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Auditor’s Report
PCPAR (2019) No.ZAXXXX

To shareholders of Wipro (Dalian) Limited,

Opinion

We have audited the accompanying financial statements.of Wipro (Dalian) Limited (hereafter
referred to as “the Company™), which comprise the statement of financial position as at December
31,2018, the statemerit of comprehensive income, statement of cash flows and statement of changes
in equity for the reporting year then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2018, and its financial performance and its
cash flows for the year ended in accordance with Accounting Standards for Business Enterprises.

Basis for opinion

We conducted our audit in accordance with Chinese Certified Public Accountants Auditing
Standards, Qur responsibilities under those standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of
the Company in accordance with the Code of Professional Conduct and Ethics for Chinese Certified
Publi¢ Accountants, and we have fulfiled our other ethical responsibilities. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of management and these charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Accounting Standards for Business Enterprises, and for devising and maintaining
a system of internal accounting controls necessary to permit the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial repoiting
“precess.

Auditors’ report Page 1

Sensttivity: Internal & Restricted



Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstaternent, whether due to fraud or error, and fo issue an auditor’s repott
that ineludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Accounting Standards for Business Enterprises will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Accounting Standards for Business Enterprises, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

a)  Identify and assess the risks of material misstatement of the financial staternents, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not deteécting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumnstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

¢) Evaluate the aﬁpropﬁatene_'ss of accoumnting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as-a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our anditor’s report. However, future events or conditions
‘may cause the Company to cease to continue as a going concern.

¢) Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a'manner that achieves fair presentation.
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Wipro (Dalian) Limited

Statement of Financial Position

As at December 31, 2018

(All the amounts are denominated in CNY unless otherwise stated,)

As at December 31,

Asat December 31,

Agsets

Notes

2018

2017

Curreqt assels:

Cash and.cash equivalents

5.1

23,018,780.0!

18,622,867.29

and loss

Financial assets measured at fair value through profit

Derivative financial assets

Notes receivabie and accounts receivable

26,493,793.44

23,311,452.38

Advances to suppliers

193.313.37

2,782,071.15

Other receivables

1.675.808.57

2.111,448.64

Inventorics

Assets held for sale

Non-current assets maturing within.one year

Other current assets:

5.5

3,891,956.50

4,078.552.11

Total current assets

33,273.651.89

30,906,381.57

Non-current assets:

Available-for-sale financial assets

Held-to-maturity investments

Long-term receivables

Long-term equity investments.

Investment properties

Fixed assets

5.6

12,397,496.03

15.489,116.00

Construction i progress

Productive biological assets

Oil and natural gas assets

[ntangible assets

Development costs

Goodwill

Long-term deferred expenses

Deferred tax assets

5.7

520.753.95

Other non-clrrent assets

Total non-currernt asseis

12,918.249.98

15,489.116.00

~Total-assets

'68.191.001.87-

-66:395,507.57

The accompanying notes form an iategral part of these fihanciat statements.

Legal Representative: Shubhankar Mukherjee
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Wipro (Dalian) Limited
Statement of Financial Position (Continued)
As at December 31, 2018

(All the amounts are denominated in CNY uniess otherwise stated.)

As at December 31, | As at December 31,

Liabilities and owners’ equity Notes
2018 2017

Current liabilities;

Short-term borrowings.

Financial liabilities measured at fair value through
profiv and loss

Derivative financial liabilities

Notes payable and accounts payable 5.8 764.799.33 503,348.27

Advances from customers

Employee benefits payable 5.9 4.610,823.39 202742514

Taxes and surcharges payable 5:.10 1,923,921.09

Other pavables 511 7.917,186.42 19.842.633.21

Liabilities held for sale

Non-current liabilities maturing within one year

Other current liabilities

Total currént labhilities 15,216,730.23 22,373,406,62

Non-current liabilities:

Long-term borrowings

Bonds payable

Including: Preference shares

Perpetual debis

Laong-term payables

Long-term employee berefits piyable

Provisions

Deferred income

Deferred tax liabilities 5.7

Other nor-current liabilities

Total non-current liabilities

Total liabilities 15,216,730.23 22,373,406.62
Owners' equity:
Paid-in capital 512 52,755,750.00 52,755,750.00
Other equity instruments

Including: Preference shares

Perpetual debts

Capital reserves

Other comprehensive income

Specific reserves

Surpius reserves 5.13 21,942.16

Retained profit 5,14 197,479.48 =8,733.645.05
Total owners' equity 52,975.171.64 44 022,100.95
Total liabilities and owners’ equity 68,191,901.87 66,395,507.57

The accompanying notes form an integral part of these financial statements.

» Legal Representative: Shubhankar Mukherjee Chisf Accountant: VenKatesh Bhat Accountant in Charge: Venkatesh Bhat

) 3D )
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Wipro (Dalian) Limited
Statement of Comprehénsive Income

For the Year Ended December 31,2018
(Al the amounts are denominated in CNY unless otherwise stated.)

Iterns Notes 2018 2017
1. Revenue from operations 5.15 103,853,880.53 58,417,377.31
Less. Cost of operations .15 77,059,798 69 43,862,226.60
Taxes and surcharges 5.16 209,688.87 13,453.56
Selling and distribution expenses.
"Generzl and-administrative expenses 20,973.165.71 19,105,966.76
Research and development expenses
Financial expenses 5.17 -1,420,068.27 589,091.25
Incliding: Interest expenses
Interest income 5.17 530.864.71 12567225
Impairment.of assets 5.18 -3,184.00 '5,71828
Phus: Other income 5,19 1,063,365.33 238,000,00

Investment income (%" Tor foss)

Inctuding: Investment inconie from associates and joint ventures

Gain on changes in fair value ("= for loss)

Gain on dispesal of assets (=" for loss)

2. Profit trom operations (" for Toss) 10,2777 844,86 ~4,921,079.14
Plus; Non-operating income

Less: Non-operating expenses

3. Profit before tax (*<" for loss) 10,277,844 86 -4,921,079,14
Less: Income tax expenses 5.20 1,324,774.17

4. Net profit (" Tor toss) . 8,053 070.69 40210714
(1) Gain from continued aperations (=" for loss} 8,953,070.69 -4,921,079.14

{2} Gain from discontinoed operations (=" for loss)

3. Othér comprehensive income fiet of fax

{1) Other comprehiensive income not to beteclagsified as profif or loss

(i} Movements-adsing from remeasurements of net liabilities or assets of
the defined benefit plan

(i) Skares of other comprehensive income nat to be reciassified as profit

or loss in'the investee under the equity method

{2) Other comprekensive income to be reclassified as profit or loss

(i) Shares of other comprebensive income to be reclassified as profit or

loss.in the investee under the.equity method

(1) Gain en chaniges in fair value of available-for-sale financial assets (“-*
for 104s)

(iii) Held-to-maturity investments reclassified as gain en available-for-sale

financial assets (-7 for loss)

(iv) Effective ain on hedged cash flows (*-” for loss)

(v) Differences arising from the wanstation-of foreign curency finangial

statements

(vi) Others

&. Total comprehensive income 8,953.070.65 -4,92:1.079.14
7. Earnings per share:

(1) Basic eamings per share (CNY/share)

(2) Dituted eamings per share fCNY/share)

The accompanying notes form an integral part of these financial slatements. ]
Legal Representative: Shubhankar Mukhetjee Chief Accountans: Venkatesh Bhat Accountant in Charge: Venkatesh Bhat

$D sD D
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“Wipio (Dalian) Limited
Statement of Cash Flows

For the Year Ended Deecember 31, 2018
(Al the amounts are denominated in CNY unless otherwise stated.)

Ttems Nbtes 2018 2017
1. Cash-flows from operating activities
Casli reeeipts from the sale of poods and the rendering of services 103,848,144.14 44,416,761.92
Cash receipts of tax refunds: .
Qther cash receipts relaling to operting activities 1,614,230.04 363.672.25
¢ “Sob-tordi of ¢ash inflows from operting activities 105,462,374.18 44,78G,434.17
Cash payments for goods purchased and services received 7,389,773.15 5,123,780.31
Cash payments 10 and-on behalf of employecs 71,653,568.48 43,805,029.09
Cash payments of all-types of taxes and surcharges 19,688 .87 4%.082.53
Other cash payments relating to operating activities 19,945,163 46 18280911 .43
Sub-total of gash outflows froin operating activities 99,018,193.90 G7,348,803.96
Net cash flows from operating activities 521 6,444,180.28 -22,568,368.79

2, Cash flows from investing activities

Cash receipts from disposal and redemption of investments

-Cash receipts from returns on. investments

Nef cash receipts from disposal of fixed assets, intangible. assets and

other fong-lerm assets

Net cash receipts fram disposal of subsidiaries and othier business

urits

Oiher cash receipts relating to investing activities

Sub-tota of cash inflows from irvesting activities

Cash payments to purchase or construct fixed assets, intangible ) .
. 2,940,977,92 6,167,340.59
assets and other long-term assets

Cash: payments to #cquire investments

Net cash payments for acquisisions of subsidiaries and other business

“units

Other cash payments relating to investing activities

Sub-total of cash qutfloves from investing activitics 2.940,977.92 6,107,340.59

Net cash flows from investing activities -2,940,977,92 ~6,107.340.59

‘3. Cash flows from financing activitics

Cash receipts from investments 26,352,000.00

Cash receipts from borrowings

Cash recetpts from {ssuance of bonds

Other cash receipts relating to financing activities

Sub-total of cash inflows from financing activities 26,352 000,00

Cash repayments of borrowings

Casls payments for distribution of dividends, profits, or interest

£Xpenscs

‘Other cash payments relating to financing activities

Sub-total of cash outflows from fikancing activitics

Net cash flows from finaneing activities 26,352,000.00

+. Effect of forcign exchange rate changes on cash and cash
. §92,710.36 ~7102,670.9%
cquivalents :

3. Net increasc in cash and cash equivalents 4,395,9i2.72 -3,026.381.37

Plus: Opening balance of cash and ¢ash equivalents 5.21 8,622,867.29 21,649,248.65

6. Closing balance of cash and cash equivalents F3DE8.780.010° 18,622,867 29

The accompanying notes form an.integrai part of these financial statements,
Legal Representative: Shubhankar Mukherjee Chief Accountant: Venkatesh Bhat Accountant in Charge: Venkatesh Bhat

29 <D sD
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Wipro (Dakian) Limited
NOTES TG THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

2.1

Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

(All thie amounts are denominated in CNY unless otherwise stated.)

Company profile

Wipro (Dalian) Limited {“the Company™), invested by Wipro Networks Pte. Limited, is a
foreign sole proprietorship limited liability company approved 1o be established in Daiian
province on December 201 5.

Its uniform social credit code No. is 91210200MAQ0QCU0E23,

As of December 31, 2018, its registered capital is USD §,000,000.00. The Company is located
in the ecological science and technology innovation city of Ganjingzi District, Dalian,
Liaoning Province, spring idyllic D7.

The Company’s parent company is Wipro Networks Pie. Limited and its ultimate controlleris
Manoj Nagpaul.

The Company is mainly engaged in Computer software development, sales, technical
consulting and service; system imtcgration desigfi, debugging and maintenance; sales and
installation and maintenance of computer hardware and related equipment; air ticket booking
and cancellation of business data processing services; through voice and Internet media in
customer contact information input, processing, consultation and support services to; torms of’
service outsourcing in Dalian to carry oul offshore call center operations; information
technology, enterprise management, logistics management and financial management
consulting and outsourcing services; import and eéxport business (excluding import

distribution}.

Basis of preparation for financial statements
Basis of preparation for financial statements
The Company recognizes and measures its accounting items on a going concern basis in
compliance with the Accounting Standards for Business Enterprises — Basic Standards and
specific accounting standards, the Application Guidance on the Accounting Standards for
Business Exiterprises, the Explanation on the Accounting Standards for Business Enterprises,

and other relevant regulations published by the Ministry of Finance (all of which known as

“*the Accounting Standards for Business Enterprises™) on-the-basis ofactual transactions and

everits, and prepares ils financial statements on the above basis,

"Financial statements Page 1



Wipra (Dalian) Litited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 33, 2018

32

3.3

34

a5

3.6

'Going concern
The Company is able to continue to operate as a going concern for foreseeable future, and

there are no significant evenis affecting its ability to continue as a going cancern,

Principal accounting policies and accounting estimates

Statement on complfance with the Accounting Standards for Business Entérprises

The finaricial statements. present fairly, in all material respects, the financial position of the
Company as at December 31, 2018, and its {inancial performance and its cash Bows for the

year then ended in accordance with the Accounting Standards for Business Enterprises.

Accounting year

The accounting year is from January 1 to December 31,

Operating cycle

The Company’s accounting cycle is 12 months,

Functional currency

The Company adopts CNY as the functional currency.

Recognition criteria of cash and cash equivalents

For the purpose of preparing the statement of cash flows, the term “cash™ refers to cash at hand
and bank deposits readily available for payment purposes, The term “cash equivalents” refers
10 short-term {maturing within three months on-acquisition) and highly liquid investments that
are readily‘convertible to known amounts of cash and which are subject to an insignificant visk

of change in value.

Accounting for foreign currency transactions

Transactions arising in foreign curréncies are translated into RMB at exchange rates at the
transaction dates. At the balance sheet date, foreign currency monetary assets and liabilities
are translated into RMB at that date. Exchange differences arising from these translations are
expensed.

“Contributions v ‘paid-in capitat 'made in foreign currencies are translated into. the-RMB

denominated paid-in capital account at the stiplated exchange rates at the date of contribution.

Financial statements Page2



Wipro (Dalian} Limited
NOTES T0O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

3.7

3.7.1

3.8

“Financial instruments

Financial instruments include financial assets, financial liahilities and equity instruments.

Recognition and measurement of financial instruments

Receivables .

The debtors arising from selling goods or rendering services by the Company and otherdebtors
from other enterprises held by the Company {excluding liability insttuments quoted in an
active market), including accounts receivable, other receivables. ete., are initially recognized
at the contract or agreement price. If the receivable s financing in nature, it shall be initiaily

recognized at present value.

Differences between the amounts received and hook value of the receivables are charged to

profit or loss for the cirrent period upon collection or disposal.

Allowance for bad debts of receivables

Separate impairment tests are performed on the individually material receivables. For
individually immaterial receivables, they are tested for impairment separately or as part of a
portfolio with similar credit risk features. Receivables with no indication of impairment as the
result of the separate impairment test (including both individually material and immaterial
receivables) are tested for impairment as part of a portfolio with similar credit risk features.
Receivables written down as the result of the separate impairment test are not tested for

impairment again as part of a portfolio with similar credit risk features.

Among which, allowance for bad debts made by aging analysis:

Proportion of allowance tor bad debis of
Aging
accounts receivable (%) _
Within 180 dayvs. ) _ 0.00
181 to 360 davs _ _ 35.00
Over 360 days . 100.60

" Financial statements Page 3



Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

39
391

3.9.2

3.10
3.10.1

Fixed assets

‘Recognifion of fixed assets

Fixed assets refer to tangible assets held for the purpose of providing services, renting or
business management with useful lives exceeding one accounting vear. Fixed assets are

recognized when all the following criteria are satisfied:

iy Tt is probabie that the economic benefits rélating to the fixed assets will flow into the
Company; and

it}  The costs of the fixed assets can be measured reliably.

Depreciatiqn methods of fixed assets

Depreciation is provided on a category basis using the straight-line method. The depreciation
rates are determined according to the categories, estimated useful lives and estimated net
residual rates of fixed assets. i the useful lives of various categories of fixed assets are
different, or economic benefits are generated from various fixed assets in different ways, then

diffefent depreciation rates or méthods shall be selected by the Company for the fixed assets.

The estimated depreciation. methods, depreciation periods, residual rates and annual

depreciation rates of fixed assets are listed by their respective categories as follows:

Depreciatio Annual
Residual
Categorics Depreciation methods n periods depreciation
: rates (%)
(years) rates (%)
Computer & . . '
straight-line method 2-4 0.00 24.75-49.50
__Equipments
Offiea )
straight-line method 5-21 0.00 4.71-19.80
Equipment
Furniture  and .
straight-line method 5 0.0¢ 19.80
Renovation
Employee benefits

Accounting for short-term benefits
The short-term benefits incurred duririg the period when the employees rénder services to the

Company shall be recognized as liabilities and charged to profit or loss for the current period
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Wipio (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

3.10.2

3.10.3

or costs of relevant assets.

Social insurance fees and housing provident funds paid by the Company for the employees, as
well as labor union fees and labor education fees accrued during the period when the
employees render services to the Company shail be recognized as employee benefits payable

according to the stipulated basis of calculation and proportion.

The employee welfare expenditure in the form of benefits in kind shall be measured at fair

value.

According. to regulations, insurances and accumulation fund paid to labour and social
insurance institutions are based on acerued payroll and can’t excess certain limited, The rates

for insurances and accuninlated fund are as follow:

Type Rate
Basic retirement insurance 18.00%
Basic hospitalization insurance 8.0%
___Unemployment insurance _ 0.50%
Materrity in_surance ‘ 1.20%
Accidental insurance 0.40%
Basic housing accumulated fund 12.00%

Accounting for post-employment benefits

Defined contribution plans

The Company participates in the basic pension schemes and unemployment insurance
programs as required by the local government. The Company caleulates the amount payable
according to the base and proportion of payment stipulated by the local government and
recognizes the amount payable as liabilities, and charges it to profit or loss for the current

period or-includes it in costs of relevant assets.

Accounting for termination benefits
If the Company has no right to revoke plans or offer for termination of the employment
relationship or the Company recognizes the cost or expenditure réfevant to restrocturing

involving termination benefits, whichever is earlier; the termination benefits shail be
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

n

3.12
3.12.1

3122

recogriized as provisions and charged to profit or loss for the cirrent period.

Revenue

General principles for recognition of revenrue from provide services:

Starting and completing in the same accounting year, the incorfie is confirmied when the
service is completed. If the start and comptetion of the labor service belong to different
decounting years, if the résuit of the labor transaction can be reliably estimated, the relevant
labor income will be recognized on the balance sheet date according o the percentage of
completion. As a service transaction results can not reliably estimated, the fabor cost can be
compensated by the-compensation amount, {0 confirm the income, have been [abor costs as
incurred; if have labor costs can not be compensated by the labot cost has ocetirred ag

EXpEeNse. no revenue.

Government grants

Classification
Government grants refer to the monetary or non-monetary assets obtained by the Company
from the government for free. Government grants are classified inte government granis

relating to assets and government grants relating to incotne.

Government grants relating to assets are those acquired by the Company for the purpose of
purchasing, constructing or forming long-term assets in other ways, including fiscal grants for
purchase of fixed assets or intangible assets, and subsidized interest for specific loans relating
to fixed assets. Government grants relating to income ‘are grants other than those relating to

assets.

Accounting treatments

For government grants relating to assets, the carrying amounts of relevant assets shall be
reversed, 6r they are recognized as deferred income and amortized over the usefill lives of
assets and charged to profit or loss for the current period by stage (those relevant to the normal
operations are recognized as other income and those not are recognized as non-operating

income).

Government grants relating o income to compensate future cxpenses or losses shall be

recognized as deferred income and shall be charged to profit or loss for the current period

“{those relevant to the normal operations are recognized as other income arid those not are

recoghized as non-operating income) during the period when the felevant expenses or losses
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Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

3.14

3.14.1

i)

are recognized, or the relevant expenses or losses shall be reversed. The government grants
relating to.income to compensate incurred ekpenses or losses shall be directly recognized as
profit or loss for the current period (those relevant to the normai operations are recogized as
other income and those not are recognized as non-operating income), or the relevant expenses

or losses shall be reversed.

“Deferred tax assets and deferved tax liabilities

Deferred tax is recorded on temporary differenices between the tax bases of assets and
liabilities and their carrying amounts, at the rates that have been enacted or substantively
enacted at the reporting dale. The uitimate realization of deferred tax assets is dependent upon
the generation of future taxable profits during the'periods in which those temporary differences
and tax loss carry-forwards become deductible. The Company considers the expected reversal
of defetred tax liabilities and projected futtre taxable income in making this assessment. The
amount-of the deferred tax assets considered realisable, however, could be reduced in the near

term if estimates of future taxable income during the carry-forward period are reduced.

Leases

Accounting treatments for operating leases

The lease payments for assets' acquired under operating leases should be recognized as
expenses of the current period over the lease terms (including rent-free periods) on a straight-
line basis. Initial direct costs relating to lease transactions incurred by the Company shall be

recoghized as expenses of the current period,

If expenses relating to lease which should be borne by the Company are paid by the lessor of
the assets, they shall be deducted from the total lease expenses and the balances shall be

amortized over the lease terms and charged to expenses of the current period.

Leasc income from assets surrendered under operating leases should be recognized over the
lease terms (including rent-ftee periods) on a straight-line basis, Initial direct costs relating to
lease transactions incurred by the Company shall be recognized as expenses of the current
period; if the amounts are material, they shall be capitalized and amortized over the lease terms

on the same basis as the recognition of lease income.
If expenses relating to leases which should be borne by the lessee of the assets are paid by the

Company, they shall be deducted from the total lease income and the balances shall be

amortized over the lease terms by the Company.

Financial statements Page7
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NOTES TO THE FINANCIAL STATEMENTS ’
FOR THE YEAR ENDED DECEMBER 31,2018

3.14.2

ii)

3.15
3.15.1

Accounting treatments for finance leases

-Assets acquired under finance leases: At corimencernent of the lease terms, asscts acquired

under finance leases should be recorded at the lower of their fair vilue and the présent value
of the minimum lease payments. The Cerapany shall recognize long-term payables at amounts
equal to the minimum lease payments, and shall record the differences. betwveen carrying

amounts of the leased assets and the long-term payables as unrecognized tinance charges. The

~Company adoptstheellective interést rate méthod. The unrecognized finance charges shall be

amortized over the lease terms as finance expenses, Initial difect costs incurred by the

Company shall be included ir the costs of [éased assets.

Assets surrendered under {inance leases: Al commencement of the lease terms, the Company
shall recognize the differences between the undiscounted rents reccivable pius unguaranteed
residual value and their present value as.unrealized finance income, and shall amortize it over
the lease terms as leasc income. Tnitial direct costs relating to lease transactions incurred by
the Company shall be included in the initial measurement of the rents receivable and the'lease

income recognized over the lease terms shall be reduced accordingly.

Changes in major accounting policies and accounting estimates

Changes it major accounting policies

The Ministry of Finance promulgated the Notice on the Revision of the Format of the Financial
Statements of General Enterprises for Tssuance in 2018 (Cai Kuai (2018) No,15), which
revised the format of the financial statements of general enterprises. Major impacts of the

above stipulation on the Company are summarized below:

Changes in accounting policies and their
Affected accounting Hems and amounts
reasons

| “Notes receivable™ and “accounts receivable™
arc combined to be presented as “notes and
(1) In the statement of f{inancial position, the | accounts receivable™, whose closing and
accounting items “notes receivable”™ and “accounts | opening balances are CNY 26,493,793.44 and
receivable™ are combined to be presented as “notes and | CNY 23,311,452.38 respectively;
accounts receivable™; “notes payable™ and “accounts | “Notes payable™ and “accounts payable™ are
pevable” are combined to be presented as “notes and | combined to be presenied as “notes and
accounts payable™. accounts payable™, whose closing and op;:ning

balances are CNY 764,799.33 and CNY

503,348.27 respectively.
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Wipre (Dalian) Eimited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

3.15.2

4.2

Changes in accounting policies and their
Affected accounting items and amounts
reasons

(2) In the statement of comprehensive income, a
new accounting items of “of which: interest | The closing and opening balances of
expense™ and “interest income™ are added as part | “interest income™ are CNY 550,864.71

of financial expenses. Comparative data is | and CNY 125,672.25 respectively.

adjusted dccordingly.

Changes in major accounting estimates

None.

Taxation

Major tax types and tax rates

Tax types Basis of tax assessment __Tax rates

Qutput VAT is calculated and paid on taxable revenue
from sale of goods and provision of services, and VAT _
Value added tax (VAT) | 6%
is paid at the net amounts after deducting input VAT

for the current period.

Urban maintenance and ¢ Urban maintenance and construction tax is calculated

o
construction tax and paid on VAT and excise tax actually paid. %
Urban maintenance and construction tax is calculated
Education surcharges 1 and paid on actually paid-business tax; VAT and excise 5%
1 lax,
Corporaie income tax is calcilated and paid on taxable
Corporate income tax 12.3%

profits,

Tax incentives and exemptions

On 16 May 2013, the company signed an agreement with Dalian BEST City Administrative
Committee, that the preferential policics of *2 years® full exemption and 3 years® half
deduction™ could be applied to the compdny in the profit-making year. The company will be

levied at a reduced rate of 12.5% in the year of 2018,
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Wipro (Dalian) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

5, Notes to the main items of financial statemenis

5.

Cash and cash equivalents

Items

As at December 31, 2018

__As at December 31, 2017

_Cash on hand

_Cash at bank 23,018,780.01 18,622,867.29
Other cash and cash equivalents
Total 23,018,780.01 . 18.622.867.29
Amounts denominated in foreign currencies.are listed as follows:
Asat December 31, 2018 As at December 31, 2017
Ttems In foreign Exchange ;- Equivalent In foreign Exchange Equi\falc.:ﬁt
currengy rates to CNY ' currency. rates 1o CNY
Ush 659,768.62 6.87 | 4,530.037.54; 105842 l_.08 6.5_1 6.891.675.66
Total
equivalent 4,530,037.54 $.891,675.60
to CNY
5.2 Notes receivable and accounts receivable
Ttems Asat Dcccm_bcr 31,2018 | Asat December 3 _I,.2017
Notes receivable _ _ _
Accounts receivable 26,493,793.44 | 23,511,452.38
Total 26,493.793.44 23,311,45238

" Financial stalements
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Wipro (Dalian) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 201§

"33 Advances to suppliers

5.3.1  Aging analysis of advances to suppliers

As at December 31, 2018 As-at December 31, 2017
. Aging Proportion Proportion
' Amounts Amounts
(%) (%)
Within 1 year 193.3 13.37 100.00 2,782.071.15 100.00
Total 193.313.37 F00.00 2,782.071.15 100.00
3.4 Other reccivables

Items

As at December 31,

2018

As at December 31,

2017

Interest reccivable

Dividends receivable

Other réceivables

1,675,808.57

2,111.448.64-

Total

1.675,308.57

2.111,448.64

" Financial statements Page 12
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Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

54.1.2 Movements in allowance for bad debts of other receivable

Itemms As at December 31, 2018 As at December 31, 2017
QOpening baianc_cs 571828
Writedowns 27.384.42 5.718.28
Reverses 30,568.42
Writeofls
Closing balances 2.534.28 3,718.28

5.4.1.3 Breakdown of othes reccivablis
Ttems _ As at December 31, 2018 As at December 31, 20 ]7

Deposits 1,037.664.07 1,048,491.12
Due from employees 179,303.97 256,757.77
Due from relaled parlies 458,869.29 8!0,464.23
Others 2,505.52 1.453.80

Total

1.678,342.85

2,117,166.92

55 Other current assets
As at December 31, As at December 31,
Hems
2018 2017
Deductible input VAT 3,891,956.50 4,078,552.11

Total 3,891,956,50 4,078,552.11
5.0 Fixed assets
5.6.1  Fixed assets and disposal of fixed assets

{tems As at Decémber 31, 2018 Asat December 31, 2017
Fixed assets 12,397,496,03 15.489,116.00
Disposal of fixed assets

Tatal 12,397.496.03 | 15,489,116.00

“Financidl stalements
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Wipro-(Dalian} Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

5.6.2

Breakdown of fixed assets

Items

Office

equipment

Furniture and

fixtures.

 Computet and

equipment

i
i

Total

[. Carrying amounts

(1) As at December
7,259,28098 1 9,837,662.07 ; 10,936,927.45 | 28,033,870.50
31,2017 _ _ ) —
{2) Increases 1.750,673.26 497.814.,16 692.490.50 ¢ 2 940,977.92
B —Purchases 1,750,673.26 ; 497 814 16 692.490.50 1 2940,977.92
(3) Decreases
{4) As-at December
_ 9,009,954.24 1 10,335.476.23 7 11,629,417.95 | 30,974,848.42
31,2018
2. Accumulated
depreciation and
amortization )
{1) As'at December _
1,755,850.98 2,614,741.07 ¢ 8,174,162.45 | 12,544,754.50
31, 2017 .
(2) Increases 1,554,856.26 | 1.928479.16 | 2,549.262.47 | 6,032,597.89
wmAcCruals 1.554,856.26 1.928.479.16 | 2,549.262.47 | 6,032,597.89
(3) Decreases
(4) As at December
3,310,707.24 4.543,220.23 | 10,723,424.92 1 18,577,352.39
31,2018
3. Net book value
{1y As at December
5,699,247.00 5,792,256.00 905,993,03 | 12,397.496.03
31,2018
{(2) As at December N _ _
5,503,430.00 7,222.921.00 + 2,762,765.00 ; 15,489,116.00
31,2017 '

"Financial statements
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Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

5.7 Deferred tax assets and deferred tax liabilities
5.7.1  Deferred tax assets before elimination
{__ AsatDecember 31, 2018 As at December 31,2017
Deductible | Deductible
ltems - Deferred tax Deferred tax
lemporary temporasy
assets assets
differences differences
Accrued expenses 5.413,310.66 676,663.83 .
Total 5,413,310.66 676,663.83
Defeired tax Habilities before elimination
As at December 31, 2018 _ As at December 31, 2017
Taxabie Taxable
Ttems Deferred tax + Deferred tax
temporary temporary
liabilitics liabilities
differences differences
Provision for bad
3.184.00 398.00
debts '
Depreciaticn
expense adjustment 1.244,095.09 155,511.88
due to Tax Law
Total 1,247.279.09 155,909.88

Noles to the financial statements
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Wipro {Dalian) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

5.7.3  Netbalances of deferred tax assets/deferred tax liabilities after elimination

As at December 51, 2018 As at December 31, 2017
Amounis of Amounts of
elimination elimination
Net balances of Net balances of
between belween
ftems deferred tax deferred tax
deferred tax deferred tax _
- assets/deferred assets/deferred
assels and - assets and
. tax liabilities tax liabilities
deferred tax _ deferred tax
liabilities | liabilities
Deferred tax
155,909.88 320,753.95
assels
Deferred tax
155,909.88
liabilities

5.8 Notes payable and accounts payable

As at December 31, As at December 31,
Items
2018 2017
Notes payabic
Accounts payable 764,799.33 303,348.27
Total 764,795.33 503,348.27

5.8.1  Accounts payable

5.8.1.1 Breakdown of accounts payable

Asat December 31,

As at December 31,

Ttems
2018 2017
Purchases of Service 764,799.33 503,348.27
Toial 764,799.33 503,348.27

Notes to the financial statements Page 17



Wipro (Palian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

59 Employee benefits payable.
5.9.1 Bireakdown of employee benefits payable
Asal As at
[tems ¢ December 31, Accruals Payments December 31,
2017 2018
_Shori-term benefits 2,027425.14 ; 74,236,966.73 | 71,653,568.48 | 4,610,823.39
Total 2,027,425 14 | 74.236,966.73 1 71,653,568.48 | 4,610,823.39
59.2  Breakdown of short-term benefits
Asat Asat
Ttems December 31, Accruals Payments Deeember 31,
_ 2017 2018
(1) Salary, bonus,
2,027.425.14 | 73,271,062.24 | 70,687,663.99 | 4,610,823.39
-allowance and subsidies _
{2) Employee welfare 965,504 .49 965,904.49
Total 2,027.425.14 | 74,236,966,73 | 71,653,568.48 { 4,610,823.39
5.10 Taxes and surcharges payable

Items

As at December 31,

20138

As at December 31,

2017

Corporate incomie tax

1,845,528.12

Individual income tax _

Total

78,392.97

1,923,921.09

Noltes to the financial statements
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Wipro (Dalian) Uintited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

511 ‘Other payables

Items

As at December 31,

2018

As at December 31,

2017

Intercst payable

Dividends payable

Other payables

7,917,186.42

10,842.633.21

Total 7.917,186.42 19,842,633.21
5.11.1 Other payables
5.11.1.1 Breakdown of other payablés
As at December 31,
Items Asal December 31,2017
2018
Due to related parties 389,620.93 15,313,806.43
Housing rent 4,798,924.77 2,801,611.87
Purchase of equipment 498.057.52 451,143.00

Others

2.230,583.20

1,276,071.91

Total 7.917.186.42 19,842,633.21
5.12 Paid-in ca_pital
As at
As at December
Items Increases 1 Decreases | December 31,

31,2017

2018

Wipro Networks Pte. Limited

52,755,750.00

52,755,750.00

Total

52,755,750.00

52.755,750.00

The company currently has a registered capital of USD 8 million, paid up capital of USD 8

million,

Notes to the financial statements Page 19



Wipro (Datian) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

‘513 Surplus reserves
Asat | Asat
Items December 31, Increases Decreases. December 31,
o 2017 2018
Statutory surplus
21,942.16 21,942:16

reserves [

Total 21,942.16 21.942.16

514 Retained profit
- Asat December 31, | Asat Deécember 31,
ltems
2018 2017
Opening balances of retained profit -3.733,649.05 -3.812,569.91
Plus: Nel'proﬁt (“-” for loss) 8,953,070.69 -4,921,079.14
Less: Appropriation of statutory surplus
21,942.16
reserves
Closing, balanees of retained profit 197,479.48 -8.733.649.05
5.15 Revenue from operations and cost of operations
2018, 2017
Items
Revenue Cost Revenue. Cost
Major .
105,853,880.53 § 77,059,798.69 | 58417377.31 43,862,226.60

operations

Total 105.853,880.53 | 77,059,798.69 | 58,417,377.31 43,862,226.60

Notes to the firancial statements
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Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

316 © Taxes and surcharges
Ttems 2018 2017
Taxes and surcharges 29.688.87 13.453.56
Total 29,688.87 13.453.56
5.17  Finarcial éxpenses
Items 2018 2017
Interest expensé
Less: Interest income 550,864.71 125 672.25
Exchange loss (“- for gain) -892,710.36 702,670.99
Others 23,506.80 12,092.51
Total -1.420,068.27 589.091.25
5.18 Impairment of assets
Tiems 2018 2017
_Bad debts -3,184.00 5,718.28
Total -3,184.00 5,718.28
5.19 Other income
ltems 2018 2017 Relating to asscts/income:
Training prants 924,000.00 238.000.00 Relating to income
Interest subsidy for export 139.365.33 Relating to income
Total 1,063,363.33 238.000.00

Notes to the financial stalements
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Wipro (Dalian) Limited
NOTES 7O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

5.20 Income tax expenses

5.20.1 DBreakdown of income tax éxpenses

o Items 2018 2017
Current income tax expense ig4552842¢ o
_Deferred income 1ax expense -520,753.95
Tol 1,324.774.17 |

5.20.2 Reconciliation between income tax expenses and-accounting profit

Items 2018 2017
_Profit before tax 10,277,844 .86 -4,021,079.14
“Tax computed at statutory [12.5%] tax rate ) 1,284.730.61 -1,230,269.79

Eftect.of adjustment of prior period’s income tax

Effect of non-taxable income

Effect of non-deductible costs, expenses and losses 142,630.32 110,490.51

Effect of the utilization of recoverable losses for
“which no deferred tax assets have been recognized in -102,386.76 -4,652.44

prior periods

Effeet of deductible témporary ditferences or
recoverable losses not recognized as deferred tax 1,124,431.72

assets in the current period

Total income tax expense 1.324.774.17

5.21 Supplementary information of the statement of cash flows

5.21.1 Supplementary informatien of the statement of cash flows

_ Items 2018 2017

1. Adjustments to recorncile net profit ta net cash flows

in operating activities:

Net profit N i §,953,070.69 -4,921,079.14

Plus: Provision for impairment of assets -3,184.00 5,718.28

Notes to the financial statements Page 22



Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

Ttems

2018

2017

Depreciation of fixed assets

6,032,597.89

7.763,102.59

Amortization of intangible assets

Amortization of long-term déferred expenses

J.0ss on disposal of fixed assets, intangible

assets and other long-term assets (“-"for gain)

Loss on scrap of fixed assets (“-"for gain)

Loss on changes in fair valuc (“-"for gain)

Finaniial expense (“-for gaii)

~892.710.36

702,670.9%

Investment toss (*-for gain)

Decrease in deferred tax assets (%7 for

increase)

-520,753.95

Increase in deferred tax liabilities (- for

decrease)

Decrease in inventories (“*for increase)

Decrease in-operating receivables (“-for

increase)

31.836.40

-16,408,138.37

Increase in operating payables (“-"for decrease)

-7,156,676.39

-9,710,644.14

Others

Net cash flows from operating aclivitics

6,444.180.28

-22.568,369.79

2. Significant investing and {inancing activities not

involving cash receipts or pavments

Debt transferred into capital

Converiible corporate bonds maturing within one year

Fixed assets acquired under finance leases

3. Netincrease in cash and cash cquivalents

Cash at the end of the year

23,018,780.01

18,622.867.29

Less: Cash at the beginning of the year

18,622.867.29 ¢

21,649,248.66

Plus: Cash equivalents at the end of the year

Less: Cash equivalents at the beginning of the year

Net increase in cash and cash equivalents

4,395,912.72

-3,026.381.37

Notes to the financial statements
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Wipro (Dalian) Limiled
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

‘52122 Breakdown of cash and cash equivalents

Items

2018

2017

1. Cash

23,018,780.01 :

18,622,867.29

Inciuding: Cash on hand

Cash at bank readily available for

payments.

23,018,780.01

18.622,867.29

Othier cash and cash equivalents readily

available for payments

2. Cash equivalents

Including: Debt investments maturing within three

moaths

3. Balance of cash and cash equivalents at the end of

-23,018,780.01 ¢

18.622.867.2%

the year
6. Related parties and related party transactions
6.1 The parent of the Company

Shares held by the Voting rights held by the
Parent company Registered location
parent company (%6) parent company (%)
Wipro Networks Pte.
Sintgapore 100.00 100.00

Limited

The ultimate controller of the Company is Wipro Limited.

6.2 Other related parties of the Company
Other related parlies _ Relationship with the Company
_Wipro Limited Ultimate holding company

Controlled by the same ultimate holding company

Wipro (Shanghai) Limited

Wipro Travel Services Ltd

Controlled by the same ultimate holding company

Wipro {Chengdu) Limited

Conurolled by the same ultimate holding company
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6.3
6.3.1

6.4
6.4.1

Related party transactions

Sale of goods/provision of services and purchase of goods/receipt of services

Purchase of goods/receipt of services

Related parties' Description of transactions 2018 2017
Wipro Limited Receipt of services 368,769.59
Bale of goods/provision of services
Related parties Description of transactions L2018 2017
Wipro Limited Provide services 49,156,912.96 24,011,040.21
Wipro (Shanghiai) Limited Provide services 4,996,746.92
Wipro (Chcngéu) Limited Provide services 4,160,981.76 3.215,987.57
Receivables and payables with related parties
Receivables
As at December 31, 2018 _ As at December 31, 2017
| Allowance Allowsnce
Ttems Related parties Cartying Carrying
for bad for bad
amounts amnounts
debls dcbts
Accounts Wipro (Chengdu) _
263,825.38 2,535,154.40
receivable Limited
Accounts _
Wipro Limited - 8,501.021.28 2.820,349.00
receivable
Other 1 "Wipro (Shanghai)
' 421,433.25
receivables | Limited
Other ]
Wipro Limited 458,869.29 389.030.98
receivables
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A2 Payables
As at December 3 [, As at December 31,
Ttems Related parties :
2018 2017
Other payables ‘Wipre Limited 389.620.93 379.893.00
Other payables Wipro {Shanghai) Limited 14,933,913.43
7. Governmeént grants
7.1 Government grants relating to income
Arhounts charged into profit or Ttems charged into
loss for the current period or profit or loss for the
reversing the relevant costs, current period or
ltems Amourts _ _
expenses and losses reversing the relevant,
costs,.expenses and
2018 2017
losses
Training grants 924,000.00 924,000.00 238,000.00 Other income
Interest subsidy for :
139.363.33 139,365.33 QOther income
export
8, Commitments and contingencies
8.1 Significant commitments
There is no significant commitments need to be disclosed.
8.2 Contingencies
There is no material contingencies need to be disclosed.
8.3 Lease arrangements

According to lease contracts signed with the lessor, the minimum lecase payments of the

irrevocable operating lease contracts are listed below:
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;
As at December 31, | As at December 31,

ftemg

2018 2017

_.Due in one year after the'end of the reporting period 1.099,595.54 1.999.395.34
Due in two years aflerthe end of the reporting period o 2.005,073:88 2.000.652.07
Due in three years after the end of the reporting period ¢ 1.999,595.54 1 2.004,617.35
Due in subsequent years 7.834,031.83 9.836,823.07
Total 13.838,296.79 15.841,088.03

9. Subsequent events

There-is no subsequent events need to be disclosed.
10. Other significant events

There is no other significant event needs to be disclosed.

**# End of the financial statements ***
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