG� FDUU\�IRUZDUG� RI�
XQXVHG�WD[�DVVHWV�DQG�XQXVHG�WD[� ORVVHV�WR�WKH�H[WHQW�WKDW� LW� LV�SUREDEOH�WKDW�WD[DEOH�SURILW�ZLOO�EH�
DYDLODEOH� DJDLQVW� ZKLFK� WKH� GHGXFWLEOH� WHPSRUDU\� GLIIHUHQFHV� DQG� WKH� FDUU\�IRUZDUG� RI� XQXVHG� WD[�
DVVHWV�DQG�XQXVHG�WD[�ORVVHV�FDQ�EH�XWLOLVHG�

7KH�FDUU\LQJ�DPRXQW�RI�GHIHUUHG�LQFRPH�WD[�DVVHW LV�UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�UHGXFHG�WR�
WKH�H[WHQW�WKDW�LW�LV�QR�ORQJHU�SUREDEOH�WKDW�VXIILFLHQW�WD[DEOH�SURILW�ZLOO�EH�DYDLODEOH�WR�DOORZ�DOO�RU�
SDUW�RI�WKH�GHIHUUHG�LQFRPH�WD[�DVVHW�WR�EH�XWLOLVHG�
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5HYHQXHV�DQG�FRVWV�UHODWLQJ�WR�WLPH�DQG�PDWHULDOV�FRQWUDFWV�DUH�UHFRJQLVHG�DV�WKH�UHODWHG�VHUYLFHV�
DUH�UHQGHUHG� 5HYHQXHV�IURP�IL[HG�SULFH�FRQWUDFWV��LQFOXGLQJ�V\VWHPV�GHYHORSPHQW�DQG�LQWHJUDWLRQ�
FRQWUDFWV�DUH�UHFRJQLVHG�XVLQJ�WKH�´SHUFHQWDJH�RI�FRPSOHWLRQµ�PHWKRG��3HUFHQWDJH�RI�FRPSOHWLRQ�
LV�GHWHUPLQHG�EDVHG�RQ�SURMHFW�FRVWV� LQFXUUHG�WR�GDWH�DV�D�SHUFHQWDJH�RI�WRWDO HVWLPDWHG�SURMHFW�
FRVWV� UHTXLUHG� WR� FRPSOHWH� WKH� SURMHFW�� 7KH� FRVW� H[SHQGHG� �RU� LQSXW�� PHWKRG� KDV� EHHQ� XVHG� WR�
PHDVXUH� SURJUHVV� WRZDUGV� FRPSOHWLRQ� DV� WKHUH� LV� D� GLUHFW� UHODWLRQVKLS� EHWZHHQ� LQSXW� DQG�
SURGXFWLYLW\�

&RQWUDFW�FRVWV�DUH�UHFRJQLVHG�ZKHQ�LQFXUUHG��:KHQ�WKH�RXWFRPH�RI�D�FRQVWUXFWLRQ�FRQWUDFW�FDQ�EH�
HVWLPDWHG�UHOLDEO\�DQG�LW�LV�SUREDEOH�WKDW�WKH�FRQWUDFW�ZLOO�EH�SURILWDEOH��UHYHQXH�LV�UHFRJQLVHG�RYHU�
WKH� SHULRG� RI� WKH� FRQWUDFW�� :KHQ� WKH� RXWFRPH� RI� D� FRQVWUXFWLRQ� FRQWUDFW� FDQQRW� EH� HVWLPDWHG�
UHOLDEO\��LQFRPH�LV�UHFRJQLVHG�RQO\�WR�WKH�H[WHQW�RI�WKH�FRQWUDFW�FRVWV�LQFXUUHG��WKDW�LV�SUREDEOH�DQG�
UHFRYHUDEOH�

5HYHQXH� IURP�PDLQWHQDQFH�FRQWUDFWV� LV� UHFRJQLVHG� UDWHDEO\ RYHU� WKH�SHULRG�RI� WKH�FRQWUDFW�XVLQJ�
WKH�SHUFHQWDJH�RI�FRPSOHWLRQ�PHWKRG��:KHQ�VHUYLFHV�DUH�SHUIRUPHG�WKURXJK�DQ�LQGHILQLWH�QXPEHU�
RI�UHSHWLWLYH�DFWV�RYHU�D�VSHFLILHG�SHULRG�RI�WLPH��UHYHQXH�LV�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�
WKH�VSHFLILHG�SHULRG�

,Q�FHUWDLQ�SURMHFWV��D�IL[HG�TXDQWXP�RI�VHUYLFH�RU�RXWSXW�XQLWV�LV�DJUHHG�DW�D�IL[HG SULFH�IRU�D�IL[HG�
WHUP��,Q�VXFK�FRQWUDFWV��UHYHQXH�LV�UHFRJQLVHG�ZLWK�UHVSHFW�WR�WKH�DFWXDO�RXWSXW�DFKLHYHG�WLOO�GDWH�
DV� D� SHUFHQWDJH� RI� WRWDO� FRQWUDFWXDO� RXWSXW�� $Q\� UHVLGXDO� VHUYLFH� XQXWLOLVHG� E\� WKH� FXVWRPHU� LV�
UHFRJQLVHG�DV�UHYHQXH�RQ�FRPSOHWLRQ�RI�WKH�WHUP�

7KH�&RPSDQ\� DFFRXQWV� IRU� YROXPH� GLVFRXQWV� DQG�SULFLQJ� LQFHQWLYHV� WR� FXVWRPHUV� E\� UHGXFLQJ� WKH�
DPRXQW�RI�UHYHQXH�UHFRJQLVHG�DW�WKH�WLPH�RI�VDOH�

7KH�&RPSDQ\�DFFUXHV�WKH�HVWLPDWHG�FRVW�RI�ZDUUDQWLHV�DW�WKH�WLPH�ZKHQ�WKH�UHYHQXH�LV�UHFRJQLVHG��
7KH� DFFUXDOV� DUH� EDVHG� RQ� WKH� &RPSDQ\·V� KLVWRULFDO� H[SHULHQFH� RI� PDWHULDO� XVDJH� DQG� VHUYLFH�
GHOLYHU\�FRVWV�

&RQWUDFW�PRGLILFDWLRQV� DUH� DFFRXQWHG�ZKHQ� WKHVH� DUH� DSSURYHG��$SSURYHG�PRGLILFDWLRQV�ZKHUH� D�
FKDQJH�LQ�SULFH�KDV�QRW�EHHQ�DJUHHG�DUH�DFFRXQWHG�DV�YDULDEOH�FRQVLGHUDWLRQ��5HYHQXH�IURP�FODLPV�
LV�DFFRXQWHG�DV�YDULDEOH�FRQVLGHUDWLRQ�RQO\�ZKHQ�LW�LV�KLJKO\�SUREDEOH�WKDW�UHYHQXH�ZLOO�QRW�UHYHUVH�
LQ�IXWXUH�

7KH�H[FHVV�RI�SURJUHVV�ELOOLQJV�RYHU�UHYHQXH�HDUQHG�LV�FODVVLILHG�DV�FRQWUDFW�OLDELOLWLHV� 7KH�H[FHVV�RI�
UHYHQXH�HDUQHG�RYHU�SURJUHVV�ELOOLQJV�LV�FODVVLILHG�DV�FRQWUDFW�DVVHWV

�O� 3URSHUW\�DQG�HTXLSPHQW
3URSHUW\�DQG�HTXLSPHQW DUH�VWDWHG�DW�KLVWRULFDO�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�
ORVVHV�� +LVWRULFDO� FRVWV� LQFOXGH� H[SHQGLWXUH� WKDW� LV� GLUHFWO\� DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ� RI� WKH�
LWHPV�� 6XEVHTXHQW� FRVWV� DUH� LQFOXGHG� LQ� WKH� DVVHW·V� FDUU\LQJ� DPRXQW� RU� UHFRJQLVHG� DV� D� VHSDUDWH�
DVVHW��DV�DSSURSULDWH��RQO\�ZKHQ� LW� LV�SUREDEOH�WKDW� IXWXUH�HFRQRPLF�EHQHILWV�DVVRFLDWHG�ZLWK�WKH�
LWHP�ZLOO� IORZ� WR� WKH� &RPSDQ\� DQG� WKH� FRVW� RI� WKH� LWHP� FDQ� EH�PHDVXUHG� UHOLDEO\�� 7KH� FDUU\LQJ�
DPRXQW�RI�WKH�UHSODFHG�SDUW�LV�GHUHFRJQLVHG��$OO�RWKHU�UHSDLUV�DQG�PDLQWHQDQFH�DUH�FKDUJHG�WR�WKH�
SURILW�RU�ORVV�GXULQJ�WKH�ILQDQFLDO�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�
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� 6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG�
�P����3URSHUW\�DQG�HTXLSPHQW �FRQWLQXHG�

'HSUHFLDWLRQ� LV� FDOFXODWHG� XVLQJ� WKH� VWUDLJKW�OLQH� PHWKRG� WR� DOORFDWH� WKHLU� FRVW� WR� WKHLU� UHVLGXDO�
YDOXHV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV�DV�IROORZV�

'HVFULSWLRQ (VWLPDWHG�XVHIXO�OLIH�LQ \HDUV�

)XUQLWXUH�DQG�IL[WXUHV ��
&RPSXWHU�DQG�RIILFH�HTXLSPHQW �

7KH� DVVHWV·� UHVLGXDO� YDOXHV� DQG� XVHIXO� OLYHV� DUH� UHYLHZHG� DQG� DGMXVWHG�� LI� DSSURSULDWH�� DW� HDFK�
UHSRUWLQJ�GDWH��

&DSLWDO�ZRUN�LQ�SURJUHVV�LV�QRW�GHSUHFLDWHG�XQWLO�WKH�DVVHW�LV�UHDG\�WR�XVH�

:KHUH� WKH� FDUU\LQJ� DPRXQW� RI� DQ� DVVHW� LV� JUHDWHU� WKDQ� LWV� HVWLPDWHG� UHFRYHUDEOH� DPRXQW� LW� LV�
ZULWWHQ�GRZQ� LPPHGLDWHO\� WR� LWV� UHFRYHUDEOH�DPRXQW�DQG�DQ� LPSDLUPHQW� ORVV� LV� UHFRJQLVHG� LQ� WKH�
SURILW�RU�ORVV����

*DLQV DQG� ORVVHV RQ� GLVSRVDOV� RI� SURSHUW\ DQG� HTXLSPHQW� DUH� GHWHUPLQHG� E\� UHIHUHQFH� WR� WKHLU�
FDUU\LQJ�DPRXQW�DQG� VDOH�SURFHHGV�DQG�DUH� UHFRJQLVHG�ZLWKLQ�RWKHU�RSHUDWLQJ� LQFRPH� LQ SURILW�RU�
ORVV�

�Q� 7UDGH�UHFHLYDEOHV DQG�RWKHU�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW
7UDGH� UHFHLYDEOHV� DUH� FDUULHG� DW� WKHLU� DQWLFLSDWHG� UHDOLVDEOH� YDOXHV�� $Q� HVWLPDWH� LV� PDGH� IRU�
LPSDLUHG� WUDGH� UHFHLYDEOHV�ZKHQ� LW� LV� QR� ORQJHU� SUREDEOH� WKDW� WKH�DPRXQWV�RXWVWDQGLQJ�ZRXOG�EH�
FROOHFWHG�LQ�IXOO��,PSDLUHG�WUDGH�UHFHLYDEOHV�DUH�ZULWWHQ�RII�LQ�WKH�\HDU�LQ�ZKLFK�WKH\�DUH�LGHQWLILHG�

�R� 7UDGH�SD\DEOHV
7UDGH�SD\DEOHV�DUH�UHFRJQLVHG�IRU�DPRXQWV�WR�EH�SDLG�LQ�WKH�IXWXUH�IRU�JRRGV�RU�VHUYLFHV�UHFHLYHG��
ZKHWKHU�ELOOHG�E\�WKH�VXSSOLHU�RU�QRW�

�S� 'HWHUPLQDWLRQ�RI�IDLU�YDOXHV
$�QXPEHU� RI� WKH�&RPSDQ\·V� DFFRXQWLQJ� SROLFLHV� DQG�GLVFORVXUHV� UHTXLUH� WKH�GHWHUPLQDWLRQ�RI� IDLU�
YDOXH��IRU�ERWK�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��)DLU�YDOXH�LV�WKH�DPRXQW�IRU�ZKLFK�
DQ� DVVHW� FRXOG� EH� H[FKDQJHG� RU� D� OLDELOLW\� VHWWOHG� EHWZHHQ� NQRZOHGJHDEOH�� ZLOOLQJ SDUWLHV� LQ� DQ�
DUP·V� OHQJWK� WUDQVDFWLRQ�� )DLU� YDOXHV� KDYH� EHHQ� GHWHUPLQHG� IRU� PHDVXUHPHQW� DQG�RU� GLVFORVXUH�
SXUSRVHV� EDVHG� RQ� FHUWDLQ�PHWKRGV��:KHQ� DSSOLFDEOH�� IXUWKHU� LQIRUPDWLRQ� DERXW� WKH� DVVXPSWLRQV�
PDGH�LQ�GHWHUPLQLQJ�IDLU�YDOXHV�LV�GLVFORVHG�LQ�WKH�QRWHV�VSHFLILF�WR�WKDW�DVVHW�RU�OLDELOLW\�
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� &ULWLFDO�DFFRXQWLQJ�MXGJHPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\
7KH� SUHSDUDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG�
DVVXPSWLRQV� WKDW�DIIHFW� WKH� UHSRUWHG�DPRXQW�RI�DVVHWV�DQG� OLDELOLWLHV� DW� WKH�GDWH�RI� WKH� ILQDQFLDO�
VWDWHPHQWV�DQG�WKH�UHVXOWDQW�SURYLVLRQV�DQG�FKDQJHV�LQ�IDLU�YDOXH�IRU�WKH�SHULRG��6XFK�HVWLPDWHV�DUH�
QHFHVVDULO\�EDVHG�RQ�DVVXPSWLRQV�DERXW� VHYHUDO� IDFWRUV� LQYROYLQJ�YDU\LQJ��DQG�SRVVLEO\� VLJQLILFDQW��
GHJUHHV RI� MXGJPHQW�DQG�XQFHUWDLQW\�DQG�DFWXDO� UHVXOWV�PD\�GLIIHU� IURP�PDQDJHPHQW·V�HVWLPDWHV�
UHVXOWLQJ� LQ� IXWXUH� FKDQJHV� LQ� HVWLPDWHG� OLDELOLWLHV�� 0DQDJHPHQW� HYDOXDWHV� WKHVH� HVWLPDWHV� DQG�
DVVXPSWLRQV�RQ�DQ�RQJRLQJ�EDVLV�

.H\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\
7KH�IROORZLQJ�DUH�WKH�NH\�DVVXPSWLRQV�FRQFHUQLQJ�WKH�IXWXUH��DQG�RWKHU�NH\�VRXUFHV�RI�HVWLPDWLRQ�
XQFHUWDLQW\�DW�WKH�UHSRUWLQJ�GDWH��WKDW�KDYH�D�VLJQLILFDQW�ULVN�RI�FDXVLQJ�D�PDWHULDO�DGMXVWPHQW�WR
WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�WKH�QH[W�ILQDQFLDO�\HDU�

5HYHQXH�UHFRJQLWLRQ
7KH�&RPSDQ\�XVHV�WKH�SHUFHQWDJH�RI�FRPSOHWLRQ�PHWKRG�XVLQJ�WKH�LQSXW��FRVW�H[SHQGHG��PHWKRG�WR�
PHDVXUH�SURJUHVV�WRZDUGV�FRPSOHWLRQ�LQ�UHVSHFW�RI�IL[HG�SULFH�FRQWUDFWV��3HUFHQWDJH�RI�FRPSOHWLRQ�
PHWKRG�DFFRXQWLQJ�UHOLHV RQ�HVWLPDWHV�RI�WRWDO�H[SHFWHG�FRQWUDFW�UHYHQXH�DQG�FRVWV��7KLV�PHWKRG�LV�
IROORZHG� ZKHQ� UHDVRQDEO\� GHSHQGDEOH� HVWLPDWHV� RI� WKH� UHYHQXHV� DQG� FRVWV� DSSOLFDEOH� WR� YDULRXV�
HOHPHQWV�RI�WKH�FRQWUDFW�FDQ�EH�PDGH��.H\�IDFWRUV�WKDW�DUH�UHYLHZHG�LQ�HVWLPDWLQJ�WKH�IXWXUH�FRVWV�
WR� FRPSOHWH� LQFOXGH� HVWLPDWHV� RI� IXWXUH� ODERXU� FRVWV� DQG� SURGXFWLYLW\� HIILFLHQFLHV�� %HFDXVH WKH�
ILQDQFLDO�UHSRUWLQJ�RI�WKHVH�FRQWUDFWV�GHSHQGV�RQ�HVWLPDWHV�WKDW�DUH�DVVHVVHG�FRQWLQXDOO\�GXULQJ�WKH�
WHUP� RI WKHVH� FRQWUDFWV�� UHFRJQLVHG� UHYHQXH� DQG SURILW� DUH� VXEMHFW� WR� UHYLVLRQV� DV� WKH� FRQWUDFW�
SURJUHVVHV�WR�FRPSOHWLRQ��:KHQ�HVWLPDWHV�LQGLFDWH WKDW�D�ORVV�ZLOO�EH�LQFXUUHG��WKH�ORVV�LV�SURYLGHG�
IRU� LQ� WKH� SHULRG� LQ�ZKLFK� WKH� ORVV� EHFRPHV SUREDEOH�� 7R� GDWH�� WKH� &RPSDQ\� KDV� QRW� LQFXUUHG� D�
PDWHULDO�ORVV�RQ�DQ\�IL[HG�SULFH�IL[HG�WLPH IUDPH�FRQWUDFW�

8VHIXO�OLYHV�RI�SURSHUW\ DQG�HTXLSPHQW
'HSUHFLDWLRQ�LV�FKDUJHG�VR�DV�WR�ZULWH�RII�WKH�FRVW�RI�DVVHWV�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV��
7KH�FDOFXODWLRQ�RI�XVHIXO�OLYHV�LV�EDVHG�RQ�PDQDJHPHQW·V�DVVHVVPHQW�RI YDULRXV�IDFWRUV�VXFK�DV�
WKH� RSHUDWLQJ� F\FOHV�� WKH� PDLQWHQDQFH� SURJUDPV�� DQG� QRUPDO� ZHDU� DQG� WHDU� XVLQJ� LWV� EHVW�
HVWLPDWHV�

,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV
7KH� &RPSDQ\� UHYLHZV� WKH� FDUU\LQJ� DPRXQWV� RI� LWV� WDQJLEOH� DQG� LQWDQJLEOH� DVVHWV�� WR� GHWHUPLQH�
ZKHWKHU WKHUH� LV� DQ\� LQGLFDWLRQ� WKDW� WKRVH� DVVHWV� DUH� LPSDLUHG�� � ,Q� PDNLQJ� WKH� DVVHVVPHQW� RI�
LPSDLUPHQW��DVVHWV�WKDW�GR�QRW�JHQHUDWH� LQGHSHQGHQW�FDVK�IORZV�DUH�DOORFDWHG�WR�DQ�DSSURSULDWH�
FDVK�JHQHUDWLQJ�XQLW���0DQDJHPHQW�QHFHVVDULO\�DSSOLHV�LWV�MXGJPHQW�LQ�DOORFDWLQJ�DVVHWV�WKDW�GR�QRW�
JHQHUDWH� LQGHSHQGHQW�FDVK� IORZV�WR�DQ�DSSURSULDWH�FDVK�JHQHUDWLQJ�XQLWV��DQG�DOVR� LQ�HVWLPDWLQJ�
WKH�WLPLQJ�DQG�YDOXH�RI�WKH�XQGHUO\LQJ�FDVK�IORZV�ZLWKLQ�WKH�YDOXH�LQ�XVH�FDOFXODWLRQ���6XEVHTXHQW�
FKDQJHV� WR� WKH� FDVK�JHQHUDWLQJ� XQLW� DOORFDWLRQ� RU� WR� WKH� WLPLQJ� RI� FDVK� IORZV� FRXOG� LPSDFW� WKH�
FDUU\LQJ�YDOXH�RI�WKH�UHVSHFWLYH�DVVHWV�

3URYLVLRQ IRU�(&/�RQ WUDGH�UHFHLYDEOHV
7KH�&RPSDQ\� FUHDWHV� D� SURYLVLRQ� IRU� LPSDLUHG� WUDGH� UHFHLYDEOHV� WR�DFFRXQW� IRU�HVWLPDWHG� ORVVHV�
UHVXOWLQJ�IURP�WKH�LQDELOLW\�RI�FXVWRPHUV�WR�PDNH�WKH�UHTXLUHG�SD\PHQWV���$W����0DUFK�������WKH�
SURYLVLRQ�UHTXLUHG�IRU�(&/�RQ WUDGH�UHFHLYDEOHV�DPRXQWHG�WR�52 ������ �������52 ������� :KHQ�
HYDOXDWLQJ� WKH� DGHTXDF\� RI� WKH� SURYLVLRQ� IRU� (&/� RQ WUDGH� UHFHLYDEOHV�� PDQDJHPHQW� EDVHV LWV�
HVWLPDWH� RQ� FXUUHQW� RYHUDOO� HFRQRPLF� FRQGLWLRQV�� DJHLQJ� RI� WKH� WUDGH� UHFHLYDEOH� EDODQFHV��
KLVWRULFDO� ZULWH�RII� H[SHULHQFH�� FXVWRPHU� FUHGLWZRUWKLQHVV� DQG� FKDQJHV� LQ� SD\PHQW� WHUPV���
&KDQJHV�LQ�WKH�HFRQRP\��LQGXVWU\�RU�VSHFLILF�FXVWRPHU�FRQGLWLRQV�PD\�UHTXLUH�DGMXVWPHQWV�WR�WKH�
SURYLVLRQ�IRU�LPSDLUHG�WUDGH�UHFHLYDEOHV�UHFRUGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�
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� &ULWLFDO�DFFRXQWLQJ�MXGJHPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\ �FRQWLQXHG�
&RQWLQJHQFLHV
%\�WKHLU�QDWXUH��FRQWLQJHQFLHV�ZLOO�RQO\�EH�UHVROYHG�ZKHQ�RQH�RU�PRUH�IXWXUH�HYHQWV�RFFXU�RU�IDLO�WR�
RFFXU�� � 7KH� DVVHVVPHQW� RI� VXFK� FRQWLQJHQFLHV� LQKHUHQWO\� LQYROYHV� WKH� H[HUFLVH� RI� VLJQLILFDQW�
MXGJPHQW�DQG�HVWLPDWHV�RI�WKH�RXWFRPH�RI�IXWXUH�HYHQWV�

*RLQJ�FRQFHUQ
7KH�PDQDJHPHQW� RI� WKH�&RPSDQ\� UHYLHZV� WKH� ILQDQFLDO�SRVLWLRQ�RI� WKH�&RPSDQ\�RQ�D�SHULRGLFDO�
EDVLV� DQG� DVVHVVHV� WKH� UHTXLUHPHQW� RI� DQ\� DGGLWLRQDO� IXQGLQJ� WR� PHHW� WKH� ZRUNLQJ� FDSLWDO�
UHTXLUHPHQWV�DQG�HVWLPDWHG�IXQGV�UHTXLUHG�WR�PHHW�WKH�OLDELOLWLHV�DV�DQG�ZKHQ�WKH\�EHFRPH�GXH�
,Q�DGGLWLRQ��WKH�PHPEHUV�RI�WKH�&RPSDQ\�HQVXUH�WKDW�WKH\�SURYLGH�DGHTXDWH�ILQDQFLDO�VXSSRUW�WR�
IXQG�WKH�UHTXLUHPHQWV�RI�WKH�&RPSDQ\�WR�HQVXUH�WKH�JRLQJ�FRQFHUQ�VWDWXV�RI�WKH�&RPSDQ\�

,PSDLUPHQW�UHYLHZV
,)56� UHTXLUHV�PDQDJHPHQW� WR� XQGHUWDNH� DQ� DQQXDO� WHVW� IRU� LPSDLUPHQW�RI� LQGHILQLWH� OLYHG�DVVHWV�
DQG��IRU�ILQLWH�OLYHG�DVVHWV��WR�WHVW�IRU�LPSDLUPHQW�LI�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�
WKDW� WKH� FDUU\LQJ� DPRXQW� RI� DQ� DVVHW� PD\� QRW� EH� UHFRYHUDEOH�� ,PSDLUPHQW� WHVWLQJ� LV� DQ� DUHD�
LQYROYLQJ�PDQDJHPHQW� MXGJPHQW�� UHTXLULQJ� LQWHU� DOLD� DQ� DVVHVVPHQW� DV� WR�ZKHWKHU� WKH� FDUU\LQJ�
YDOXH�RI�DVVHWV�FDQ�EH�VXSSRUWHG�E\�WKH�QHW�SUHVHQW�YDOXH�RI�IXWXUH�FDVK�IORZV�GHULYHG�IURP�VXFK�
DVVHWV� XVLQJ� FDVK� IORZ� SURMHFWLRQV� ZKLFK� KDYH� EHHQ� GLVFRXQWHG� DW� DQ� DSSURSULDWH� UDWH�� ,Q�
FDOFXODWLQJ�WKH�QHW�SUHVHQW�YDOXH�RI�WKH�IXWXUH�FDVK�IORZV��FHUWDLQ�DVVXPSWLRQV�DUH�UHTXLUHG�WR�EH�
PDGH�LQ�UHVSHFW�RI�KLJKO\�XQFHUWDLQ�PDWWHUV�LQFOXGLQJ�PDQDJHPHQW·V�H[SHFWDWLRQV�RI�

D� JURZWK� LQ�HDUQLQJV�EHIRUH� LQWHUHVW��WD[��GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ��(%,7'$���FDOFXODWHG�
DV�DGMXVWHG�RSHUDWLQJ�SURILW�EHIRUH�GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�

E� WLPLQJ�DQG�TXDQWXP�RI�IXWXUH�FDSLWDO�H[SHQGLWXUH�
F� ORQJ�WHUP�JURZWK�UDWHV� DQG
G� VHOHFWLRQ�RI�GLVFRXQW�UDWHV�WR�UHIOHFW�WKH�ULVNV�LQYROYHG�

&KDQJLQJ�WKH�DVVXPSWLRQV�VHOHFWHG�E\�PDQDJHPHQW��LQ�SDUWLFXODU�WKH�GLVFRXQW�UDWH�DQG�JURZWK�UDWH�
DVVXPSWLRQV� XVHG� LQ� WKH� FDVK� IORZ� SURMHFWLRQV�� FRXOG� VLJQLILFDQWO\� DIIHFW� WKH� &RPSDQ\·V�
LPSDLUPHQW�HYDOXDWLRQ�DQG�KHQFH�UHVXOWV�

7D[DWLRQ
8QFHUWDLQWLHV�H[LVW�ZLWK�UHVSHFW�WR�WKH�LQWHUSUHWDWLRQ�RI�WD[�UHJXODWLRQV�DQG�WKH�DPRXQW�DQG�WLPLQJ�
RI�IXWXUH�WD[DEOH�LQFRPH��*LYHQ�WKH�ZLGH�UDQJH�RI�EXVLQHVV�UHODWLRQVKLSV�DQG�QDWXUH�RI�WKH�H[LVWLQJ�
FRQWUDFWXDO�DJUHHPHQWV��GLIIHUHQFHV�DULVLQJ�EHWZHHQ�WKH�DFWXDO�UHVXOWV�DQG�WKH�DVVXPSWLRQV�PDGH��
RU�IXWXUH�FKDQJHV�WR�WKH�DVVXPSWLRQV��FRXOG�QHFHVVLWDWH�IXWXUH�DGMXVWPHQWV�WR�WD[DEOH�LQFRPH�DQG�
H[SHQVHV�DOUHDG\� UHFRUGHG��7KH�&RPSDQ\�HVWDEOLVKHV�SURYLVLRQV��EDVHG�RQ� UHDVRQDEOH�HVWLPDWHV��
IRU�SRVVLEOH�FRQVHTXHQFHV�RI�ILQDOLVDWLRQ�RI�WD[�DVVHVVPHQWV�RI�WKH�&RPSDQ\��7KH�DPRXQW�RI�VXFK�
SURYLVLRQV�LV�EDVHG�RQ�YDULRXV�IDFWRUV��VXFK�DV�H[SHULHQFH�RI�SUHYLRXV�WD[�DVVHVVPHQWV�DQG�GLIIHULQJ�
LQWHUSUHWDWLRQV�RI�WD[�UHJXODWLRQV�E\�WKH�WD[DEOH�HQWLW\�DQG�WKH�UHVSRQVLEOH�WD[DWLRQ�DXWKRULW\�
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� 3URSHUW\�DQG�HTXLSPHQW

)XUQLWXUH�
DQG�

IL[WXUHV

&RPSXWHU�
DQG�RIILFH�
HTXLSPHQW 7RWDO

����

&RVW

$W����0DUFK����� DQG

DW����0DUFK����� ������ ������ ������

$FFXPXODWHG�GHSUHFLDWLRQ

$W����0DUFK����� DQG

DW����0DUFK����� ������ ������ ������

1HW�ERRN�DPRXQW

$W����0DUFK����� � � �

����

&RVW

$W����0DUFK����� DQG

DW����0DUFK����� ������ ������ ������

$FFXPXODWHG�GHSUHFLDWLRQ

$W����0DUFK����� ������ ������ ������

DW����0DUFK����� ������ ������ ������

1HW�ERRN�DPRXQW

$W����0DUFK����� � � �

7KH�&RPSDQ\�RSHUDWHV� IURP�SUHPLVHV� OHDVHG�DW D PRQWKO\� UHQW�RI�52 ������ �������52 ������SHU�
PRQWK��

� 7UDGH�UHFHLYDEOHV DQG�RWKHU�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW

���� ����

7UDGH�UHFHLYDEOHV �JURVV� ��������� ���������

/HVV��SURYLVLRQ�IRU�(&/ �������� �������

7UDGH�UHFHLYDEOHV��QHW� ��������� ���������

'XH�IURP�FXVWRPHUV�LQ�UHVSHFW�RI�FRQWUDFWV�LQ�SURJUHVV ������� �������

&RQWUDFW�DVVHWV ������ �

3UHSD\PHQWV �1RWH����� ������� ������

��������� ���������
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� 7UDGH�UHFHLYDEOHV DQG�RWKHU�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW��FRQWLQXHG�
�D� 7KH�WUDGH UHFHLYDEOHV�DUH�JHQHUDOO\�RQ����WR����GD\V�FUHGLW�WHUPV�

�E� 7KH�PD[LPXP� H[SRVXUH� WR� FUHGLW� ULVN� DW� WKH� UHSRUWLQJ� GDWH� LV� WKH� IDLU� YDOXH� RI� HDFK� FODVV� RI�
UHFHLYDEOH�PHQWLRQHG�DERYH��7KH�&RPSDQ\�GRHV�QRW�KROG�DQ\�FROODWHUDO�DV�VHFXULW\�

�F� 7KH�&RPSDQ\ DSSOLHV�WKH� ,)56���VLPSOLILHG�DSSURDFK�WR�PHDVXUH�H[SHFWHG�FUHGLW� ORVVHV�XVLQJ�D�
OLIHWLPH� (&/� SURYLVLRQ� IRU� WUDGH� UHFHLYDEOHV� DQG� RWKHU� ILQDQFLDO� DVVHWV�� 7R� PHDVXUH� (&/� RQ� D�
FROOHFWLYH�EDVLV��WUDGH�UHFHLYDEOHV�DQG�RWKHU�ILQDQFLDO�DVVHWV�DUH�JURXSHG�EDVHG�RQ�VLPLODU�FUHGLW�
ULVN�DQG�DJLQJ��7KH�H[SHFWHG�FUHGLW�ORVV�UDWHV�DUH�EDVHG�RQ�WKH�&RPSDQ\
V�KLVWRULFDO�FUHGLW�ORVVHV�
H[SHULHQFHG� RYHU� WKH� RQH� \HDU� SHULRG� SULRU� WR� WKH� \HDU�HQG�� 7KH� KLVWRULFDO� ORVVHV� DUH� WKHQ�
DGMXVWHG� IRU� WKH� FXUUHQW� DQG� IRUZDUG�ORRNLQJ� LQIRUPDWLRQ� RQ�PDFURHFRQRPLF� IDFWRUV� DIIHFWLQJ�
WKH�&RPSDQ\
V�FXVWRPHUV��7KH�&RPSDQ\�KDV�LGHQWLILHG�WKH�FRXQWU\�ULVN�DQG�XQHPSOR\PHQW�UDWH�
DV�WKH�NH\�PDFUR�HFRQRPLF�IDFWRUV�

�G� $W����0DUFK�������WKH�OLIHWLPH�(&/�SURYLVLRQ�IRU�WUDGH�UHFHLYDEOHV�LV�DV�IROORZV�

8SWR�����
GD\V

����GD\V�WR�
����GD\V

0RUH�WKDQ�
����GD\V

7RWDO

*URVV�FDUU\LQJ�DPRXQW ���������� ������� ������� ����������

/RVV�SURYLVLRQ � � ������ ������

$W����0DUFK�������WKH�OLIHWLPH�(&/�SURYLVLRQ�IRU�WUDGH�UHFHLYDEOHV�LV�DV�IROORZV�

8SWR�����
GD\V

����GD\V�WR�
����GD\V

0RUH�WKDQ�
����GD\V

7RWDO

*URVV�FDUU\LQJ�DPRXQW ���������� �������� � ����������

/RVV�SURYLVLRQ � ������� � �������

�H� 7KH�PRYHPHQW�LQ�SURYLVLRQ�IRU�(&/�RQ WUDGH�UHFHLYDEOHV�LV�DV�IROORZV�

<HDU�HQGHG <HDU�HQGHG�
���0DUFK�

����
���0DUFK�

����
2SHQLQJ�SURYLVLRQ�DV�DW���$SULO� ������ �
$GGLWLRQDO�SURYLVLRQ�GXULQJ�WKH�\HDU ������� ������
&ORVLQJ�EDODQFH DV�DW����0DUFK ������� ������

��� 3UHSD\PHQWV KDYH EHHQ�VHJUHJDWHG EHWZHHQ�FXUUHQW�DQG�QRQ�FXUUHQW SRUWLRQ DV�IROORZV�

���� ����

6KRUW�WHUP�SRUWLRQ�RI�SUHSD\PHQWV ������� ������
/RQJ�WHUP�SRUWLRQ�RI�SUHSD\PHQWV ������ ������

������� �������
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��

� &DVK�DQG�FDVK�HTXLYDOHQWV

���� ����

&DVK�DW�EDQN ��������� ���������

%DQN�GHSRVLWV�ZLWK�PDWXULW\�RI�OHVV�WKDQ�WKUHH�PRQWKV�

IURP�WKH�GDWH�RI�SODFHPHQW ��������� ���������

��������� ���������

7KH�FXUUHQW�DFFRXQW�EDODQFHV�ZLWK�EDQNV�DUH�QRQ�LQWHUHVW�EHDULQJ�

%DQN� GHSRVLWV� DPRXQWLQJ� WR� 52� ��������� ������� 52� ���������� DUH� GHQRPLQDWHG� LQ� 52�� %DQN�
GHSRVLWV�HDUQ LQWHUHVW�UDWHV UDQJLQJ EHWZHHQ ����� DQG ����� SHU�DQQXP������������� SHU�DQQXP��

$V�WKH�RULJLQDO�PDWXULW\�SHULRG�RI�WKH�IL[HG�GHSRVLWV�GRHV�QRW�H[FHHGV����PRQWKV��WKHVH�GHSRVLWV�DUH�
FODVVLILHG�DV�D�SDUW�RI�FXUUHQW�DVVHWV�

� 6KDUH�FDSLWDO
7KH�VKDUH�FDSLWDO��DV�UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�&RPPHUFH DQG�,QGXVWU\��LV�52 ���������������
52 ����������FRPSULVLQJ�RI���������VKDUHV�RI�52 ��HDFK����������������VKDUHV�RI�52 ��HDFK��

$�EUHDN�GRZQ�RI�WKH�VKDUH�FDSLWDO�DV�DW����0DUFK ���� DQG����� LV�DV�VHW�RXW�EHORZ�

���� ����
� $PRXQW � $PRXQW

:LSUR�&\SUXV�3ULYDWH�/LPLWHG ����� ������� ����� �������
:LSUR�,QIRUPDWLRQ�7HFKQRORJ\�1HWKHUODQGV ���� ��� ���� ���

��� ������� ��� �������

�� (PSOR\HHV·�WHUPLQDO�EHQHILWV

���� ����

2SHQLQJ�EDODQFH ������ ������

3URYLVLRQ�IRU�WKH�\HDU ������ ������

&ORVLQJ�EDODQFH� ������ ������

7RWDO�QXPEHU�RI�HPSOR\HHV DV�DW����0DUFK����� DUH��� HPSOR\HHV ��������� HPSOR\HHV�����

�� 7UDGH�DQG�RWKHU�SD\DEOHV
���� ����

7UDGH�SD\DEOHV ������� �������
'XH�WR�UHODWHG�SDUWLHV��1RWH���� ��������� ���������
$FFUXHG�H[SHQVHV��1RWH������ ��������� ���������

2WKHU�SD\DEOHV ��������� �������

��������� ���������

7UDGH�SD\DEOHV�DUH�JHQHUDOO\�VHWWOHG�ZLWKLQ����GD\V�RI�WKH�VXSSOLHUV
�LQYRLFH�GDWH�

$PRXQWV�GXH�WR�PHPEHUV�DUH�XQVHFXUHG��KDYH�QR�IL[HG�UHSD\PHQW�WHUPV�DQG�DUH�LQWHUHVW�IUHH�
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��

��� 7UDGH�DQG�RWKHU�SD\DEOHV �FRQWLQXHG�
����� $FFUXHG� H[SHQVHV� DUH� SD\DEOH� WRZDUGV� WKRVH� H[SHQVHV�� VSHFLILFDOO\� FRVW� RI� SURMHFWV�� IRU ZKLFK�

LQYRLFHV�KDYH QRW EHHQ UHFHLYHG�DV�DW ���0DUFK ������ZKLFK PDLQO\�LQFOXGHV�VXE�FRQWUDFW�FRVWV��

�� &RVW�RI�UHYHQXH

<HDU�HQGHG <HDU�HQGHG

���0DUFK ���0DUFK

���� ����

&RVW�RI�PDWHULDOV�FRQVXPHG ������� �������

6WDII�H[SHQVHV ��������� ���������

6XE�FRQWUDFW�FRVWV ����������� ���������

0LVFHOODQHRXV�H[SHQVHV ������� �������
����������� ����������

�� *HQHUDO�DQG�DGPLQLVWUDWLYH H[SHQVHV

<HDU�HQGHG <HDU�HQGHG

���0DUFK ���0DUFK

���� ����

6WDII�H[SHQVHV �������� �������
7HOHSKRQH�H[SHQVHV ������� ������
5HQW ������� ������
3URIHVVLRQDO�VHUYLFHV ������� ������
7UDYHO�H[SHQVHV ������ �����
3URYLVLRQ�IRU�(&/ RQ WUDGH�UHFHLYDEOHV ������ �����
3RVWDJH�H[SHQVHV ������ �����
&RUSRUDWH�RYHUKHDGV � �������
0LVFHOODQHRXV�H[SHQVHV ����� �����

�������� �������

�� %XVLQHVV�DQG�SURPRWLRQ�H[SHQVHV
<HDU�HQGHG <HDU�HQGHG
���0DUFK ���0DUFK

���� ����

6WDII�H[SHQVHV ������ ������
7UDYHO�H[SHQVHV ����� ������
0LVFHOODQHRXV�H[SHQVHV ����� �����

������ ������

������)LQDQFH�FRVWV

<HDU�HQGHG <HDU�HQGHG

���0DUFK ���0DUFK

���� ����

&RPPLVVLRQ�RQ�SHUIRUPDQFH�JXDUDQWHH� ������� �������
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�������5HODWHG�SDUW\�WUDQVDFWLRQV�DQG�EDODQFHV
5HODWHG�SDUWLHV�FRPSULVH�WKH�PHPEHUV��GLUHFWRUV��KROGLQJ�FRPSDQ\�DQG�IHOORZ�VXEVLGLDULHV�LQ�WKH�
JURXS��NH\�PDQDJHPHQW�SHUVRQQHO�DQG�EXVLQHVV�HQWLWLHV�LQ�ZKLFK�WKH\�KDYH�WKH�DELOLW\�WR�FRQWURO�RU�
H[HUFLVH�VLJQLILFDQW�LQIOXHQFH�LQ�ILQDQFLDO�DQG�RSHUDWLQJ�GHFLVLRQV��

7KH�&RPSDQ\�PDLQWDLQV�VLJQLILFDQW�EDODQFHV�ZLWK�WKHVH�UHODWHG�SDUWLHV�ZKLFK�DULVH�LQ�WKH�QRUPDO�
FRXUVH�RI�EXVLQHVV�IURP�WKH�FRPPHUFLDO�WUDQVDFWLRQV��DQG�DUH�HQWHUHG�LQWR�DW�WHUPV�DQG�FRQGLWLRQV
ZKLFK�DUH�DSSURYHG�E\�WKH�PDQDJHPHQW�

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�VLJQLILFDQW�EDODQFHV�ZLWK�UHODWHG�SDUWLHV�ZKLFK�DUH�LQFOXGHG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV�

'XH�WR�UHODWHG�SDUWLHV��1RWH����
���� ����

:LSUR�/LPLWHG��7HFKQRORJLHV� ��������� ���������
:LSUR�&\SUXV�3ULYDWH�/LPLWHG ��� �
:LSUR /LPLWHG��&RUSRUDWH� ������ ������
:LSUR�7UDYHO�6HUYLFHV�/LPLWHG ����� �����

��������� ���������

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�VLJQLILFDQW�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV GXULQJ�WKH�\HDU�

<HDU�HQGHG <HDU�HQGHG

���0DUFK ���0DUFK

���� ����

&RUSRUDWH�+HDG�2IILFH�DOORFDWLRQ � �������

6XE�FRQWUDFW�FKDUJHV ��������� �������

'LYLGHQGV GHFODUHG DQG�DSSURYHG ��������� �

([SHQVHV�LQFXUUHG�E\�WKH�&RPSDQ\�RQ�EHKDOI�RI�D�UHODWHG�SDUW\ ������ ������
&RPPLVVLRQ�RQ�SHUIRUPDQFH JXDUDQWHH�SURYLGHG�E\�:LSUR�
/LPLWHG

������� �������

([SHQVHV�SDLG�RQ�EHKDOI�RI�WKH�&RPSDQ\�E\�UHODWHG�SDUWLHV ������ ������

:LSUR�/LPLWHG��WKH�´XOWLPDWH�SDUHQW�FRPSDQ\µ��KDV�SURYLGHG�SHUIRUPDQFH�JXDUDQWHH�WR�3HWUROHXP�
'HYHORSPHQW� 2PDQ� //&� RQ� EHKDOI� RI� WKH� &RPSDQ\�� WR� WKH� H[WHQW� RI� WKH� FRQWUDFW� YDOXH� RI 86�
�������������DQG�UHPDLQV YDOLG�XQWLO�VXFK�WLPH�WKDW�DOO�GXWLHV�RI�WKH�&RPSDQ\�XQGHU�WKH�FRQWUDFW�
KDYH� EHHQ� IXOO\� DQG� FRPSOHWHO\� SHUIRUPHG� LQFOXGLQJ� WKRVH� HYROYLQJ� IURP� ZDUUDQWLHV� XQWLO ���
'HFHPEHU� ����� �LI� WKHUH� LV� QR� H[WHQVLRQ� WR� WKH� FRQWUDFW� SHULRG�� ZKLFKHYHU� LV� HDUOLHU� DQG� WKH�
OLDELOLW\�RI�:LSUR�/LPLWHG�VKDOO�EH�OLPLWHG�LQ�DFFRUGDQFH�ZLWK WKH�FRQWUDFW�

�� 7D[DWLRQ
3URYLVLRQ�IRU�LQFRPH�WD[�KDV�EHHQ�PDGH�DIWHU�JLYLQJ�GXH�FRQVLGHUDWLRQ�WR�DGMXVWPHQWV�IRU�SRWHQWLDO�
DOORZDQFHV�DQG�GLVDOORZDQFHV� 7KH�&RPSDQ\
V�DVVHVVPHQW�LV�FRPSOHWHG�WLOO�ILQDQFLDO�\HDU ���� E\�
WKH�WD[�GHSDUWPHQW� 7KH�PDQDJHPHQW�FRQVLGHUV�WKDW�WKH�DPRXQW�RI�DGGLWLRQDO�WD[HV��LI�DQ\��WKDW�
PD\�EHFRPH�SD\DEOH�LQ�UHODWLRQ�WR�WKH�WD[�\HDUV�IRU�ZKLFK�DVVHVVPHQWV�DUH�SHQGLQJ�ZRXOG�QRW�EH�
PDWHULDO�WR�WKH�&RPSDQ\
V�ILQDQFLDO�SRVLWLRQ�DV�DW����0DUFK������

���� ����

,QFRPH�WD[�UHFRJQLVHG�LQ�SURILW�RU�ORVV�

&XUUHQW�WD[ ������� �������

������� �������
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�� 7D[DWLRQ �FRQWLQXHG�
7KH�PRYHPHQW�LQ�FXUUHQW�WD[�SURYLVLRQ�LV�DV�XQGHU��

���� ����

$W���$SULO ���� ������� �������
&KDUJH�IRU�WKH�\HDU ������� �������
3D\PHQWV�PDGH�GXULQJ�WKH�\HDU ��������� ���������

$W����0DUFK ���� ������� �������

7KH�IROORZLQJ�LV�D�UHFRQFLOLDWLRQ�RI�LQFRPH�WD[HV�FDOFXODWHG�RQ�DFFRXQWLQJ�SURILWV�DW�WKH�DSSOLFDEOH�
WD[�UDWH�ZLWK�WKH�LQFRPH�WD[�H[SHQVH�IRU�WKH�\HDU�

���� ����

$FFRXQWLQJ�SURILW�EHIRUH�WD[ ��������� ���������

7D[�RQ�DFFRXQWLQJ�SURILW�EHIRUH�WD[�DW���� ������� �������

$GG����OHVV��WD[�HIIHFW�RI�

1RQ�GHGXFWLEOH�H[SHQVHV ������� ���

3URYLVLRQ�DJDLQVW�SUHYLRXV�SHULRG�DVVHVVPHQWV ������ �

3ULRU�\HDU�WD[�UHYHUVDO � �������

7D[�FKDUJH�DV�SHU�VWDWHPHQW�RI�SURILW�RU�ORVV� ������� �������

�� /HJDO� UHVHUYH
,Q�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�&RPPHUFLDO�&RPSDQLHV�/DZ�������DV�DPHQGHG��DQ�DPRXQW�
HTXLYDOHQW�WR������RI�WKH�&RPSDQ\·V�QHW�SURILW�EHIRUH�DSSURSULDWLRQV�LV�UHTXLUHG�WR�EH�WUDQVIHUUHG�
WR�D�QRQ�GLVWULEXWDEOH�UHVHUYH�XQWLO�VXFK�WLPH�DV�D�PLQLPXP�RI�RQH�WKLUG�RI�WKH�VKDUH�FDSLWDO�LV�VHW�
DVLGH�� $V� WKLV� UHTXLUHPHQW� KDV� DOUHDG\� EHHQ�PHW�� QR� DPRXQW� KDV� EHHQ� WUDQVIHUUHG WR� WKH� OHJDO�
UHVHUYH�IRU�WKH�\HDU�HQGHG����0DUFK����� �������52 1LO��

�� &RQWLQJHQW�OLDELOLWLHV

���� ����

$GYDQFH�SD\PHQW JXDUDQWHHV DQG�SHUIRUPDQFH�ERQGV ������� �������
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�� )LQDQFLDO�ULVN�PDQDJHPHQW�
�D� )LQDQFLDO�DVVHWV�DQG�/LDELOLWLHV

)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�FDUULHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�LQFOXGH�FDVK�DQG FDVK�
HTXLYDOHQWV�� WUDGH�DQG�RWKHU� UHFHLYDEOHV DQG�RWKHU� ILQDQFLDO� DVVHWV�DW� DPRUWLVHG�FRVW�� ORQJ�WHUP�
SRUWLRQ�RI�SUHSD\PHQWV�DQG�WUDGH�DQG�RWKHU�SD\DEOHV���7KH�SDUWLFXODU�UHFRJQLWLRQ�PHWKRGV�DGRSWHG
DUH�GLVFORVHG�LQ�WKH�LQGLYLGXDO�SROLF\�VWDWHPHQWV�DVVRFLDWHG�ZLWK�HDFK�LWHP�

�E� 5LVN�PDQDJHPHQW
5LVN� PDQDJHPHQW� LV� FDUULHG� RXW� E\� WKH� )LQDQFH� 'HSDUWPHQW� XQGHU� SROLFLHV� DSSURYHG� E\� WKH��
PDQDJHPHQW�� 7KH�)LQDQFH�'HSDUWPHQW� LGHQWLILHV��HYDOXDWHV�DQG�PDQDJHV� ILQDQFLDO� ULVNV� LQ� FORVH�
FR�RSHUDWLRQ�ZLWK�WKH�PDQDJHPHQW��7KH�&RPSDQ\�SURYLGHV�SULQFLSDOV�IRU�RYHUDOO�ULVN�PDQDJHPHQW��
DV�ZHOO�DV�SROLFLHV�FRYHULQJ�VSHFLILF�DUHDV�

�F� &DSLWDO�PDQDJHPHQW
7KH�SULPDU\�REMHFWLYH�RI�WKH�PDQDJHPHQW�LV�WR�HQVXUH�WKDW�LW�PDLQWDLQV�D�KHDOWK\�FDSLWDO�UDWLR�LQ�
RUGHU� WR� VXSSRUW� LWV� EXVLQHVV� DQG� PD[LPLVH� PHPEHUV
� YDOXH�� 7KH� &RPSDQ\� PDQDJHV� LWV� FDSLWDO�
VWUXFWXUH�DQG�PDNH�DGMXVWPHQWV�WR�LW��LQ�OLJKW�RI�FKDQJHV�LQ�HFRQRPLF�FRQGLWLRQV��1R�FKDQJHV�ZHUH�
PDGH�LQ�WKH�REMHFWLYHV��SROLFLHV�DQG�SURFHVVHV�GXULQJ�WKH�\HDUV�HQGHG����0DUFK������DQG������

7KH�&RPSDQ\�PRQLWRUV�FDSLWDO�XVLQJ�D�JHDULQJ�UDWLR��ZKLFK�LV�QHW�GHEW�GLYLGHG�E\�WRWDO�FDSLWDO�SOXV�
QHW� GHEW�� 7KH� &RPSDQ\� LQFOXGHV� ZLWKLQ QHW� GHEW� WUDGH� DQG� RWKHU� SD\DEOHV OHVV� FDVK� DQG� FDVK�
HTXLYDOHQWV��&DSLWDO�LQFOXGHV�VKDUH�FDSLWDO��UHVHUYHV�DQG�UHWDLQHG�HDUQLQJV�

���� ����

7UDGH�DQG�RWKHU�SD\DEOHV ��������� ���������

/HVV��FDVK�DQG�FDVK�HTXLYDOHQWV ����������� �����������

1HW�GHEW ����������� �����������

6KDUH�FDSLWDO �������� ��������

/HJDO�UHVHUYH ������� �������

5HWDLQHG�HDUQLQJV� ���������� ����������

7RWDO�FDSLWDO ��������� ����������

7RWDO�FDSLWDO�DQG�QHW�GHEW ��������� ���������

*HDULQJ�UDWLR � �

$V�WKH�&RPSDQ\ KDV�D�QHJDWLYH�QHW�GHEW DV DW����0DUFK������DQG�������JHDULQJ�UDWLR�KDV�QRW�EHHQ�
FDOFXODWHG�

,Q� DGGLWLRQ�� WKH� &RPSDQ\
V� DFWLYLWLHV� H[SRVH� LW� WR� D� YDULHW\� RI� ILQDQFLDO� ULVNV�� PDUNHW� ULVN�
�LQFOXGLQJ�FXUUHQF\�UDWH�ULVN��LQWHUHVW�UDWH�ULVN�DQG�SULFH�ULVN���FUHGLW�ULVN�DQG�OLTXLGLW\�ULVN�

�G����0DUNHW�ULVN�
0DUNHW�ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ�PDUNHW�SULFHV��VXFK�DV�IRUHLJQ�H[FKDQJH�UDWHV��LQWHUHVW�UDWHV�
DIIHFW�WKH�&RPSDQ\·V�LQFRPH�RU�WKH�YDOXH�RI�LWV�KROGLQJV�RI�ILQDQFLDO�LQVWUXPHQWV���7KH�REMHFWLYH�
RI� PDUNHW� ULVN� PDQDJHPHQW� LV� WR� PDQDJH� DQG� FRQWURO� PDUNHW� ULVN� H[SRVXUHV� ZLWKLQ� DFFHSWDEOH�
SDUDPHWHUV��ZKLOH�RSWLPLVLQJ�WKH�UHWXUQ���
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��

�� )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG�
�G����0DUNHW�ULVN��FRQWLQXHG�
�L� )RUHLJQ�FXUUHQF\�ULVN

)RUHLJQ�H[FKDQJH�ULVN�DULVHV�ZKHQ�IXWXUH�FRPPHUFLDO�WUDQVDFWLRQV�RU�UHFRJQLVHG�DVVHWV�RU�OLDELOLWLHV�
DUH�GHQRPLQDWHG�LQ�D�FXUUHQF\�WKDW�LV�QRW�WKH�&RPSDQ\·V�IXQFWLRQDO�FXUUHQF\�

7KH�&RPSDQ\� LV�H[SRVHG�WR�IRUHLJQ�H[FKDQJH�ULVN�DULVLQJ�IURP�FXUUHQF\�H[SRVXUHV�SULPDULO\�ZLWK�
UHVSHFW�WR�86�'ROODU��8$(�'LUKDP��8.�3RXQG�6WHUOLQJ�DQG�,QGLDQ�5XSHHV�

)RU� IRUHLJQ� FXUUHQF\� WUDQVDFWLRQV� WKDW� DUH� HLWKHU� LQ�86�'ROODUV� RU� LQ� FXUUHQFLHV� OLQNHG� WR� WKH�86�
'ROODU��WKH�PDQDJHPHQW�EHOLHYHV�WKDW�VKRXOG�WKHVH�FXUUHQFLHV�ZHDNHQ�RU�VWUHQJWKHQ�DJDLQVW�WKH�52
WKHUH�ZRXOG�EH�DQ�LQVLJQLILFDQW�RU�QR�LPSDFW�RQ�WKH QHW SURILWV�IRU�WKH�\HDU�RI�WKH�&RPSDQ\�

�LL� ,QWHUHVW�UDWH�ULVN�
7KH� &RPSDQ\·V� LQWHUHVW� UDWH� ULVN� DULVHV� IURP� EDQN� GHSRVLWV�� ZKLFK� DUH� H[SRVHG� WR� FKDQJHV� LQ�
PDUNHW�LQWHUHVW�UDWHV��7KH�&RPSDQ\�SODFHV GHSRVLWV ZLWK�FRPPHUFLDO�EDQNV�DW�FRPPHUFLDO�UDWHV�RI�
LQWHUHVW�� 6KRUW�WHUP� GHSRVLWV� DUH� YDOXHG� DW� DPRUWLVHG� FRVW� DQG� DW� IL[HG� UDWHV� RI� LQWHUHVW� DQG��
DFFRUGLQJO\��QRW�VHQVLWLYH�WR�WKH�VKRUW�WHUP�FKDQJHV�LQ�WKH�DSSOLFDEOH�LQWHUHVW�UDWHV�

�LLL� 3ULFH�ULVN
3ULFH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IOXFWXDWH�
EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�SULFHV��RWKHU�WKDQ�WKRVH�DULVLQJ�IURP�LQWHUHVW�UDWH�ULVN�RU�FXUUHQF\�
ULVN���ZKHWKHU�WKRVH�FKDQJHV�DUH�FDXVHG�E\�IDFWRUV�VSHFLILF�WR�WKH�LQGLYLGXDO�ILQDQFLDO�LQVWUXPHQW�
RU�LWV�LVVXHU��RU�IDFWRUV�DIIHFWLQJ�DOO�VLPLODU�ILQDQFLDO�LQVWUXPHQWV�WUDGHG�LQ�WKH�PDUNHW�

7KH�&RPSDQ\�KDV�QR�HTXLW\�LQYHVWPHQWV�ZKLFK�FDQ�JLYH�H[SRVXUH�WR�SULFH�ULVN�

�H�� &UHGLW�ULVN
&UHGLW�ULVN�LV�WKH�ULVN�RI�ILQDQFLDO�ORVV�WR�WKH�&RPSDQ\�LI�D�FXVWRPHU�RU�FRXQWHUSDUW\�WR�D�ILQDQFLDO�
LQVWUXPHQW� IDLOV� WR� PHHW� LWV� FRQWUDFWXDO� REOLJDWLRQV� DQG� DULVHV� SULQFLSDOO\� IURP� WKH� &RPSDQ\·V�
UHFHLYDEOHV�

([SRVXUH�WR�FUHGLW�ULVN
7KH�FDUU\LQJ�DPRXQW�RI�HDFK�ILQDQFLDO�DVVHW�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�UHSUHVHQWV�WKH�
PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�

7KH�&RPSDQ\·V�EDQN�DFFRXQWV�DUH�SODFHG�ZLWK�UHSXWHG�ILQDQFLDO�LQVWLWXWLRQV�

7KH� &RPSDQ\·V� H[SRVXUH� WR� FUHGLW� ULVN� IURP� WUDGH� UHFHLYDEOHV� LV� LQIOXHQFHG� PDLQO\� E\� WKH�
LQGLYLGXDO� FKDUDFWHULVWLFV� RI� HDFK� FXVWRPHU�� 7KH� &RPSDQ\� KDV� HVWDEOLVKHG� FUHGLW� SROLFLHV� DQG�
SURFHGXUHV� WKDW� DUH� FRQVLGHUHG� DSSURSULDWH� DQG� FRPPHQVXUDWH� ZLWK� WKH� QDWXUH� DQG� VL]H� RI�
UHFHLYDEOHV�

7KH�H[SRVXUH�WR�FUHGLW�ULVN�DW�WKH�UHSRUWLQJ�GDWH�ZDV�RQ�DFFRXQW�RI�
���� ����
52 52

&DVK�DQG�FDVK�HTXLYDOHQWV ��������� ���������
7UDGH�UHFHLYDEOHV ��������� ���������

���������� ���������
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��

�� )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG�
�H�� &UHGLW�ULVN �FRQWLQXHG�

7KH�DJH�RI�WUDGH�UHFHLYDEOHV�DW�WKH�UHSRUWLQJ�GDWH�ZDV DV�IROORZV�

���0DUFK����� ���0DUFK�����
*URVV ,PSDLUPHQW *URVV ,PSDLUPHQW

1RW�SDVW�GXH ��������� � ��������� �
3DVW�GXH
3DVW�GXH������GD\V ������� � ������� �
0RUH�WKDQ����GD\V ��������� ������ ������� �����

��������� ������ ��������� �����

,QFOXGHG� LQ� WKH� &RPSDQ\·V� WUDGH UHFHLYDEOH� EDODQFH� DUH� GHEWRUV� ZLWK� D� FDUU\LQJ� DPRXQW� RI������������
52 ��������� ����0DUFK ������52����������ZKLFK�DUH�SDVW�GXH�DW�WKH�HQG�RI�UHSRUWLQJ�SHULRG�IRU�
ZKLFK�WKH�&RPSDQ\�KDV�SURYLGHG�EDVHG�RQ ,)56�� DQG�WKHUH�KDV�QRW�EHHQ�D�VLJQLILFDQW�FKDQJH�LQ�
FUHGLW�TXDOLW\�DQG�WKH�DPRXQWV�DUH�VWLOO�FRQVLGHUHG�UHFRYHUDEOH���7KH�&RPSDQ\�GRHV�QRW�KROG�DQ\�
FROODWHUDO�RYHU�WKHVH�EDODQFHV�

�I� /LTXLGLW\�ULVN
/LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�&RPSDQ\�ZLOO�QRW�EH�DEOH�WR�PHHW�LWV�ILQDQFLDO REOLJDWLRQV�DV�WKH\�
IDOO�GXH��7KH�&RPSDQ\·V�DSSURDFK�WR�PDQDJLQJ�OLTXLGLW\�LV�WR�HQVXUH��DV�IDU�DV�SRVVLEOH��WKDW�LW�ZLOO�
KDYH� VXIILFLHQW� OLTXLGLW\� WR� PHHW� LWV� OLDELOLWLHV� ZKHQ� GXH�� XQGHU� ERWK� QRUPDO� DQG� VWUHVVHG�
FRQGLWLRQV��ZLWKRXW�LQFXUULQJ�XQDFFHSWDEOH�ORVVHV�RU�ULVNLQJ�GDPDJH�WR�WKH�&RPSDQ\·V�UHSXWDWLRQ��

7\SLFDOO\�� WKH� &RPSDQ\� HQVXUHV� WKDW� LW� KDV� VXIILFLHQW� FDVK� RQ� GHPDQG� WR� PHHW� H[SHFWHG�
RSHUDWLRQDO� H[SHQVHV� LQFOXGLQJ� WKH� VHUYLFLQJ�RI� ILQDQFLDO� REOLJDWLRQV��7KLV�H[FOXGHV� WKH�SRWHQWLDO�
LPSDFW�RI�H[WUHPH�FLUFXPVWDQFHV�WKDW FDQQRW�UHDVRQDEO\�EH�SUHGLFWHG��VXFK�DV�QDWXUDO�GLVDVWHUV�

7KH�IROORZLQJ�DUH�WKH�FRQWUDFWXDO�PDWXULWLHV�RI�ILQDQFLDO�OLDELOLWLHV�

���0DUFK����� ���0DUFK�����
&DUU\LQJ�
DPRXQW

���PRQWKV�
RU�OHVV

&DUU\LQJ�
DPRXQW

���PRQWKV�
RU�OHVV

1RQ�LQWHUHVW�EHDULQJ
'XH�WR�UHODWHG�SDUWLHV ��������� ��������� ��������� ���������
7UDGH�SD\DEOHV ������� ������� ������� �������
'LYLGHQGV SD\DEOH ��������� ��������� � �
2WKHU�SD\DEOHV ��������� ��������� ������� �������
$FFUXHG�H[SHQVHV ��������� ��������� ��������� ���������

��������� ��������� ��������� ���������
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��

�� )DLU�YDOXH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV
)LQDQFLDO� LQVWUXPHQWV� FRQVLVW� RI� ILQDQFLDO� DVVHWV� DQG� OLDELOLWLHV�� )LQDQFLDO� DVVHWV� DQG� OLDELOLWLHV�
FDUULHG�RQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�LQFOXGH�FDVK�DQG�FDVK�HTXLYDOHQWV��WUDGH�UHFHLYDEOHV
DQG� RWKHU� ILQDQFLDO� DVVHWV� DW� DPRUWLVHG� FRVW DQG� WUDGH� DQG� RWKHU� SD\DEOHV�� 7KH� SDUWLFXODU�
UHFRJQLWLRQ� PHWKRGV� DGRSWHG� DUH� GLVFORVHG� LQ WKH� QRQ�FXUUHQW� SRUWLRQ� RI� SUHSD\PHQWV WKH�
LQGLYLGXDO�SROLF\�VWDWHPHQWV�DVVRFLDWHG�ZLWK�HDFK�LWHP�

7KH�IDLU�YDOXH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DSSUR[LPDWHV�WKHLU�FDUU\LQJ�YDOXH�LQ�WKH�VWDWHPHQW�
RI�ILQDQFLDO�SRVLWLRQ�

�� 6XEVHTXHQW�HYHQWV
7KHUH�ZHUH�QR�HYHQWV�RFFXUULQJ� VXEVHTXHQW� WR����0DUFK����� DQG�EHIRUH�WKH�GDWH�RI�WKH�UHSRUW�
WKDW�DUH�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�

�� &RPSDUDWLYH�ILJXUHV
&HUWDLQ� FRPSDUDWLYH� ILJXUHV� RI� WKH� SUHYLRXV� \HDU� KDYH� EHHQ� HLWKHU� UHJURXSHG RU� UHFODVVLILHG��
ZKHUHYHU� QHFHVVDU\�� LQ� RUGHU� WR� FRQIRUP� ZLWK� WKH� SUHVHQWDWLRQ� DGRSWHG� LQ� WKH� FXUUHQW� \HDU
V�
ILQDQFLDO� VWDWHPHQWV�� 6XFK� UHJURXSLQJ RU� UHFODVVLILFDWLRQ� GLG� QRW� DIIHFW� SUHYLRXVO\� UHSRUWHG� QHW�
SURILW�RU�PHPEHUV
�HTXLW\��H[FHSW�IRU�WKH�HIIHFW�RI�DGRSWLRQ�RI�,)56���DQG ,)56 ���ZKLFK�KDYH�EHHQ�
DGMXVWHG�WKURXJK�WKH�RSHQLQJ�PHPEHUV·�HTXLW\��$V�WKH�FRUUHVSRQGLQJ�SUHYLRXV�\HDU�ILJXUHV�DUH�QRW�
UHVWDWHG�WR�JLYH�WKLV�LPSDFW��WKH\�DUH�QRW�FRPSDUDEOH��

�� 1RWH�VXSSRUWLQJ�VWDWHPHQW�RI�FDVK�IORZV�
7UDQVDFWLRQV� IURP� ILQDQFLQJ� DFWLYLWLHV� VKRZQ� LQ� WKH� UHFRQFLOLDWLRQ� RI� OLDELOLWLHV� IURP� ILQDQFLQJ�
WUDQVDFWLRQV�LV�DV�IROORZV�

3DUWLFXODUV ��$SULO�����
&DVK�

LQIORZV��RXWIORZV�
1RQ�FDVK�FKDQJHV

���0DUFK�
����

)LQDQFH�
FRVWV�SDLG

� ��������� � �

�� 'LYLGHQG�GHFODUHG
,Q� DFFRUGDQFH� ZLWK� D� UHVROXWLRQ� SDVVHG� E\� WKH� PHPEHUV� RQ� �� 0DUFK� ������ DQ� DPRXQW� RI� 52�
����������� UHSUHVHQWLQJ� 52� ������ SHU� VKDUH� ����� �� 52� 1LO�� ZDV� GHFODUHG� DV� GLYLGHQGV� WR� WKH�
PHPEHUV�IRU�WKH�\HDU HQGHG����0DUFK������

���� ����
:LSUR�&\SUXV�3ULYDWH�/LPLWHG ��������� �
:LSUR�,QIRUPDWLRQ�7HFKQRORJ\�1HWKHUODQGV ����� �

��������� �

�� 2WKHU�LQFRPH

���� ����
,QWHUHVW�LQFRPH ������ ������

������ ������


