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Auditor’s Report
PCPAR (2019} No.ZA40963

To shareholders of Wipro (Chengdu) Limited,

Opinion

We have audited the accompanying financial statements of Wipro (Chengdu) Limited (hereafter
referred to as “the Company™), which comprise the statement of financial position as at December
31,2018, the statement of comprehensive income, statement of cash flows and staterent of changes
in equity for the reporting year then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2018, and its financial performance and its
cash flows for the year ended in accordance with Accounting Standards for Business Enterprises.

Basis for opinion

We conducted our audit in accordance with Chinese Certified Public Accountants Auditin 24
Standards. Our responsibilities under those standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of
the Company in accordance with the Code of Professional Conduct and Ethics for Chinese Certified
Public Accountants, and we have fulfiled our other ethical responsibilities. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of management and those charged with governance for the financial
stafements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Accounting Standards for Business Enterprises, and for devising and maintaining
a system of internal accounting coritrols necessary to permit the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial staternents, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, -as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with govemance are responsible for overseeing the Company’s financial reporting
process,
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether.due to fraud or error, and to.issue an auditor’s report
that includes our opinion. Reasonable assurance is 2 high level of assurance, but is riot a guarantee
that an audit conducted in accordance with Accounting Standards for Business Enterprises will
always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Accounting Standards for Business Enterprises, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures fesponsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for ene resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s iriternal control.

¢} Evaluate the appropriateness of accounting policies used and. the reasonableness of accounting
estimates and related disclosures made by management.

d)  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability fo continue as a
going concern. If we conclude that a material uncertainty exists; we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concem.

e) Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,
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Wipre (Chengdu) Limited

Statement of Financial Position

As at December 31,2018

{All the amounts are denominated in CNY unless otherwise stated.)

Assets

Notes

As at December

31,2018

As at December

31,2017

Current assets:

Cash and cash cquivalents

5.1

3252141133

13.476.861.99

Financial assets measured at fair value throngh profit and loss

Derivative financial assets

Notes receivable and-gccounts receivable

52

68.594.264.72

41,538.474.78

Advances to suppliers

5.3

2,459,219.09

1,361.649.92

Other receivables

5.4

1.851,734.36

2,951,930.88

Inventorics

Assets held for sale

Non-current agséts maturing within one year

Other clrrent assets

3.3

35,609,013.02

3,939,918.76

Total current assets

111,035.642.52

63,468,836.33

Non-current assets:

Available-for-sale financial assets

Held-to-maturity investments

Long-term receivables

5.6

6.733.329.24

6.362.972.40

Long-term equity investments

Investment properties

Fixed assets

5.7

24,700,326.00

20,246,254.00

Construction in progress

Productive biological assets

Oil and natural gas assets

Intangible agsets

Development costs

Goodwill

Long-term deferred expenses

Deferred tax assets

Other non-current assets

Total non-current assets

31.433.855.24

26.809.226.40

Total assets

142.469.497.76

90,278,062.73

The accompanying notes form an integral part of these financial statements.

Legal Representative: Balaji Ramakoti

S~

Financial staiements

Chief Accountant; Venkatesh Bhat
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Wipro (Chengdu) Limited
Statement of Financial Position (Continued)
As at December 31, 2018

{All the amounts are denominated in CNY unless otherwise sfated,)

Liabilities and owners”equity

Notes

As at December
31,2018

As at December
312017

Current fabilities:

Short-term borrowings

loss

Financiat Habilities measured at fair value through profit and

Derivative financial liabilitics

Notes payable and accounts pavable

3.9

15,598.698.61

39,869,981.23

Advances from customers

Employee benefits payable

5,10

4,773,293.45

2,381,337.92

Taxes and surcharges payable

5.0

8,632,921.82

3,294,845.69

Other payables:

5.12

22.330.612.71

21.207.871.64

Liabilitics held for sale

Non-current Habilities maturing within one year

QOther current liabilities

Total current lizhilities

51,335.528.59

66.754,036:48

Non-current liabilities:

Long-term borrowings

Bonds payable

Including: Preference shares

Pemctual debts

Long-term payables

Long-term employee benefits pavable

Provisions

Deferred income

Deferred tax liabilities

5.8

182,271.34

Other non-current liabilitics

Total non-current liabilitics

182,271.34

Total liabilities

51,517,799.93

66,754,036.48

Ovners' equity:

Paid-in capital

513

38.084.972.00

19.832,060.00

‘Other equity instrumenis

Including: Preference shares

Perpetual debts

Capital reserves

Other comprehensive income

Specific reserves

Surplus reserves

5.4

5,286,672.59

369,196.63

Retained profit

5.15

47,580,053.24

3,322,765.62

Total owners' equity

90,951,697.83

23,524,026.25

Tetal liabilities and owncis® equity

142,469.497.76

90,278,062.73

The accompanying notes form an integral part of these financial statements,

Legal Represcntative: Balaji Ramakoti
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Wipro (Chengdu) Limited
Statement of Comprehensive Income

For the Year Ended December 31, 2018
(All the amounts are denominated in CNY unless otherwise stated.)

[tems

Notes

2088

2G17

1. Revenue from eoperations

5.16

172,497,969.09

114,599.205.10

Less: Cost of opemations

LA T3

106,629,506.61

73.570,538,15

Taxes-and strcharges

5.17

65,568.67

6420793

Sclling and distribution expenses

General andadministrative expenses

10,671,159.46

10.565,691.73

Research and development expenses

Financial expeases

-2,719,852.42

592,580.74

Including: Interest expenses

Interest Income

5.18

480,502,21

269,599.31

Impairmerit of assets

51

-45,157.54

-19,017.00

Plus: Other income

5.20

185,540.86

226,730.67

Investment income (=" for loss)

Including: Investment income from-associates and joint ventures

Gain.on changes in fair value (=" forloss)

Gain.on disposal of assets (=" for loss)

e 13

2. Profif from operatiens (-~ for loss)

38,083,385.17

30,552.554.22

Plus: Nan-operating income

Less: Non-operating expenses

138,872.00

3 Profit before fax (" for loss)

57,994 813,17

30,552,554.22

Less: [ncome tax expenses

8,769,753.39

3.160.821.75

4. Net profit (=" for loss)

40,174,739 58

2739173247

(1) Gain from continued operations (= for [oss)

49,174,759.58

27,391,732.47

(2) Gain from discontinued epérations (- for loss)

5. (ther comprehensive income net of tax

(1) Other comprehensive income not o be reclassified as profit or loss

(i) Movements arising from temeasurements of net liabiffties or assets of
the defired benefit plan

{iiy Shares of other compréhensive income not te be reclassified a5 profit

or lass in the investee under the eguity method

{2) Otber comprehensive incometa be reclassified as profit or loss

(i).Shares of other comprehensive income to be reclassified as-profit or

loss in the investee under the equity method

(ii) Gain on changes in fair value of available-for-sale- financial assets ("~
for loss)

(il) Held-to-maturity invesiments reclassified 2s gain on available-for

sale financial assets {*~" for 10ss)

{iv) Effective gain on hedged cash fiows (" for foss)

{v) Difterences arising from ‘the trinslation of foreign currency financial

statements

{viy Others

-6, Total comprehensive income

49,174,759.58

37,391,732.47

7. Earnings pershare:

{1)-Basic eamings per share-(CN'Y/share)

(2} Diluted earnings per share {CNY/share)

The accompanying notes form an integral part of these financial statements.

Legal Representative: Balaji Ramakoti  Chiel Accountant: Venkatesh Bhat

S'Qé -
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Wiproe (Chengdu) Limited
Statement of Cash Flows

For the Year Ended December 31,2018
(All the amounts are denominated in CNY unless otherwise stated.}

tems Notes 2018 2017
L. Cash flows from gperating activities
Cast receipts from (hé safe of goods and the rendering of services 151,698.655.06 8862394210
Cash receipts of tax refunds
Other cash receipts relating to operating activities 1,841,255.85 11,262,554.65
Sub-tetal of cash infiows from operating activitics 153,539,91091 90 886,496 75
Cash payments for goods purchased and services received 08 ,654,868,17 37.151.840.38
Cash payments to and on behalf ol employees 34,143,074.24 40,460,605.93
Cash payments of all types of taxes and surcharges 3.226,390.42 7311136
Other cash payments relating 1o operating activities 13,001,531.29 606,796.44
Sub-total of cash outflows from operating activities 151.025,864.12 7829235411
Net cash flows from operating activities 323 2,514,046.79 21,394,142 64
2. Cash flows from investing activities
Cash.receips from: disposal and redemption of investments
Cash receipls from returns on invesitnenis
Net casl receipts from disposal of fixed assets, intangible-assets and
other long-tenm assels . . HALL979.05
Net cash receipts from disposal of subsidiaries and other business units
Other cash recetpts relating to investing activifies
Sub-tofal-of cash inflows from investing activities 14,414,979.05
Cash payments to purchase-or consiruct fixed assets, intangible assets
and otbier longeterm assets i8,387.585.79 22,021.279.09
-Cash payments 1o acquire ipvestments
Nét cash payments for acquisitions of subsidiaries and ether business
units
Other cash payments-relating to investing activities
Sub-total of cash outflows from investing activities 18,387,585.79 22,422.279.09
Net cash flows from investing activities -3,975,606,74 -22,022,279.09
3. Cash flows from finaneing activities
Cash receipts from imvestments 18,252,912.00 5,425,360.00
Cash receipis from borrowings
Cash receipts from issuance of bonds
Other ¢ash receipts relating to financing activities
Sub-totai of cash inflows from financing activities 18,252,912.00 5,425,360.00
Cash repayments of borrowings
Cash payments for distribugion of dividends, profits, or interest
expenses
Other cash payments relating to finascing activities
‘Sub-total of cash ouiflows from financing activities
Net cash flaws from financing activitics 18,252,912.00 5,425,360.00
4. Effect of foreign éxchange rate changes on cash and cash equivalents 2.253,197.29 -844,074,70
5. Netiincrease it cash and cush equivalents 323 19,044,549,34 4,153,148.85
Plus; Opening balance of cash and cash equivalents . 13,476,861.99 9,323,715.14
6. Closing balance of cash and cash equivalents 32,521.411.33 13,476,861.99

The accompanying notes form-an integral part of these financial statements.

Legal Representative: Balaji Ramakoti  Chief Accountant: Venkatesh Bhat  Accountant in Charge: Venkatesh Bhat
SA)- Sd S
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Wipro (Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

2.1

Wipro (Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

(All the amounts are denominated in CNY itnless otherwise stated.)

Company profile

Wipro (Chengdu) Limited (“the Company™), jointly invested by Wipro Limited and Wipro
Networks Pte. Limited, is a foreign sole proprietorship limited liability company approved to
be established in Chengdu provinee on 21 QOctober, 2008.

Hs uniform social credit code No. is 91510100679680363N.

As of December 31, 2018, its registered capital is USD 5,850,000.00. The Company is located
in 2 floor, building D2, Tianfu Software Park, 765 Tianfu Avenue, Chengdu hightech Zane
The Company’s parent company are Wipro Limited-and Wipro Networks Pte. Limited, and its

ultimate controller is Manoj Nagpaul.

The Company is mainly engaged in R & D, development, procuce of company software; sales
of self produeed products; provide technical advice and ‘technical services; the wholesale,
impott, export and commission agents (excluding the auction) of the computer hardware and
related equipment (which do not involve the state trade management commodities, involving
quotas, licenses to manage commodities, and apply for the application according to the
relevant regulations of the statc); desigﬁ,-debugging and maintenance of system integration;
air ticket booking and cancellation of business data processing services (excluding sales);
through voice and Internet media in customer contact, customer information input, comparny
management consulting, logistics management consulting, human resource management
consulting and outsourcing sérvices (excluding intermediaries), financial management and.

outsourcing scrvices (The-above items are prohibited except by state laws and regulations).

Basis of preparation for financial statements
Basis of preparation for financial statements
The Company recognizes and measures ils accounting items on a going concern basis in
compliance with the-Accounting Standards for Business Enterprises — Basic Standards and
specific accounting standards, the Application Guidance on the Accounting Standards for
Business Enterprises, the Explanation on the Accounting Standards for Business Enterprises,

and other relevant regulations published by the Ministry of Finance (all of which known as

"Financial statements Page 1



Wipro{Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

2.2

3.1

3.2

3.3

3.4

3.5

“the Aceounting Standards for Business Enterprises”) on the basis of actual transactions and

events, and prepares its financial statements on the above basis.

Going concern
The Company is able to continue to operate.as a going concern for the Foreseeable future singe
the end of the reporting period, and there are no significant events affecting its ability to

Continue as a going concern.

Priricipal accounting policies and acconnting estimates

Statement on compliance with the Accounting Standards for Business Enterprises

The financial statements present fairly, in all material respects, the financial position of the
Company as at December 31, 2018, and its financial performance and its ¢ash flows for the

year then ended in‘accordance with the Accounting Siandards for Business Enterprises.

Accounting year

The accounting year is from January 1 to Decémber 31,

Operating cycle

The Company’s accounting cycle is 12 months.

Functional currency

The Comparty adopts CNY as the functional currency.

Recognition criteria of cash and cash equivalents
For the purpose of preparing the statement of cash flows, the term “cash” refers to cash at hand
and bank deposits readily available for payment purposes. The term “cash equivalents™ refers

to short-term (maturing within three. months on acquisition) and highly liquid investments that

-dre readily convertible to known amounts of cash and which are subject to an insignificant risk

of change in value.

" Financial statements ~ Page 2



Wipro (Chengdu) Limited
NOTES 170 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMRBER 31, 2018

36

3.7

3.7.1

3.8

Accounting for foreign currency transactions

Transactions arising in foreign currencies are translated into CNY at exchange rates at the
transaction dates. At the balance sheet date, foreign currency monetary assets and liabilities
are translated into CNY at that date. Exchange differences arising from these translations are
expensed. Contributions 10 paid-in capital made in foreign currencies are translated into the
CNY denominated paid-in capital account at the stipulated exchange rates at the date of

contribution.

Financial instruments

Financial instruments include financial assets, financial liabilities and equity instruments.

Recognition and measurement of financial instruments

Receivables

The debtors arising from selling goods or rendering services by the.Company and other debtors
from other enterprises held by the Company (excluding liability instruments quoted in an
active market), including accounts receivable, other réceivables, etc., are initially recognized
at the contract or agreement price. If the receivable is financing in natuie; it shall be initially

recognized at present value,

Differences between the amiounts received and book value of the receivables are charged to

profit or loss for the current period upen collection or disposal,

Allowance for bad debts of receivables,

Separate impairment tests are performed on the individually material receivables. For
individually immaterial reccivables, they are tested for impairment separately or as part.of a
portfolio with similar credit risk fedtures. Receivables with no indication of impairment asthe
result of the separate impairment test {including both individually material and immaterial
receivables) are tested for impairment as part of a portfolic with similar credit risk features.
Receivables written down as the result of the separate impairment test aré not tested for

impairment again as part of & portfolio with similar credit risk features,

Tinancial statements ~ Page3



Wipro (Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED DECEMBER 31,2018

3.9
3.9.1

3.9.2

Among which, aliowance for bad debts made by aping analysis:

Proportion of allowance. for bad delits of
Aging
— b BCCOURIS TECEivable (9%5)
Within 180days . e 000
181 to 360 days _ 35.00
Over 360 days 100.00

Fixed assets

Recognition of fixed assets

Fixed assets refer to tangible assets held for the purpose of providing services, renting or
business management with useful lives exceeding oné accounting year. Fixed assets are

recognized when all the following criteria are satisfied:

i)  Itis probable that the economic benefits relating to the fixed assets will flow into the
Company; and

if)  The costs of the fixed assets can be measured reliably.

Depreciation methods of fixed assets

Depreciation is provided on a category basis using the straight-line method. The depreciation
rates are determined according to the categories, estimated useful lives and estimated fiet
residual rates of fixed assets. If the useful lives of various cateporics of fixed assets are
different, or economic benefits are generated from various fixed assets in differentways, then

different depreciation rates or methods shall be selected by the Company for ihe fixed assets.

The estimated depreciation methods, depreciation periods, residual rates and annual

depreciation rates of fixed assets are listed by their respective categories as follows:

Depreciatio Annual
Residual
Categories Depreciation methods n periods depreciation
rates (%)
(years) ' rates (%)
Computer & '
straight-line method 2-4 0.00 24.,75-49.50
Equipments

Financial staiements ~ Page 4



Wipro {(Chenigdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

3.10

3.10.1

Depreciatio | - Annual
- Residual
Categories Bepreciation methods n periods depreciation
rates (%)
— _ (years) rates (%)
Office . .
straight-fine method 521 0.00 4.71-19.80
__Equipment - -
Furniture  and . . |
straight-line method 3 0.00 19.80
Renovation
Employee benefits

Accounting for shorf-term benefits
The short-term benetits incurred during the period when the employees render services (o the
Company shall be recognized as labilities and charged to profit or loss for the current period

or costs of relevant assets.

Social insurance fees and housing provident finds paid by the Company for the employees, as
well as labor union fees and labor education fees acerued during the period when the
employees render services to the Company shall be recognized as émployee benefits payable

according to the stipulated basis of calculation and proportion.

The employee welfdre expenditure in the form of benefits in Kind shall be measured at fair

value.

According to regulations, insurances and accumulation fund paid 1o labour and social
insurance institutions are based on accrued payroll and can’t excess certain limited. The rates

for insurances and accumulated fitnd are as follow:

Type Rate B
Basic retirement insurance _ . 16.00%
Basic hospitalization insurance 6.50% ~
‘Unemployment insurance 0.60%
__Maternity insurance 0.80%
Accidental insurance 0.14%
Basic housing accumulated find 10.00%

"Financial statements  Page 3



Wipro (Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

3.10.2

3.10.3

3.11

312
3.12.1

Accounting for post-employment benefits

Defined contribution plans

The Company participates in the basic pension schemes and unemployment insurance
programs as.required by the local government. The Company calculates the amount payable
according .to the base and proportion of payment stipulated by the local government and
recognizes the amount payable as liabilities, and charges it to profit or loss for the current

period or includes it in costs of relevant asséts,

Accounting for termination benefits

I the Company has no right to revoke plans or offer for termination of the employment
relationship or the Company recognizes the cost or expenditure relevant to restructuring
involving termination benefits, whichever is earlier. the lermination benefits shall be

recognized as provisions and charged to profit or loss for the current period.

Revenue

General principles for recognition of revenue from provide services:

Starting and completing in the same accounting year, the income is confirmed when the service
is completed. If the start and completion of the labor setvice belong to different accounting
years, if'the result of the labor transaction can be reliably estimated, the relevant labor income
will be recognized on the balance sheet date according to the percentage of completion. Asa
service transaction results can not reliably estimated, the labor cost can be compensated by the
compensation amount, to confirm the income, have been labor costs as incurred; ifhave labor

costs can not be compensated by the labor cost has occurred as expense, ro revenue.

Government grants

Classification

Government grants refer to the monetaty or non-monetary assets obtained by the Company
from the government for frec. Goverriment grants are classified irito government grants

relating to assets and government grants relating to income,

Government grants relating to assets are those acquired by the Company for the purpose of
purchasing, constructing or forming long-term assets in other ways, including fiscal grants for
purchase of fixed assets or intangible assets, and subsidized interest for specific loans relating
to fixed assets. Government grants relating to income are grants other than those refating to

assets,

Financial statements  "Page 6



Wipro (Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

3.12.2

3.13

3.14

3.14.1
)

Accounting treatments

For government grants relating to assets. the carrying amounts of refevant assets shall be
reversed, or they are recognized as deferred income and amortized over the useful lives of
assets and charged to profit or foss for the current period by stage (those relevant to the normal
operations are recognized as other income and those not are recognized as non-operating

income).

Government grants relating to income to compensate futur¢ expenses or [osses shall be
recognized as deferred income and shall be charged to profit or loss for the current period
{those relevant to the normal operations are recognized as other income and those riot are
recognized as non-operating income) during the period when the relevant expenses or losses
are recognized, or the relevant expenses or losses shall be reversed. The government grants
relating to income to compensate incurred expenses ar losses shall be directly recognized as
profit or loss for the current petiod (those rélevant to the normal _op.erations are recognized as
other income and those not are recognized as non-operating income), or the relevant ¢xpenses

or losses shall be reversed.

Deferred tax assets and deferred tax liabilities

Deferred tax is recorded on temporary differences between the tax bases of assets and
liabilities and their carrying amounts, at the rates that have been enacted or substantively
enacted at the reporting date. The ultimate realization of deferred tax.assets is dependent upon
the generatjon of future taxable profits during the periods in which those temporary differences
and tax loss carry-forwards become deductible. The Company considers the expected reversal
of deferred tax labilities and projected future taxable income in making this assessment. The
amount of the deferred tax assets considered realisable, however, could be reduced in the near

term if estimates of future taxable income during the carry-forward period are reduced,

Leases

Accounting treatments for operating leases

The lease payments for assets acquired under operating leases should be recognized as
expenses ol the current period over the lease terms (including rent-free periods) on a straight-
line basis. Initial direct costs relating to lease transactions incuired by the Company shall be

recognized as expenses of the current period.

If expensés relating io lease which should be bome by the Company are paid by the lessor of
the assets, they shalfl be deducted from the total lease expenses and the balances shall be

amortized over the lease terms and charged to expenses of the current period,

" Financial stateinents Page 7



Wipro (Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

ii)-

3.14.2

315
3.15.1

Lease income from assets surrendered under operating leases should be recognized over the
lease terms (including rent-free periods) on a straight-line basis. Initial direct costs relating to
lease transactions incurred by the Company shall be recognized as expenses of the current
periad; if the amounts are niaterial, they shall be capitalized and amortized over the lease terms

on the same basis asthe recogpition of lease income.

If expenses relating to leases which should be borne by the Iessee of the dssets are paid by the
Company, they shall be deducted from the total fease income and the halances shall be

amortized over the lease terms by the Company.

Accounting treatments for finance leases

Assets acquired under finance leases: At commencement of the lease terms, assels acguired
under finance leases should be recorded at the lower of their fair value and the present value
of the minimum lease payments. The Company shall recognize long-term payables at amounts
equal to the minimum lease payments, and shall record the differences bietween carrying
amounts of the leased assets and the fong-term payables as unrecognized finance charges. The
Company adopts the effective interest rate method. The unrecognized finance charges shall be
amortized over the lease terms as finance expenses. Initial divect costs incurred by the

Company shall be included in the costs of leased asséts.

Assets surrendered under finance leases: At commencement of the lease terms, the: Company
shall recognize the differences between the undiscounted rents receivable plus unguarantecd
residual value and their present value as unrealized. finanee income, and shall amortize it over
the fease terms-as lease income, Initial direct costs relating to lease transactions incurred by
the Company shall be included in the initial measurement of the rents receivable and the lease

income recognized over the léase terms shall be reduced accordingly.

Changes in major accounting policies and accounting estimates

Changes in major accounting policies

The Ministry of Finance promulgated the Notice on the Revision of the Format of the Financial
Statements of General Enterprises for Issuance in 2018 (Cai Kuai (2018) No.13), which
revised the format of the financial statements of general enterprises. Major impacts of the

above stipulation on the Company are summarized below:.
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Wipro (Chengdu) Limited
NOTES TOQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 201 8.

3.15.2

4.1

Changes in accounting policics and their

reasons

Affected accounting items and amounts

(1) In the statement of financial position,
the accounting items “notes receivablie”
and “accounts receivable” are combined
1o be presented as “notes arid accounts
receivabie™,  “notes  payable” and
“accounts payable” are combined to be
“notes and accounts

presented as

payable™

H
§

*Nojes recetvable™ and “accounts receivable™ are
combined to be presented as “notes and accourits
receiveble™, whose closing and opening balances
are CNY 68,594,264.72 and CNY 41,538,474.78
respectiveiy;

“Notes payable” and “accounts payable” arc
- combined to be presented as “notes and accounis
payable”, whose closing and opening balances
are CNY 15,598,698.61 and CNY 39,869,981.23

respectively..

(2) In the statcment of comprehensive

income, a new gccounting items of “of

which: interest expense” and “interest

= The closing and opening balances of “interest

income™ are CNY 480,502.21 and CONY
income™ are added as part of financial
269,599.31 respectively.
expenses. Comparative dala is adjusted
accordingly.
Changes in major accounting estimates
None.
Taxation
Major tax types and tax rates
ﬁ Tax types _ Basis of tax assessment Tax rates
" Output VAT is caleulated and paid on
taxable revenue from sale of goods and
Value added tax (VAT) provision of services, and VAT is paid at the 6%
net amounts after deducting input VAT for
the current period,

" Finandial statements
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Wipro (Chengdu) Limited
NOTES TOTHE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

i
Tax types Basis of tax assessment i Tax rates

. Urban maintenance and construction tax is
Urban maintenarice and : . ) .
caleulated and paid on VAT and excise tax 7%

construction tax ) .
actually paid.

Urban maintenance and construction tax is
Education surcharges calculated and paid on actually paid 3%

' husiness tax. VAT and eXcise tax.

Corporate income tax is calculated and paid

Corporate income tax 3%
! on taxable profits.

4.2 Tax incentives and exemptions
According to Caishui (2014) No.59 issued by the State Administration of Takation on 19
October 2014, corporate income tax shall be levied at a reduced rate of 15% for recognized
advanced lechnology service enterprise from 2014. The company obtained the certificate of
advanced technology service enterprise on 14 Deeember 2017. (No.JF20175101000030; valid
untit 31 December 2018).

5. Notes to the main items of financial statements
5.1 Cash and cash equivalents
Items As at December 31, 2018 | As at December 31,2017
Cash at bank 32,521.411.33 13,476.861.99
Total : 32,521,411.33 13,476,861,99

“Financial stétermnents Page 10



Wipro (Chengdu) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

Amounts denominated in foreign currencies are listed as follows:

““““ As at December 31, 2018 E As at December 31, 2017
Iterns In foreign | Exchange | Equivaicnt to 1 In foreign | Exchange ! Equivalent to
eurrency _rales CNY | currency rales CNY
UsD 1,309.483.90 6.87 8998038.21i 335,603.26! 6.04) 222727735
Total
équivalent 8,998,038.21 2,227,277.35
to CNY !
5.2 Notes receivable and accounts receivable
Iterns As at December 31, 2{)13&”; As at December 31, 2017
Notes receivable
Accounts receivable 68,594,264.72 41,538.474.78
Total 68,594,264.72 41,538,474.78

" Financial statéments
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Wipro (Chengdu) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

5.2.1.2 Movements in allowance for bad dehts of accounts receivable

o tems . > As at December 31, 2018 | As at December 31, 2017
Opening balances E 63,806.00 84,823.00
_ Writedowns 19.,648.46 |
Reverses 65,806.00 | 19.017.00
WriteofTs iy ‘-
Closing balances 19.648.46 65,806.00

53 Advances to suppliers

5.3.1

Aging analysis of advances to suppliers

As at December 31, 2018 As at December 31, 2017
7
Aging Propottion Propartion
Amounts Amounts
{¥5) (%)
Within [ year 2,459,219.09 100.00 1,561.649.92 100.00
1 to 2 years
Total 2.459.219.09 100.00 1.561,649.92 100.00
54 Otherreceivables
As at December 31, As at Deceinber 31,
Items
2018 2017
Interest receivable
Dividends receivable .
Other receivables 1,851,734.36 2,951,930.88
Total 1,851,734.36 + 2.951,930.88

" Financial statements
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Wipro (Chengdu) Limited .
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

3.4.1.2 Breakdown of other receivables

5.5

items As at December 31, 2018 | As at December 31, 201 7WW_
Due {rom related parties 1,287,924.33 2.377.871.29
Deposit 510,107.74 | 512,907.74
_Due from employees 5056386 1846660
Others 3,138.43 42,685.25
Total 1.851,734.36 2,951,930.88

Other current asseis

As at December 31,

As at December 31,

Items
2018 2017
Deductible input VAT 5,609,013.02 3.939,918.76
Total 5,609,013.02 3.939,018.76

Financial statergents
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Wipro (Chengdu) Limited
NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

5.1.2

Breakdown of fixed assets

1
:

Office Furniture and Co'mpuicr &
ltems Total
Equipment Renovation Equipments
§. Carrying amounts
(1) As at December !
8.857,594.27 | 6,064,362.42° 44.379.660.74

31,2017

29,457,704.03

(2) Increases

| 31,148,942.79

31,148,942.79

—Purchases 31,148,942.79 : 31,148,942.79
(3} Decreases 211,722.90 16,298.366.92 | 16.510,119.82
—Disposals 211,722.90 _16,298.396.92 16,510,115.82
{4) As at December ‘
$12018 8,645,871.37 | 6,064,362.42 : 44,308,249.92 | 39,018,483.71

2. Accumulated
depreciation and

amortization

(1} As at December
8,508,781.27 | 5,957.534.42 ] 9.667,091.05 ; 24,133,406.74
31,2017 )
(2) Increases _52,392.00 45,952.00 ; 14,171.239.79 | 14,269,583.79
~—Accruals 52.392.00 45952.00 1 14,171,239.79 | 14,2695 83.79
(3) Decreases 72.850.90 4,011,981.92 | 4,084.832.82
—Disposals 72,850.90 4,011,981.92 i 4,084,832.82
(4) As at December
3.488322.37 | 6,003,486.42 | 19,826,348.92 | 34,318,157.71
31,2018
3. Net book value
{1) As at December o
157,549.00 60.876.00 | 24,481,901.00 : 24,700,326.00
31,2018
(2) As at December _ _
348,813.00 106.828.00 | 19.790,613.00 | 20,246,254.00

31,2017

" Finandial statements
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Wipro {Chengdu) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2058

5.8 Deferred tax assets and deferred tax labilities

581

Deferred tax assets before elimination

5.8.2

As at December 31, 2018 As at December 31,2017
Deductible Deductible
Ttems Delerred tax Deferred tax
temporary temporary
assets assels
differences differences
Extra Depreciation
483,212.88 72,481.93
_gxpenses on FA R N
[otal 483,212.88 72,481.93
Deferred tax liabilities before elimination
As at December 31, 2018 As at December 31, 2017
Taxable. Taxable
Items Deferred tax _ Deferred tax
temporary termporary
liabilitics liabilities
differences differences
Provision for bad -
46,157.54 6,923.63
debts o
Agcrued expenses 1,652,197.60 247.829.64
it 1,698.355.14 254,753.27

Notes to the financial statements
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Wipro {Chengdu} Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

'5.8.3 ' Net'balantes of deferred tax assets/deferred tax liabilities after elimination

As at December 31, 2018

As at December 31, 2017

Amounts of
elimination
between
[tems
deferred tax
assets and

deferred tax

liahilities

e

Arhounts of :
1 elimination
Net balances of | Net balances of
; between
deferred tax deferred tax
deferred tax
asscis/deferred assets/deferred

tax Habilities

assels and

deferred tax

liabilities

tax labilities

Deferred tax _
72.481.93
assets

Deferred tax
72,481.93

liabilities

182,271.34

5.9 Notes payable and accourits payable

Items

As at December 31,

2018

Asat December 31,

2017

Notes payable

Accounts payable

15,598,698.61

39.869,981.23

Total

15,598,698.61

39,869.981.23

5.9.1  Accounts payable

58.1.1 Breakdown of accounts payabie

As-at December 31, As at December 31,
ftems
20138 2017
Purchases of service 15,598,698.61 39,869,981.23
Total 15,598,698.61 39,869,981.23

Notes to the financial statements
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Wipro (Chengdu) Limited
MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

510 Employee benefits payable
5.10.1  Breakdown of employce benefits payable
Asat Asat
Ttems December 31, Accruals Payments December 31,
2017 2018
' i
__Short-term benefits 2,381,337.92 | 36,535,031.77 | 34.143,074.24 | 4.773,295.43
Total 2,381,337.92 1 36,535,031.77 | 34,143,074.24 | 4,773,295.45
5.10.2 Breakdown of short-term benefits
As at Asat
Items December 31, Accruals Payments December31,
2017 2018
(1) Salary, bonus,
- 2,381,337.92 1 36,535,031.77 | 34,143,074.24 ¢ 4.773.295.45
allowance and subsidies
Total 2,381,337.92 1 36,535,031.77 | 34,143,074.24 | 4,773,295.45
511  Taxes and surcharges payable

_ As at December 31, As at December 31,
Items
20108 2017
Income tax _8.587,482.25 _3,160,821.75
Individual income tax 45,439.57 134,023.94

Total

8,632,921.82 ;

3,294,845.69

Noies to the financial statements
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Wipro (Chenpdu)} Limited
NOTES TO THE FINANCIAL SFATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

512 Other payables

Items

As at December 31, 2018

As at December 31, 2017

Interest payable

Dividends payable !
Other payables 22330,612.71 | 21,207,871.61
Total 22,330,612.71 |

21,207,871.64

5.12.1 Other payables

5.12.1.1 Breakdown of other payables

Items

As at December 31, 2018

_Due 1o related parties

18,790.538.15

As at December 31, 2017

1471745139

Purchase of equipmient

1,340,139.05

701,484.00

_Accrued expenses

2,199.935.51

5,788,936.25

Total

22,330,612.71

21,207,871.64

5.13 Paid-in capital

As at Decemiber

As at December

Items Increases Decreases
31,2017 31,2018
Wipro Limited 3.411,950.00 3.411,950.00
Wipro Networks _
16:420,110.00 | 18,252.912.00 34,673,022.00
Pie.Limited i
Total 19,832,060.00 ¢ 18,252,912.00 38,084.972.00

The company currently has a registered capital of USD 3.85 million, paid up.capital of USD

5.85 million.

Notes to the financial statements
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Wipro (Chengdu) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 33, 2018

“514 Surplus reserves
As at Decermiber As at December
Tterns ) Increases Decreases
31,2017 31, 2018
Statutory :
369,196.63 4,917.475.96 5,286,672.59
surplus reserves . o
Total 369.196.63 4.917,475.96 | 3,286.672.59
5.15 Retained profit
As at December 31, | As at Décember 31,
Items
2018 2017
Opcni_ng balances of retained profit 3,322,769.62 ~23.699,766.22
Plus: Net profit (“~* for loss) 49,174,759.58 27,391,732 47
Less: Appropriation of statutory surplus
4,917,475.96 369,196.63
reserves
Closing balances of retained profit 47,580,053.24 3,322,769.62
5.16 Revenue from operations and cost of operations
2018 2017
Items !
Revenue Cost Revenue Cost
Major operations 172,497,969.09 | 106,629,506.61 | 114,599,205.10 | 73,570,538.15 -
Total 172,497,969.09 | 106,629,506.61 | 114,599,205.10 | 73,570,538.15
5.17  Taxes and surcharges

ltems 2018 2017
Taxes and surcharges 65,568.67 64,207.93
Total 65.568.67 64,207.93

Notces to the financial staiements
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Wipro {Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

" 518 ° Finanéial expenses

ltems 2018 2017
Interest expense
Less: Interest income 430,502.21 269.599.31
Exchange loss (-” for gain) -2,233,197.29 .344.074.70
_Others _13,747.08 18,105.35
Total -2,719.952.42 592.580.74
5.19 Impairment of assets
Items 2018 2017
Bad debts -46.157.54 ~19,617.00
Total -46,157.54 -19.017.00
5.20 Other income
Items 2018 2017 Relating to assets/income
Subsidy for high _
107,024.90 . Relating to income
tcchnolpgy
_Matemity allowance 81.390.11 100,274.22 Relating to income.
Job stabilization subsidies 104,150.75 Relating to income
Tax refund 19.431.55 Relating to income
Total 185,540.86 226,730.67

5.21 Non-operating expenses

e Ttems, 2018 2017
Loss on non-current assets damaged or
138,872.00
scrapped
.. Total . 138,872.00

Notes to the financial stalements
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322  Tncome tax expenses
522.1 Breakdown of income {ax expenses
tems 2018 2017
_LCurrent income tax expense ... 858748225 - 3:100,821.75
Defetred income tax expense 182,271.34 | o
Total 8,769,753.59 ] 3,160,821.75
5.22.2  Reconciliation between income tax expenses and accounting profit
Items 2018 2017
Profit before tax 1. 57.944,513.17 30,552,554.22
_Tax computed at statutory [15%] tax rale 3,691,676.98 4,582.883.13

Effect of adjustment of prior period®s income tax

Effect of non-taxable income

Effect of non-deductible costs, expenses and losses 78.076.61 65,857.99

‘Effect of the utilization of recoverable losses for

which no deferred tax asseis have been re¢ognized in 502,626,935

prior periods i

Previous deductible Joss | -1,990,546.32

Total income tax expense 8.769,753.59 3,160,821.75

5.23  Supplementary information of the statement of cash flows
5.23.1 Supplementary information of the statement of cash flows

Items 2018 2017
L. Adjustments to reconcile net profit to net cash
flows in operating activities:
Net profit, 49,174,759.38 | 27,391,732.47
Plus: Provision for impairment of assets _-46,157.54 «19,017.00
Depreciation of fixed assets 14,269.583.79 4,571,054.09

Amortization of intangible assets

Notes to the financial statements
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Items

2018

2017

Amortization of long-term deferred expenses

Loss on disposal of fixed assets, intangible

-assets and other long-term assets.(“-""lor gain)

-68,111.76

L.oss on scrap of fixed assets (“-"for gain)

1,0ss o changes in fair value (“-"for gain)

158,872.00

Financial expense (“-"for gain)

-2253,197.29

844.,074.70

Investment foss (“<for gain)

Decrease in deferred tax dssets (“-* for

increase)
Increase in deferred tax liabilities (*-” for

decrease)

182,271.34

Diecrease in inventories (“-"for increase)

Decrease in operating receivables (*-"for-

increase)

-28,571,639.89

~28,986,445.33

Increase in operating payables (“-"for

decrease)

-50,312,333.44

17.792,743.71

Others

Net cash flows from operating activities

2,514,046.79

21,594,142.64

2. Significant investing and financing activities not

involving cash receipts or payments

Debt transferred into capital

Convertible corporate bonds maturing within one

year

Fixed assets pequired under finarice léages

3. Net increase in cash and cash equivalents

Cash at the end of the year

32,521.411.33

13,476,861.99

Less: Cash at the beginning of the year

13,476,861.99

5,323,713.14

Plus: Cash equivalents 2t the end of the year

Less: Cash equivalents at the beginning of the vear

Net increase in cash and cash equivalents

19,044,549.34 i

4,153,148.85

Notes to the financial statements

Page 25
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'5:23.2 " "Breakdown of eash and cash equivalents

6.1

6.2

Items

2018

2017

I Cash

32.521,411.33 {  13,476,861.99

Including: Cash on hand

Including: Cash at bank readily available for

payments

32,521,411.33 13,476,861.99

Other cash and cash equivalents readily

_available for payments

2. Cash equivalents

3. Balance of cash and cash equivalents at the end of

the year

L
1~
[%)

il

2141135 13.476,861.99

Related parties and related party transactions

The parent of the Company

i Registered Shares held by the Voting rights held by the
Parent company i
N ; location parent company (%) parent company (%o}
Wipro Limited i India 8.97 8.97
i
Wipro Networks Pte Limited | Singapore 91.03 91,03

The ultimate controtler of the Company is Wipro Limited.

Other related parties of the Company

Other related parties

Relationship with the Company

Wipro (Shanghai) Limited

Controlied by the same ullimate hiolding company

Wipro (Dalian) Ltd

Controlled by the same uitimate holding company

Wipre LLC

Controlled by the same ultimate holding company

Wipro Travel Services Limited

Controlled by the same ultimate holding company

‘Wipro Technologies S.ADE C.V

LControlled by the same ultimate holding company
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6.3
6.3.1

6.3.2

"Related party transactions

Sale of goods/prevision of services and purchase of goods/receipt of services

Purchase of goods/receipt of services

i

E Description of transactions w

Related parties 2018 2017
Wipro (Shanghai) Limited Receipt of services f 3.437.843.70 3,750,575.69
Wipra (Datian) Ltd Receipt of services 4,160,981.76 3,215,987.57
Wip_r_o Limited Receipt _of's'ervices 12,268.359.19 2,175,271.78
Wipro Travel Services Led | Receipt of services 9.180.68
Sale of goods/provision of services

E

Related paru'e_s Description of transactions | 2018 2017
Wipro (Shanghai) Limited _Provision of services 1,326.034.33
Wipro LLC Provision of services 1,387.214.68 506,556.80
Wipro Technologies S.A DE |

Provision of services 1,533,068 .31

cV

Wipro Limited

Provision of services |

38.347.153.10

34,157,801.05

Asset transfer and debt restructuring with related parties

Related parties

Deseription of transactions

2018

2017

Wipro.(Shanghai} Limited

Purchase of fixed assets

16,056,541,33
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6.4
6.4.1

6.4.2

‘Receivibles-and pajables with related parties

Receivables
: Asat Dcccmb’er 31,2018 As at December 31, 2017
i
i Allowance Allowance
Itenis Reiated partics Carrying | ! Carrying
! forbad ! for bad
amounts | amounts
S | debis debts
Account ‘ 1
Wipro LLC 116,108.15 | 263,386.00
receivable !
Account ‘
i Wipro Limited 22.470,664.18 1 7,957,622,00 :
recejvable :
]
Account ; Wipro Technologies
! 1,534,050.57
reczivable | SADECY
i
Other
! ‘Wipro Limited 1,287.924.33 1,648,971.22
receivable § n
!
Other | Wipro (Shanghai) ;
; | 728,900.07
receivable i Limited :
Pa_yables
As at December 31, As at December 31,
Hems Related parties
2018 2007
Account payable | Wipro (Dalian) Limited 203,825.38 2,535,154.40
Account payable Wipro Limited 10,555,980.89 20,799,823.00
Account payable Wipro (Shanghai) Limited 930,874.16 13.482,367.56
Account payable Wipro Travel Services Limited 24,744.01 25,3568.00
Qther payable Wipro Limited 164,950.21 06.486,661.00
Other payable Wipro {Shanghai) Limited 18,623,587.94 . 8,230,790.39
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. ‘Government grants
7.1 Government grants relating to income
Amounts charged into profit or. Items charged into
loss for the current periodor | profit or loss for the
reversing the relevant costs, current period or
ltems Amounts
expenses and losses - reversing the refevant
. costs, expenses and
2018 2017
R —— b losses
Subsidy for high
107,024.90 Other income
technology
Maternity allowance 81,390.11 . 81,390.11 100,274.22 Other income
Job stabilization
104,150.75 104,150.75 Other income
subsidics
Tax refund ! 19,431.55 Other income
8. Commitments and contingeneies
8.1 Significant commitments

There is.no significant commitments heed to be disclosed.

8.2 Contingencies

There is no material contingencies need to be disclosed.

8.3 Lease arrangements

According to lease -contracts signed with the lessor, the minimum lease payments of the

irrevocable operating lease contracts are listed below:

As at December As at December
Items
31,2018 31,2017
Due in one year after the end of the reporting period 1,636,276.40 1,636,276.40
Due in two years after the end of the reporiing peried _
Total 1,636.276.40 ; 1.636.276.40
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9, Subsequent events

There is no'subsequent events need to be disclosed.
10. Other significant events

There is no other significant event needs to be disclosed.

#+* End of the financial statements ***

Notes to the financial statements Page 30



