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INDEPENDENT AUDITOR'S REPORT ON ANNUAL FINANCIAL
STATEMENTS

To the partner of DESIGNIT SPAIN DIGITAL, S.L.U

Opinion

We have audited the annual financial statements of DESIGNIT SPAIN DIGITAL, S.L.U (the
Company), which comprise the balance sheet as at March 31, 2018, the statement of comprehensive
income, the statement of changes in equity, the statements of cash flows and the notes to the
financial statements for the year then ended.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
equity situation and the financial pesition of the Company as at March 31,2018, and its financial
results and its cash flows: for the year then ended, in accordance with the regulatory framewaork for
financial information that is applicable {which is identified in Note 2 to the financial staterients) and,
in particular, with the accounting principles and criteria contained therein.

Basis for opinion

We conducted our audit in accordance with the current regulations governing the auditing in Spain.
Our respaonsibiiities in accordance with these regulations are described fater in the Auditors
responsibilities regarding the audit of the financial statements section of cur report.

We are independent of the Company in accordance with the ethical requirements, including those of
independence, which are applicable to our audit of the financial statements in. Spain as required by
the reguiations governing the auditing. In this sense, we Have not provided services other than those
of the audit nor have concurred situations or circumstances that, in accordance with the provisions
of the aforementioned regulations, have affected the necessary independence so that it has been
compromised.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key audit matters

Key audit matters are those that, in our professional judgment, were considered as the most
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our audit of the curfent period. These matters were addressed in the context of our audit of the
financial statements, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters,
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In additlon to the matter described in the Basis for quéfified opinion section we have determined the
matters described below to be the key audit matters to be communicated in our report.

Key audit matters

Revenue recognition

The Company develops projects whose billing
is performed according to the milestones
agreed in each contract. However; revenues
are recognized based on the degree of
completion of the project.

The Company has developed procedures to
calculate this percentage of progress and be
able -to recognize revenues independently of
the billing associated with each project. The
revenue recognition requires estimations and
judgements made by the management, so we
have considered the revenues area as. a key
audit matter of the audit,

Transactions with related parties

As It Is mentioned in notes 1 and 13 of the
footnotes enclosed to financial statements,
the company belongs to a multinational group
that operates globally; therefore, the
Company performs a high number of
transactions with the parent company and
other  affiliagted companies for the
centralization of certain services and
development of joint projects.

The group has established criterta to
registrate those intercompany transactions at
a market price.

Treatment in the audit

Qur audit procedures have included tests on
the contro! of the degree of completion of the
projects.

We have carried out analytlcal and
substantive tests on a sample of both in
progress and completed projects, reviewing
the correfation of Income and expenses
through the formalized contracts, the external
confirmations obtained, and the expenses
directly related, in order to rely on the initial
estimations of costs and revenues over those
actually incurred.

We have analysed the cut-off procedures in a
sample of projects to verify that revenue
recognition is made adequate according the
accrual.

We have obtained and réviewed the criteria
and the calculation of the intercompany
fransactions and if they have been made
according to the arm’s length principle;
likewise, we have analysed the recoverability
of the credits with related parties.

We have obtained confirmation of the volume
of transactions made during the year, as weil
as the final balance with all related parties,

Other information: management report

Other information comprises exclusively the management report for the 2018 financial year, which .
e rawWing UPp 18 the responsibility of the Company s directors and is ROt an int ‘ihtegral part of the : é”ﬁﬁ'ij‘él“’“'””'""”"“"V"'"“"'"”“’"””:
financial statements.

Our audit opinion on the annual financial statements does not cover the management report. Cur
responsibility for the management report, in accordance with what is required by the regulations
governing auditing, is to evaluate and repoit on the agreement of the management report with the
financial statements, based on the knowledge of the entity obtained in carrying out the audit of the
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aforementioned financial statements and without including Information other than that obtained as
evidence during the same. Likewise, our responsibility is to evaluate and report if the content and
presentation of the management report are in accordance with the applicable regulation. If, hased
on the work we have done, we conclude that there are material inaccuracies, we are obliged to report
it.

Based on the work performed, as described in the previous paragraph, the information contained in
the management report agrees with that in the financial staternents for the 2018 financial year and
its content and presentation are conforming to the applicable regulation.

Responsibility of management and those charged with governance
of the financial statements

Directors are responsible for the preparation of the accompanying annual financial statements, so
that they express fairly the equity, the financial position and the results of the Company, in’
accordance with the regulatory framework for financial information applicable to the entity in Spain,
and of the internal control that they consider necessary to allow the preparation of the financial
statements free of material inaccuracies, due to fraud or error,

In preparing the financial statements, Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclesing, as applicable, matters related to going concern and using
the going concern basis of accounting unless Directors elther intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do sa.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, due to fraud or error, and to issue an auditor’s report that
includes our opinien. Reasonable assurance is a high. leve! of assurance, but is not a guarantee that
an audit conducted in accordance with the current regulations governing the auditing in Spain always
detect a material misstatement when it exists. Misstatements can arlse from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
Influence the economic decisions of users taken on the basis of these financial statements.

As a part of an audit in accordance with the current regulations governing the auditing in Spain, we
exercise professional judgement and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
snduestasfraudiorerror;:designiandiperformisudit procediras FEspOnSIVE 6 EHGEE ¥
obtain audit evidence that is sufficlent and appropriate to_provide a b foroucopinion..._....ooo
~ Therisk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invalve collusion, forgery, intentional amissions,
misreprasentations, or the override of internal control.

O e TS ol o o

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control,
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- Evaluate the appropriateness of accounting pplicies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
contihue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements, or, if such disclosures are inadequate, to modify our opinicn. Out conclusions
are based on the audit evidence obtained up to date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, amang other matters, t_he planned
scope and timing of the audit and significant audit findings, Including any significant defictencles in
internal control that we Identify during our audit,

From the risks communicated with. those charged with governance, we determine those risks that
were of most significance in the audit of the financial statements of the current period and are

therefore, considered the most significative risks.

We describe these risks in our auditor’s report unless law or reguiation precludes public disclosure
about the matter
Madrid, 29 May 2018

Sdl-

Victor Alid /- ROAC N° 18.401

AUDALIA Auditores, S.L.
ROAC number: S-0200
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Designit Spain Digital S.L (Sole shareholder company)

Balance Sheet as of March 31, 2018 and as of March 31, 2017
{Expressed in Euras)

ASSETS 3.824.068,95
NON-CURRENT ASSETS 1.051.711,84 82212411
Intangible Fixed Assets. 5 0,00 0,00
Development 0,00 0,00
Computer applications 0,00 0,00
Tangible Fixed Assets 6 181.560,99 164.848,31
Technical Installations and other fixed assets 181.560,99 164.848,31
Long-ferm Investments in Group Companies and 7 440.244,84 440.600,44
Associates
Asset Instruments 440.244 84 440.600,44
Long term financial investments 7 42.307,76 46.775,17
Other investments 42 307,76 46.77917
Assets due to deferred taxes 11 3B87.598,25 169.896,19
CURRENT ASSETS 2.772.357,11 3.105.122,87
Commercial Debtors and aother receivables 7 1.154.301,30 1.781,933,01
Clients due to sales and provision of services 1.154.301,30 1.740.904,97
Clients for sales and provision of services in He short term 1.131.607,49 1.602.008,16
Clients companics of the group 22.693,81 138.896,81
Assets for current tax g 41.028,04
il;ort ‘term Investments in Group Companies and ” 1.507.513,80 992.856,00
saciates
Credits to Group Companies 1.507.513,80 992.856,00
Short term accruals 16.130,00 191,77
Cash and other equivalent liquid assets 8 94.412,01 330.142,09
Treasury 04.412,01 330.142,09

once
NET ASSETS AND LIABILITI
NET ASSETS
Treasury Shares

Share Capital

Issued capital

Issuance Premium
Reserves

Legal and statutory

Other reserves
Result of the financial year
NON-CURRENT LIABILTIEIS

Long-term Provisions

oup Companies and Associates

Commercial creditors and other payables
Various Creditors
Personnel (remuneration pending payment)
Current tax liabilities '
Other debts with Public Administrations
Short-term accruals ~

529.429,87
529.429,87

3.051,00
3.051,00

358.969,63
1.141.818,89

46.730,00

1.095.088,89
-574.409,65

3.090,82
3.090,82

614,624,00
277.680,85
21.006,41
81.954,16
0,00
174.720,28
2.960,00

3.927.246,98
1.495.27507
1.495.275,07
3,051,00
3.051,00
358.069,63
1.012.718,57
46.730,00
965,988,97
120.535,47
1,150.830,07
19.247,00

2.610.907,41
666.517,84
143.062,51
340.146,39
0,00
183,308,94
0,00




Designit Spain Digital, S.L. (Sole Shareholder Company)

Profit and Loss Accounts corresponding to the annual financial years ending on March 31, 2018 and

on March 31, 2017,
{Expressed inh Euros}

Net amount of business turnover

Provision of services

Personnel Expenses 121
Wages, salaries and similar
Social Charges
Provisions

Other operating expenses 12.2
Outsourcing
Taxes

Amortization of assets

Depreciations on nan-current assets

Other Results

OPERATING RESULT
Financial Revenue

From negotiable securities and other financial
instruments

From third parties
Financial Expenditure
For debts with related persons
For debts with third parties
Exchange differences
FINANCIAL RESULT

RESULT BEFORE TAXES
Taxes on Profit

FINANCIAL YEAR RESULT OF CONTINUOUS
OPERATIONS

5.613.402,40
5.613.402,40
-2.956.910,11
-2.265.212,34
-691.697,77
0,00
-3.000.152,15

-2.992.857,40
-7.294,75

-102.933,31
-37.090,93

8.207,08

-475.477,02
0,00

0,00
+76.109,43
-68.914,38
-7.195,05
- 14.680,69

-50.790,12
~566.267,14
-8.142,51

-574.403,65

7.353.831,02
7.353.831,02
-3.970,135,43
-3.246.187,08
-723.948,35
0,00
-2.755.208,07
-2.745.703,42
-9.504,65
<144,726,44
0,00

-29.498,85

454.262,23
0,00

0,60
-62.973,45
58.571,01

-6.40244
-7.175,54

72.149,39
382.112,84
-261.577,69

120.535,15




Designit Spain Digital, 5.L. (Sole Shareholder Company)

Statement of Revenue and Expenditures corresponding to the financial years ending on March 31,

2018 and March 31, 2017,
(Expressed in Eurps}

A) RESULT OF THE PROFIT AND LOSS ACCOUNT
REVENUE AND EXPENDITURES ATTRIBUTED DIRECTLY TO
EQUITY

I. Due to valuation of financial instruments

1. Financial assets available for sale

2. Other revenue/expenditures

II. For coverages of cash flows

ML Subsidies, donations and legacies received

TV. For revenue and actuary losses and other adjustments

V. For non-current assets and related liabilities, maintained for sale

VI, Exchange differences
V. Tax Effect

B) Total revenue and expenditures atiributed directly to net equity(l
FH+II+IV+V+Vi+VII)

TRANSFER TO THE PROFIT AND LOSS ACCOUNT
VIIL Due to valuation of financial instruments

1. Financial Assets available for sale

2. Other revenue/expenditures

IX. For coverages of cash flows

X.  Subsidies, donations and legacies received
XL For non-current assets and related liabilities maintained for sale.

XII. Exchange Differences

 XIH. Tax effect

~ ) Total transfer to the profit and loss account{VII + [X + X +XI +
XIL+ X1I1)

REVENUE AND EXPENDITURES RECOGNIZED (A + B+ C)

3  -574.409,65 120.535,15

-574.409,65 120.535,15
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Designit Spain Digital, 5.L.(Sole Shareholder Company)

Statement corresponding to the financial years ending on March 31, 2018 and March 31, 2017,
(Expressed in Euros)

oncep

A) CASH FLOWS FROM OPERATING ACTIVITIES

1. Earnings of the financial year before taxes |

2. Adjustments to Profit

a) Ameortization of Assets (+)

b) Valuation correction for impairment (+/-)

g) Financial Earnings (-}

h} Financial Expenditures(+)

i) Exchange Differences {+/-)

3. Changes in current capital

b) Debtors and other receivables (+/-)

¢) Other current assets (+/-)

d} Creditors and other payables(+/-)

_e) Other current liabilities (+/-)

f} Other non-current assets and liabilities (+/-)
4. Other cash flows from operating activities

a) Interest Payments (-)

c) Collection of Interests (+)

d) Collections (payments) for tax on profits (+/-)
5. Cash flows from the operating activities(1+2 + 3 + 4)

B) CASH FLOWS FROM THE INVESTMENT ACTIVITIES

6. Payments of investments (-)

a) Group cormpanies and associates

b} Intangible fixed assets

¢} Tangible fixed assets

7 Collections for disinvestments (+)

¢} Tangible fixed assets

e} Other finaricial activities

8 Cash flows from investment activities (6 + 7)

C} CASH FLOWS FROM FINANCING ACTIVITIES

10 Collections and payments by instruments of financial liabilities
a) Issuance

3 Debts with group companies and associates (+)

b) Refund and amortization

2 Debts with credit-entities (+)

3 Debls with group companies and associates (+)

5 Other debts (+)

12 Cash flows from financing activities (3 + 10 + 13)

D) Effect of variations from exchange rates

E) NET INCREASE/DECREASE FROM CASH OR

-566.267
226.111
102.933

9.977
37.091

76.109

206.635
576.627
-15.938
-388.837
34.783

~277.082

~76.109

-200.973
-410.604

~633.948
-514.302

+119.646

4471

4,471
-629,477

§04.350

795.786
B.564
804.350

529,570
-181,344

<161,444
-70,726

90,718
6,733

6,733
-154,711

-294,218.

-294,218

-204,218




Designit Spain Digital, S.L. (Sole Shareholder Company)
Annual Report carresponding to the financial year ending on March 31, 2018

1 ACTIVITY OF THE COMPANY

Designit Spain Digital SL (a Sole Shareholder Company) was established for an indefinite period as a
Limited Company under the name DNEXTEP CONSULTING S.L:U on November-4, 2010 in Madrid
by means of a public deed executed before the Notary Public, Isabel Estape Tous, with protocol number
4,288 for which reason the partial spin-off was performed in the manner of division/creation of a
subsidiary in which DNEXTEP HOLDINGS S.L, (the Divided Company} and DNEXTEP
CONSULTING 5,L (the Beneficiary Company) a newly-created company, participated.

After the division, a change of Corporate name was performed so that the Divided Company (formerly
called, DNEXTEP CONSULTING S.L) proceeded to bear the name of DENEXTEP HOLDING S.L: and
the newly-created Beneficiary Company (formerly called DENEXTEP HOLDING S.L.) began to use the
name of DENEXTEP CONSULTING S.L., names with which the following operations were executed.

The division performed involved the transfer in block by universal succession of a part (which formed
an economic unit) of the net equity of the Divided Company {that was not extinguished) to the newly-
established company beneficiary of the contributions that resulted from the spin-off.

Said spin-off was agreed for accounting purposes on January 1, 2010 a moment from which all the
operations performed by the spun-off company are deemed performed by the beneficiary company.

The equity transferred was all those related to the sole branch of activity {eonsulting) of the Divided Company.
There was no swap or distribution of shares of the Beneficiary Company in favor of the partners of the
Divided Company, but rather, as we note, the Divided Company itself was the one which received said
shares. For that reason, despite the occurrence of a change in the composition of the assets of the
Divided Company, this did not reduce its capital since it changed its assets and liabilities related to the
branch of activity for shares in the newly-established company.

The operation is already registered in the Mercantile Registry of Madrid.

As of September 14, 2014, the change of name to DESIGNTT SPAIN DIGITAL, S.L. was approved.
Currently, its Corporate domicile is located at 4 Martires de Alcals, Madrid 28015,

The company object of DESIGNIT SPAIN DIGITAL S.L. is Consulting and management services for
total quality and quiality certification processes and sale of trairiing courses which develop the principal

activity of Internet Marketing,

Designit Spain Digital S.L. belohgs to the Designit Group A/S, a Danish entity with corporate domicile
at 61 Bygmestervej Copenhagen 2400 Denmark and registered with ber 35 39 59 10

e Desipni longs to the Indian company WIERO Limited, domiciled at the registry-of

" Doddakannelli, Sarfapur Road, Bangalore 560035, Karnataka, India. The shares of the WIPRO group

are quoted in India on the Bombay Stock Market and in the United States on the New York Stock
Exchange.



2 RULES FOR THE PRESENTATION OF THE ANNUAL ACCOUNTS

The annual accounts have been prepared in accordance with the General Accounting Plan approved
by Reyal Decree 1514/2007 of November 16 which has been modified by Royal Decree 1159/2010 of
September 17 as well as the rest of the mercanttle laws in effect.

These annual accounts have been formulated by the Administrators-of the Company in order to be
submitted for approval at the Annual General Meeting of Partners, with their approval without any
madification thereby being expected.

The amounts included in the annual accounts are expressed in Euros except where otherwise indicated.

21 Faithful Image

The annual accounts have been prepared from the auxiliary accounting registries of the Company. The
legal provisions on accounting in effect have been applied for the purpose of demonstrating the faithful
image of the equity, the financial situation and the Company results,

22 Comparison of Information

In the Minutes of the Meeting of the Sole-Shareholder on January 11, 2018 it was decided to modify the

closing of the financial year in such a manner that it is to begin on April 1, of each natural year and end
on March 31 of the following year.

Inaccordance with mercantile law, with each one of the entries of the balance sheet and the profit and
loss account those figures corresponding to the financial year ending on March 31, 2018 are also
presented for purposes of comparison,

In the annual report quantitative information of the previous financial year is also included except
when an accounting rule specifically establishes that it is not necessary,

2.3 Critical valuation aspects and estimate of uncertainty,

In the preparation of the annual accounts of the Company, the Administrators have performed
estimates that are based on historical experience and on other factors that they deem reasonable in
accordance with the current circumstances and that make up the basis in order to establish the
accounting value of the assets and liabilities. The Company continuously reviews its estimates,

3. DISTRIBUTION OF THE PROFIT

The proposal for the distribution of the profit for the period ending on March 31, 2018, formulated by
the Administrators and expected to be approved by the General Meeting of Shareholders is as follows:

Balanceofproﬁtand ]ossacmunt(pmﬁ“ R — ,.57440965.
. =574.409,65
Allocation
To the Legal Reserve 0
‘Te the voluntary Reserve -574.409,65

(57440965




3.1 Limitations on the distribution of dividends.

The Company is obligated to designate 10% of the profits of the financial year to the establishment of
the legal reserve until it reaches at least 20% of the share capital, While this reserve does not exceed the
limit of 20% of the share capital it cannot be distributed to the shareholders.

Once the requirements provided by Law or the by-laws are met, dividends may only be distributed
with charge to the Profit of the financial year or to the reserves of free disposition, if the value of the net
equity is not or as a consequence of the distribution is not lower than the share capital, For these
purposes, the profits attributed directly to the net equity cannot be object of direct nor indirect
distribution. If there were losses from previous financial years that made the value of the net equity of
the Company lower than the amount of the share capital, the profit shall be designated to the
compensation of said losses,

4, REGISTRY AND VALUATION RULES

The principal registry and valuation criteria used by the Company in the formulation of these annual
accounts are as follows: ’

4.1 Intangible Fixed Assets

Intangible fixed assets are initially valued at their cost either at the price of acquisition or the cost of
production. After the initial recognition, the intangible fixed assets are valued at their costs less the
accumulated amortization and if the case, the accumulated amount of corrections. due to registered
impairment.

The intangible assets, which have a defined useful life, are amortized systematically in a linear manner
in function with the estimated useful life of the goods and their residual value. The methods and
periods of amortization applied are reviewed at the close of every financial year and if appropriate,
adjusted prospectively. At least at the close of the financial year, the existence of indications of
impairment are valued in which case the recoverable amounts are estimated with the ‘valuation
corrections that proceed, thereby being performed.

The estimated useful life for the various elements of the intangible fixed assets are as follows:

#¥ears of Useful Lifern
Expenses of research and development 3 years
Computer applications 3 vears

Research and Development

The Company registers the research expenses as expenses in the financial year in which they are
performed.

- Their purpose is founded on the technical success and economic-commercial profitability of
the activated projects,

The expenses for development are amortized over their useful life estimated to be three years once they
have ended. The Company has conducted a viability study that demonstrates the recoverability. of the
assetand its capacity to produce profits in the future starting from its practical application and during
a petiod of not less than three years. .



When there are reasonable doubts on the technical success or the economic-commercial profitability of
the activated projects, the amounts registered in the assets are directly attributed to the losses of the
financial year.

The expenses for materials and own persornel, who have worked on the development of the
development tasks, are included as the greater cost thereof with credit to the item ~Works performed
by the company for its assets” in the profit and loss account,

4.2 Tangible Fixed Assets
Tangible fixed assets are valued initially at their cost of acquisition

After the initial recognition, the tangible fixed assets are value at their costs less the accumulated
amortization and if the case, the amount accumulated from the corrections due to registered
impairment.

The repairs, which do not represent an extension of the useful life and the maintenance costs are debited
from the profit and loss account in the financial year in which they occur. The costs of renovation,
expansion or improvement that give rise to an increase of the productive capacity or to the lengthening
the useful life of the goods are included in the assets as the greatest value thereof, with the accounting
value of the substituted elerments being removed, if the case.

The amortization of the elements of the tangible fixed assets are performed from the moment in which
they are available in order to be put in operation in‘a linear manner over ils useful estimated life.

The estimated useful life for the various elements of tangible fixed assets are as follows:

Useful Lif
Furnishings 5 years
Other installations 5 years
Equipment for pracessing information 2 yaars

At the close of each financial year, the Company reviews the residual values, the useful lives and the
amortization methods of tangible fixed assets and if it proceeds, they are adjusted in prospeclively.

4.3 Impairment of the value of the non-financial assets

At least at the close of the financial year, the Company evaluates if there are indications that some non-
current assetor if the case, some cash generating unit may be impaired. If there are any indications,
their amounts are deemed recoverable.

The recoverable amount is the greater amount between the reasonable value less the sale costs and the
value in use, When the accounting value is greater than the recoverable amount a loss due to
Vlmpalrment occurs, The vaiue in use is the current value of the expected future cash flows, usin market

' § 5pi
| m}produce,cashﬂows,mtn mlarg&extenhmdependenhu&thoseansmgfromuther,assets OF ETOUPS, ...

sets, the recoverable amount is determined for the cash-producing units to which said assets
belong.

The valuation corrections for impairment and its reversion are accounted for in the profit and loss
account. The valuation corrections due to impairment revert when the circumstances that give rise to
them, except those corresponding to goodwill, cease to exist. The reversion of the impairment is limited
by the accounting value of the asset that would appear if the corresponding impairment value had not
been recognized previously.




4.4 Leases

Conltracts are deemed financial leases when it is deduced from their economic conditions that all the
risks and benefits inherent to the property of the asset, object of the contract, are substantially
transferred to the lessee. Otherwise, the contracts are classified as operating leases.

Company as lessee

Payments for operating leases are registered as expenditures in the profit and loss account when they
accrue.,

4.5 Financjal Assets

Classification and valuation

Lomns-and recefvables

The credits for commercial and non-commercial operations are registered in this category. It includes
financial assets the collections of which are of a determined or determinable amount, which are not
traded on an active market and for which the entire expenditure performed by the Companies is
deemned to be recoverable except, if the case, due to reasons attributable to the solvency of the debtor.

In their initial recognition on the balance sheet, they are registered at their reasonable value which s,
except with evidence to the contrary, the transaction price, which is equivalent to the reasonable value
of the consideration delivered plus the costs of the transaction that are directly attributable to them.

After their initial recognition, these financial assets are valued at their amortized costs.

Nevertheless, the credits dué to commercial operations with a maturity not greater than one year and
which do not have a contrachzal interest rate, as well as the advances and credits to personnel, the
amounts of which are expected to be received in the short term, are initially and subsequently valued
at their nominal value when the effect of not updating the cash flows is not significant.

Cancellation

The financial assets are removed from the balance sheet of the Company when the contractual rights
over the cash flows of the financial asset have expired or when they are transferred, provided that in
said transfer the risks and profits inherent in their ownership are substantially transferred.

1f the Company has not substantially assigned nor retained the risks and profits of the financial asset,
that latter is removed when control is not retained. If the Company maintains control of the asset, it
continues recognizing it at the amount to which the latter is exposed due to variations in the value of
the asset assigned, that is to say, by its continuous involvement, thereby recognizing the associated
liability. ‘ )

The difference between the consideration received net of attributable transaction costs, considering : r o
new'assetebtained-lessany liability asstmedand the book valae of pliis ™ T
any accumulated amount that has been recognized directly in the net asset determines the income.and.....-.
0 incorporated in the result of the financial

T or loss arising from the removal of the financial asset and is
year in which it occurs,

4.6 Impairment of the value of the financial assets

The book value of the financial assets is corrected by the Company with debit to the profit and loss
account when there is objective evidence that a loss due to impairment has occurred.



In order to determine the losses due to impairment of the financial assets, the Company evaluates the
possible losses both of the individual assets as well as the groups of assets with similar risk
characteristics.

Debt instruments

There is objective evidence of impairment to debt instriments understood as receivables and credits
when after their initial recognition there is an event that involves a negative impact in their estimated
future cash flows.

The Company deems as impaired assets (non-performing assets) those debt instruments for which.
there is objective evidence of impairment, which makes reference fundamentally to the existence of
defaults, breaches, refinancing and the. existence of data that demonstrates the possibility of not
recovering the totality of future agreed upon flows or that a delay in their collection occur.

For commercial debtors and other receivables the Company deems as non-performing assets those
balances with entries that have been due for Ionger than six months for which there is no security of
their collection and the balances of the companies that have filed for bankruptcy. Likewise, all those
balances which have existed for more than one year are deemad non-performing.

The reversion of the impairment is recognized as revenue in the profit and loss account and is limited
by the book value of the financial asset that would have been registered on the date of reversion if the
impairment of the value had not been registered.

4.7 Financial Liabilities

Classification and valuation

Debits and payables

They include the financial liabilities arising from the purchase of goods and services by trading
operations of the Company and the debits for non-commercial operations are that are not derivative
instraments.

In their initial recognition on the balance sheet, they are registered by their reasonable value; which
except evidence to the contrary, is the price of the transaction, which is equivalent to the reasonable
value of the consideration received adjusted by the transaction costs that are directly attributable to
them.

After their initial recognition, these financial liabilities are valued at their amortized costs, The
accrued interests are accounted for in the profit and loss account thereby applying the effective
interest rate method

Nevertheless, the debits for commercial operations with a maturity, which is not greater than one year,
and that do not have a coniractual interest rate, as well as the disbursements requested by third parties

.on shares, the amount.of which is expected to.be paid in the short it term, are, valued at. thex
value when the effect of not pdahng the eash FHlows 15 not significant,

The company removes a financial liability when the obligation has been extinguished.



4.8 Cash and other equivalent liquid assets
This item includes the cash on hand and current bank accounts.
4.9 Liabilities for long term remuneration to personnel.

The Company classifies their commitments due to pensions depending on their nature in defined
contribution plans. Defined contribution plans are those in which the Company undertakes to make
contributions of a predetermined nature to a separate entity (such as an insurance entity or pension
plan) and provided that it does not have a legal, contractual or implicit obligation to make additional
contributions if the separate entity cannot attend to the assumed commitments. The plans that are not
of a defined contribution nature are deemed defined beriefit.

Defined contribytion plan

The contributions made to the defined contribution plan are attributed to the profit and loss account in
accordance with the accrual principle. At the close of the financial year, the unpaid accrued
contributions are registered in liabilities in the entry, “Commercial Creditors and other payables-
Personnel (remunerations pending payment)*

4,10 Company Taxes

The expenditure for company tax is calculated by means of the sum of the current tax that results from
applying the current tax rate to the taxable base of the financial year less the existing discounts and
deductions and the variations produced during said financial year in the assets and liabilities due to
registered deferred taxes. It is recognized in the profitand loss account except when it corresponds to
transactions that are registered directly in the net equity in which case the corresponding tax is also
registered. in the net equity and in the business combinations which are registered with debit or credit:
to goodwill,

The deferred taxes are registered for the temporary differences existing on the date of the balance sheet
between the tax base of the assets and liabilities and their accounting values. The tax base of an asset is
deemed the amount attributed thereto for tax purposes.

The tax effect of the temporary differences is included in the corresponding items of "Assets for deferred
tax” and “Liabilities for deferred tax" on the balance sheet.

The Company recognizes a liability for deferred tax for all the temporary tax differences except if the
case, for the exceptions provided in the law in effect.

The Company recognizes the assets for deferred tax for ail the temporary deductible differences,
unused tax credits and negative tax bases pending offset to the degree that it is probable that the
Company have future tax revenue that permits the application of these assets except, if the case, for the
exceptions provided in the regulations in effect.

At the closing date of each financial year, the Company evaluates the assets for recognized deferred
2 taxesandthoseithat have not been recopnized-previously: Onithe basissfsieRevaluatiorithe Company
proceeds to remove a previously recognized asset if its recovery is not probably or it proceeds to register N
~any previously unrecognized asset for deferred tax provided that it 5 probable that the Company has
future tax revente that permits its application.

The assets and liabilities for deferred tax are valued at the expected tax rate-at the moment of their
reversion according to the approved regulation in effect and in accordance with the manner in which
it is reasonably expected to recover or pay the asset or liability for deferred tax.

The assets and liabilities for deferred tax are not discounted and are classified as non-current assets ot



liabilities regardless of the expected date of realization or liguidation.
4.11 Classification of the assets and liabililies between current and non-current

The assets and liabilities are presented on the balance sheet classified between current and non-current.
For these purposes, the assets and liabilities are classified as current when they are related to the normal
operating cycle of the Company and are expected to be sold, consumer, realized or liquidated during
the cycle They are different than the previous and their expiration, disposal or realization is expected
to occur within a maximum period of one year, they are maintained for business purposes or concern
cash or other equivalent liquid assets the use of which is not restricted by a period of greater than one
year. Otherwise, they are classified as non-current assets and liabilities.

The normal cycle of operations isless than one year for all the activities.
4.12 Revenue and Expenditures

In accordance with the accrual principle the revenie and expenditures are registered when they occur
regardless of the date of their collection or payment.

Reuvenue from sales and provisions of services

Revenue is recognized when there is a probability that the Company receive the profits and economic
return arising from the transaction and the amount of revenue and the costs incurred or to be incurred
may be valued with reliability. The revenue is valued at the reasonable value of the consideration
received or to be received deducting the discounts, price reductions and other similar entries that the
Company may grant as well as, if the case, the interests included in the nominal value of the credits.
The indirect taxes that are levied on the operations and that are recoverable for third parties do not
form a part of the revenue,

4,13 Transactions in foreign currency
The functional and presentation currency of the Company is the Euro.

The transactions in foreign currency are converted into their initial valuation to the cash exchange rate
in effect on the transaction date,

‘The monetary assets and liabilities designated in a foreign currency are converted to the exchange rate
for cash in effect on the date of the balance sheet. Both the positive as well as negative exchange
differences that arise during this process as well as those that occur upon liquidation of said assets are
recognized in the profit and less account of the financial year in which they arise.

4,14 Assets of an environmental nature

The expenses related to the activities of decontamination and restoration of contaminated places,
elimination of waste and other expenses arising from compliance with environmental legislation are
recorded as expenses in the finaricial year in whxch they occur except when they correspond to the

o ’I‘ang1ble Fixed Assets) thereby bemg amortized with l:he same criteria,

4.15 Operation with related parties.

Transactions with related parties are accounted for in accordance with the valuation rulés previously
set forth in detail.

k,‘{‘\ N



The prices of the operations performed with related parties are adequately supported for which the
Administrators of the Company consider that there are not any risks that could give rise to significant
tax liabilities,

4,16 Indemnifications for dismissals

In accordance with commercial law in effect, the Company is obligated to pay indemnifications to those
employees with whom under cettain conditions it rescinds their labor relationships. The
indemnifications for dismissal which may be reasonably quantified are registered an expenditures in

the financial year in which a valid expectation exists created by the Company before effected third
parties.

5 INTANGIBLE FIXED ASSETS
51  Description of the Principal Movements

During fiscal year ending 31 March 2018 there have not been movements of intangible assets:

% (Eurps} AR Inclusicng:

Cost

R+D Expenses 0 0 0 0
Concessions, patents and tradermarks ¢ 0 0 0
Applications 0 0 0 0
TOTAL 0 0 g 0
Accumulated Amortization

R+D Expenses a o 0 0
Concéssions, patents and lrademarks 0 0 o i}
Applications 0 0 0 ¢
TOTAL o 0 0 0

The details and movements of the different entries that comprise the intangible fixed assets wera as
follows as of 31/3/2016 and 31/3/2017:

®
Cost
R+D Expenses 128,237 57 -128.237 57 o
Concessions, patents and kademarks 4.558,00 4558 0

Applications
s

Accumulated Amortization

R+D Expenses B2745,00 45.018,00 127.763,00 0

Concessions, patents and trademarks -4.558,00 4.558,00 1]

Applications -134.731,00 <12.418,00 147:149,00 0

TOTAL 22203300 -57.436,00 27%.470,00 o
iNet'Accounting Valus 57.910,57.

o vi,:-z
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As of March 31, 2018, the totally amortized prapeérty in the intangible fixed assets:

i (Burgs) @i

Computer Applications 0 (]

6 TANGIBLE FIXED ASSETS
6.1 Description of the principal movements

The statement and the movements of the different entries that comprise the tangible assets are as
follows:

Financial Year 31/03/2018

WBIB

| (Buros 31/3,2017: Inclusions: Removals'
Cost
Technizal :
Instaliations 96.372,49 101.226,85 -41.624,18 155.975,16
Furnishings 2448794 35.478,87 -6.213,93 53.752,88
Equipment
Processes 158.795,68 2112021 -119.637,92 60.278,17
Information
Vehicles 16.645,00 16.645,00
TOTAL 296.301,31 286.651,2
Accumulated ; ;
Amortization -131.453,00 -102.933,31 129.296,09 -105.090,22
TOTAL -131.453,80 ~105.090,22

‘Valde

Financial Year 31/03/2017

! (Euros) Inclusions Removals’ 31372017
Cost

Technical

Inatallaticas 21437617 12,566.40 -130,570.08 96,372.49
Fuenishings 137,328.00 3,141.0C -115,981.06 24,487 .94
Equipmont

Processes 411,065.00 58,366,00. -310,635.12 158,795.88
Information

_4,200.00

00 .. 420000 . . .. .

"TOTAL766,969.17" 61,386.26
’"’"’Ammul&tEd G A R E
Amortization "50'4}377200

As of March 31, 2018 and March 31, 2017 there were not any firm purchasing commitments for the
acquisition of asgets.

"1'..12,1';3..-":-: L e L R L



The statement of the totally amortized tangible assets in use on March 31, 2018 is as follows:

; (Euros)

Technicat Installations
Fumishing

Computer processing equipment

Vehicles

Lo T -~ B = Y o

During the 2018 financial year totally amortized elements that are no longer in use have been removed,

6.2 Other Information

The Company has executed insurance policies that cover the net accounting value of the tangible fixed
assets.

Operating leases
The principal operating contracts that the Company has signed are the following:
Office Leases

Offices at 4 Martires de Alcala. The expenditure incurred in the 2018 financial year for this concept
amounts to the amount of 192,000 and in 2017 it amounted the same amount.

7 FINANCIAL ASSETS

All the financial assets of the Company are classified in the category of Loans and Receivables” for
purposes of their valuation both as of March 31, 2018 as well as March 31, 2017.

Their details and presentation on the balance sheet is as follows:

Non-current financial assets
Other financial investments 1/p 42.307.76

s
Seeen

Otlier financial investients Yp-

The amount included over this section corresponds to the security deposits for the office contracts and
other services,
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‘Credits; derivatives'an

Current Financial Assets
Investments in group companies and associates

Accounts receivables from affiliated companies  1507.513,80  992.856 1.507.513,80 992856
Trade debtors and other receivables 1.154.301,30 1.781.933,07 1.154.301,30 1.781.933,07
Short-term financial investments .

661.815,10 2.774.789,01

Investments in affilinted companies and associates:

The following is the breakdown of the items making up the balance of “Accounts receivables from affiliated

companigs”:
DESIGNIT COLOMBIA SAS 693.029,00
DESIGNITTELAVIVLID 72.721,00
DESIGNIT PERUS.A.C. 741.764,00
ACCOUNTSRECEIVABLES
AFFILIATED COMPANIES 1.507.514,00

Trade debtors and other receipables

The composition of this section as of March 31, 2018 is as follows:

Trade debtors and provide services 1.131.607,49 1.602.008,16
Debtor Companies of the Group and others 22.693,81 138.896,81
Public Administrations for Taxes 0 41.028,04

The balance of the item “Clients for sales and provision of services” is presented net of the valuation
corrections due to impairment the movements of which are as follows:

(Thousands of Euros):

L IMPALTE
e | I B RV ETSTO S
Saldo final




Long Tenm investments in affiliated compnnies and associates

In this entry the stakes of the group comparnies are valued,

ympan
Dorhinating
346,674  Consultancy Denmark direct 2%
‘COLOMBIA Group
5.AS 60,500  Consultancy Colombia Company 100%
DESIGNIT Group
PERU 3342644  Consultancy Peru Company 99,99%

440,600.44 Total investments in group companies I/p

During the 2017 financial year a new company had been created in Peru with the object of developing
consultancy projects in the aforementioned country.

Short term investments in affilinted companies and associates

The balance of this item is referred to the balance of short-term current accounts between affiliated
companies. See the breakdown by company in note 13. :

8 CASH AND OTHER EQUIVALENT LIQUID ASSETS

The composition of this entry as of March 31, 2018 is as follows:

5 (E‘HU 5) B

S 3IpERUIB . 3132017,

Treasury 94.412,01 330,142.09
54201 330,142.09°

The current accounts accrue the market interest rate for these types of accounts. There are not any
restrictions on the availability of these balances.

9 NET EQUITY
9.1 Subscribed Capital

The share capital is comprised of 3,051 shares each with a nominal value of 1 Euro all of which have
been totally subscribed and paid-in by DESIGNIT A/S thereby endowing it with the nature of a sole
shareholder company. All the shares bestow the same rights and obligations and they do not trade on
.3 Stock Exchange. '

ey
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10. FINANCIAL LIABILITIES

All the financial liabilities are classified in the category of debits and payables and are presented on the
balance sheet as.of March 31, 2018 and March 31, 2017 as follows:

ati
31/3/2018 31372017 3132018  31/3/2017
Long-term financial liabilities:
Debts with group comipanies and associates 0 1.131.583,07 0 1.131.583,07
Long-term provisions 3.090,82 19.24700  3.090,82  19.247,00

Short-Term Financial Liabilities:

2.891.548,26 1.281.141,84 2.891.548,26 1.281.141,84
TOTAL

2.894.639,08 2.431.971,91 2.894.639,08 2431.97191

During 2018 financial year the liaison with Direct Parent Company, Designit A/S has been reclassified
to short term liabilities

The breakdown of the short-term financial liabilities are as follows:

31/3/2018 31/3/2017 31/3/2018 31/3/2017
Short-term financial liabilities

Debts with group companies

. 2.610.907,41 614.624 2.610.907,41 614.624
and associates '

Commercial creditors and 10296057 48320890 10296057 48320890
payables

Taxes and other debts with . _

Public Administrators {note 11) 174.720,28 183.308,94 174.720,28 183.308,94
Prepayments received from 2960 3,960

customers )

TOTAL, SHORT TERM DEBT 2.891.548,26 1.281.141,84

2851.548,26  1.281.141,84

Short-terin Debts with affiliated companies and associnles

It sets forth the loan that the direct parent company Designit A/S granted to Designit Spain Digital in

2015 financial year for an amount of 1,934,432 Euros with a due date in 2018 and at a 5% annual interest
rate.




Comumercial Suppliers and other accotinits payables
The composition of this section as of March 31, 2018

Suppliers
Various Creditors . 21.006,41 143.062,51
Employees (Provision Bonus Programme) 81.954,16 340.146,39

‘Bhart term deferrals a 0

1L TAX SITUATION

* The statement on the balances related to tax assets and tax liabilities as of March 31, 2018 is as follows;

(Euros)

Other debts'with Public Administrations

Assets
Assets for Deferréd Taxes 387.598,25 169.986,19
Company Tax ] 0
Company Tax Withhaldings to be returned 0 41.028,04
Liabilities
Provisions for deferred tax 3.090.82 19.247.00
Deferred Company Tax g 13,682.94
VAT 58,684,79 54,171.70
Personal Income Tax {(IRPF) 43,979,490 42,444 .56
Social Security 72.055,81 73,009.74
QOthers
‘Total Shortzterm Lizbilit 1174.720,28 183.308,94

According to the legal provisions in effect, the liquidations of taxes cannot be deemed definitive until
they have not been inspected by the tax autharities or the statutory period of limitations has transpired
(there is currently a four-year statute of limitations) The previous four financial years of the Company
are currently open to inspection in regard to all the taxes that are applicable to it.

In the opinion of the Administrators of the Company as well as its tax advisors there are not any tax
contingencies of significant amounts that could arise in the case of an inspection from the possible
different interpretations of the tax regulations applicable to the operations performed by the Company.......c...
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11.1 Calculation of Company Tax

The offset of the net amount of revenue and expenditures with the taxable base (tax resuit) of the

Company Tax is as follows:

B
Financial Year 2018
Profit and Loss Account:
Accounting result before taxes -566.267,14
Taxes similar profits paid abroad -226.437
Accounting Result previous o the calculation of Company
Tax -79L704
Perrnarient Differences 246594  -224.49857 22.055,43
Temporary Differences 22.340,17 1.915,75 20.424,42
ZTax'Base (taX rate} L i s ir-750,184.15

Result before taxes 38211284
Current Company Tax -35(.589,00
iBa gs and Expenditure of the Financial yaar.: : -8.475,16
Permanent differences 344.041,00 344.041,80
Temporary Differences ) -25.976,00

~Tax-Base ftax result

" 300,588.84

The difference between the attributed tax charge and that which effectively will have to be paid is

principally due to the following aspects.

» Temporary differences arising from the different accounting and tax criteria of the accounting

and tax amortization performed on certain elements.
s Temporary differences arising from the provisions due to insolvericies,

» Permanent differences arising from the inclusion in the tax base of tax effectively paid abroad.

The expenditure / (earnings) for Company Tax is broken down as follows:

018 (Euros

Current Tax Spain
Tax due to withholdings of profits abroad.

-187.546,04.

226437,58

2017.(Euro

Current Tax 77.397,69.

Tax due to withholdings-of profits abroad 177.686,00

Variation of deferred taxes 6,494.00
261.577.69:
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The calculation of Company Tax to pay/(refund) is the follows:

{Edaros): Sl ST ON8 e 01T
Tax Base -750.184,15 309,588.84
Gross Tax Payable{%) 25% 5%
Gross Tax Payable -187.546,04 77,397.21
Deductions for double taxations 0 -77,397.21
Liquid Tax Amount 0 o
Deductions
Deferrals . 1] -52,630.00

+to deposit (- to return) S0 52,630,000

The Company has pending deductions to apply for 387.598,25 Euros as of March 31, 2018 from previous
financial years regarding R+D and international double taxation.

12, REVENUE AND EXPENDITURES
121 Personnel Expenses

The statement of personnel expenses is.as follows:

“{Euros)
Salaries, Wages and similar
Salaries and Wages 2265.212,3¢  3.246.187,08
Indentnifications
226521234  3.245.187.08
Soecial
Secial Security 691.697,77 72394835
Pensions accrued - Contribution Pension Plan (Note (Note defined (Note
Other social expenses . 0 0

69169777 723.948,35

12.2 Cther operating expenses

The statemenit of other operating expenses is as follows:

Rents and levies 23496075  223.011,00
Repairs and conservation 31.631,35 68.011,42

Services of independent professionals 560.987,41

5 e TR A TS PRemTame s R
emrmer-DANKINE services-and.the.like

ErTEEETTE I e e N E-SEEVICES-and -t e 4d v 711

Supplies 6365306  37.362,00

Other services 2.080.388,76 1.765.115,00
Amount commercial operation provisions 997732 -47.763,00
_Tax;rate adjustment and other taxes 7.294,75 - 9.504,65 _
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13. RELATED PARTIES TRANSACTIONS

The related parties with which the Company has performed transactions during the period closing on
March 31, 2018 as well as the nature of said relationship is a s follows:

Nature of the Relationship
WIPRO - Consultancy Parent Group Company
DESIGNIT A/S Consultancy Direct Parent company
DESIGNIT COLOMBIAG,AS Consultancy Group Company
DESIGNIT PERU Consultancy Group Company
DESIGNIT TEL AVIV Consultancy Group Company
DESIGNIT MUNICH Consultancy Group Company
DESIGNIT TOKYO Consultancy Group Company
DESIGNIT NY Consultancy Group Company

The transactions performed with related parties correspond to operations of the niormal trading of the

Company and are performed at market prices, which are similar to those applied to non-related
companies.

Transactions are performed in foreign currencies with Designit Tokio, Designit Colombia $.A.S. and
Deisgnit Peru in yen; colombian pesos and peruvian soles respectively.

13.1 Related Entities

The transactions performed with related entities are the following:

IRANSACTIONS 31/03/2018
Provision of Services 363.306,24 591.150,03 1.359.034,55 2.313.490,84
Other expenses -395.284,96 -4011.067,04 ~796.352

TOTAL BALANCE 31032017 _ ‘
Clients compantes of the group 22.693,81 22 693,81

;-Shortterminvestments in.group and
‘associated companies (Note' 7).

Debts with group companies and -2.568.710,99 4219642 .2.610.907,41
associales i e M
(Note 10)
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e Group

Tra tons 31 7
Provisions of Services 144.957,45 2.637.920,97 2.782.87842
Other expenses ’ -609.081 -210.984,87 - -B20.06587

Balance as of 31/03/2017

Clients companies of the group 138.896,81 138.896,81
Short term investments in group and 992.856,00 992.856,00
associated companies (Nate 7)

Debts with group companies and - = : :
associates {Noke10) -1.603.549,07 142,657 -1.746.207,07

132  Administrators and Senior Management
The Administrators of the Company do not receive any remuneration for their position.

The remuneration to the senior management personnel in the financial year has amounted in 2018 to
the amount of 133.865 Euro During 2018 it was 123.999,96 Euro :

The Company did assume any obligations on the account of the Company s Directors as guarantees,
neither on March 31, 2018 nor on March 31, 2017,

The undersigned Company“s Directors of these annual accounts have communicated that they-do not
possess capital stakes in companies with the same, similar or complementary type of activity which
constitutes the corporate purpose of the Company.

In addition, the Administrators have confirmed that they do not exercise positions or functions in
companies with the same, analogous or complementary type of activity which constitutes the corporate
purpose of the Company and that they do not perform on their own or for another the same, analogous
or complementary type of activity that constitutes the corporate purpose of the Company.

Likewise, the Administrators have stated that neither they nor individuals related to them as defined
“inifrticle 23 ek theliawsof Capital-Contracts Have sny other direct o indirect conflict sititations with =i
the interest of the Comp
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14. INFORMATIO_N ON THE NATURE AND LEVEL OF THE RISK ARISING FROM
FINANCIAL INSTRUMENTS

The Policies and Procedures that the Company applies are established on a European level on occasions
in @ common manner for the entire Group. Said Policies and Procedures serve as an instrument for
minimizing risks and have been dictated and updated constantly from the ceritral offices on a European
level of the Group.

The activity with financial instruments exposes the Company to credit risk.

14.1 Credit Risk
The credit risk is produced by the possible loss caused by the breach of contractual obligations of the
counterparts of the Company, that is to say, by the possibility of not recovering the financial assets for

the amount accounted for and within the period established. The maximum exposure to credit risk is
the following:

:{Edros) .
Clients by sales and provisions of services 1.154.301,30 1.781.933,01
Various debtors
Short-term financial investments
Short-term investments in group companies and associates 1.507.513,80 992.856,00

Cash and other equivalent liquid assets

2.661:815,10

2.774.789,01.

In order to analyze the credit risk the Company distinguishes between financial assets originating from
the operating activities, from the investment activities and from the investment activities in group
companies.

On a monthly basis, a staternent is produced with the antiquity of each one of the receivables which
serves as a basis for managing their collection.

14.2 Market Risk

The market risk occurs due to the pessible loss caused by variations in the reasonable value or in the
future cash flows of a financial instrument due to changes in market prices. The market risk includes
the interest rate risk, the exchange risk and other price risks.

14.3 Liquidity Risk
The liquidity risk occurs due to the possibility that the Company is not able to dispose of liquid funds

or access them in the sufficient amount or at the adequate cost in order to meet their payment
obligations at all times.

The objective of the Company is to maintain the necessary liquidity.




15. OTHER INFORMATION
15.1 Structure of Personne!

The persons employed by the Company distributed by categories are as follows:

Financial Year 2018
Management 2 1 3 3
Remainder of the Workers 33 34 68 71

Financial Year 2017
Management 2 1 3 3
inder ’

15.2 Audit Fees

Auditing fees have accrued that amount to.3,978.00 Euros for the period comprised between April 1
and March 31, 2018. For other provisions. of services 5,508.00 have been invoiced during the 2018
financial year. In the annual financial year ending on March 31, 2017 fees of 3,500.00 Euros accrued for
the auditing of annual accounts. For. other provisions of services 5,400.00 have been invoiced during
the 2017 financial year.

15,3 Information on the environment

The company has not registered any expenses in relation to the protection and improvement of the
environment. The attached balance sheet does not include any provision for the concept of the
environment since the Administrators of the Company consider that at the end of the financial year
there are not any abligations to liquidate in the future, arising from the actions of the Company in order
to prevent, reduce or repair damages to the environment or that in the case that there were any, they-

__.would not be significant.

A e R Y e A i i e
L ke A S

mrmmmbadInformation on.payment deferralsto-providers.in.commercial-operatio

In regard to Act 31/2014, which modifies Act 15/2010 of July 5 and Act 3/2004 of December 29, that
establishes measures for fighting against defaults in commercial operations, the table below includes
the total amount of payments made to suppliers during the financial year.
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Average payment period to suppliers 10 20

Ratio of payment operations 99% 95%

Ratio de operations pending payment Tk 5%
Amount (Euros) Amount {Euros)

Tolal payments made ) 2.381.777,72 2,300,681.00

Tatal payments pending 21.006,41 143,062.51

16. SUBSEQUENT EVENTS

Subsequent events as of 31 March 2018 and until the date of formulation of these annual accounts, are
the follows:

On April 15 %, 2018 the Company has agreed to endorse to Designit A /S debts registered with Designit
Peru and Designit Colombia that amounted € 1.434.792,72; € 741,764.11 is from Designit Peru SAC and
€ 693,028.61 is from Designit Colombia S.AS.

Designit Spain has also a credit with Designit A/S in the amount of € 1.773,594.03 due by virfue of a
Loan agreement executed on August 5t, 2015,

Therefore, Designit Spain assigns the receivables of €1,434,792.72 from Designit Peru and Designit
Colombia to Designit A/S for the purpose of striking off the payable mentioned with Designit A/S of
€1,773,594.03
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FORMULATION OF THE ANNUAL ACCOUNTS

The current Administrator of Designit Spain Digital SL has formulated the annual accounts,

corresponding to the period between April 1, 2018 and March 31, 2018 on April 30, 2018. Their
signature thereof appears below,

ST

Maritza Guaderrama Hernindez

(Sole Administrator)
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.DESIGNIT SPAIN DIGITAL, 5.L.U.
As of March 2018

Management Report

1. DISCUSSION ON THE EVOLUTION OF BUSINESS

The principal activity of the Designit Spain Digital S.L.U (hereinafter, the Company) is consultancy
and services for the management of total quality and quality certification processes, distribution

and sale of training courses” thereby developing the principal activity of “Internet Marketing™.

Designit Spain Digital 5.L. belongs to the Designit A/S group, a Danish entity with its Carporate

domicile in Denmark,

Since August 2015, the Designit A/S group belongs, in turn to the Indian company, WIPRO Limited,
domiciled in India. The shares of the WIPRO group trade in India on the Bombay Stock Market and
in the United States on the New York Stock Exchange.

Designit Spain Digital, S.L.U. owns 100% of Designit Colombia 5.A.S. the activity of which is business
consultancy and which began its operations in January 2016. Said company has developed its

activity continuausly throughout the entire 2018 financial year.
In addition, since 2017 Designit Spain Digitat 5.L.U holds 100%.of the company, Designit Peru. This

has been the first year with regular activity during 12 months for this Company. The objective is

that it obtains profits aver the next financial years.

2. SMUATION OF THE COMPANY

The Company has robust economic strength as a consequence of its policy for overseeing dividend
distribution as well as its financing structure which has permitted growth in the execution of
international projects, principally in Latin America.
e We considerthat Josses obtained:this.vearare:exceptionaland.we expect-to:obtain-henefits:duringsssssmns

s ————————TIEXLYRAr. Company.maintains the financial support-of Parent. Companyromeme




3, FORESEEABLE EVOLUTION OF THE COMPANY

The strategy of the Company is to continue with its current policy aimed especially at the
consolidation of businesses in the latin American Market, An increase of businesses in said

geographic zone is foreseeable due to the success of projects concluded in this financial year.

Insofar as the evolution of revenue, a slight decrease of revenue is estimated with respect to this

financial year in Spain for the following 12-month period. The current margin is expected to be

maintained.

4, ACOUISITIONS OF TREASURY SHARES

During the period between April 1 and March 31, 2018, the Company did not undertake the
acquisition or sale of treasury shares. At the close of the financial year, there did not exist any

treasury shares in its portfolio.

5. RESEARCH AND DEVELOPMENT ACTIVITIES

No research and development activities were performed by the company during the period

hetween April 1 and March 31, 2018,

6. RISKS

The company has established control mechanisms in order to alleviate the risks and uncertainties

associated with the businesses of its subsidiaries. In 2018, it has proceeded to perfect systems for

management and risk control.

The Administrator







