Appaji& Co. Flat#201,MounicaRoyaleApt

CHARTEREDACCOUNTANTS Sarjapur Road, Bangalore — 103
Mobiler 9731444455
appaji_aca@yahoo.co.in

INDEPENDENT AUDITOR’S REPORT

Te The Board of Ditectors of Designit Peru S.A.C,
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Designit Peru S.A.C
{“the Company”), which compri'se the Balance Sheet as at 31 March 2018, the Statement of Profit and
Loss, the Statement of cash flows and the statement of changes in equity for the year then ended, and a
summary of the significant accounting policies and other explariatory information.(herein after referred to
as standalone Ind As Financial staterrients).

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
staternents that give a true and fair view of the financial position, financial performance and cash flows of
the company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rule, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application-of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
© standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether dueto fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into-account the provisions of the Act, the accounting and auditing standards and matters
which -are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
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including the assessment of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant'to the Company’s preparation of the Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances, butnot for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over finaneial reporting and thé operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the ‘accounting policies used and the reasonabléeness of the
accounting estimates made by Company’s Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our Audit Opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31* March 2018, and its Loss and its cash flows for
the year ended on that date.

For M/s. Appaji& Co.,
Chartered Accountants
FRN. 014147S

-Sd--

CA K Appaji
Partner
Mno-214156
Date: 1 Jun 2018
Place: Bangalore
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DESIGNIT PERU S.A.C

STANDALONE FINANCIAL STATEMENTS UNDER IND AS
AS AT AND FOR THE YEAR ENDED MARCH 31,2018
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Designit Peru, 5.A.C

Balance Sheet as at 31st March, 2018
{Amount in PEN, unless otherwise stated)

Asat Asat
Notes March 31, 2018 March 31, 2017
ASSETS
Non-current assets
Property, plant and equipment 4 329,853 22,815
Total non-current assets 329,853 22,815
Current assets
Financial assets
Trade receivables 5 173,706 13,375
Cash and cash equivalents 6 510,649 438,883
Unbtlled revenues 1,162,236 517,324
Current tax assets 78,113 37,348
Other financial assets 7 295,936 245,673
Total current assets 2,220,640 1,252,613
TOTAL ASSETS 2,550,493 1,275,428
EQUITY
Share capital 8 120,000 120,000
Dther equity (1,782,533) (619,737}
Total equity (1,662,532) (499,737)
LIABILITIES
Non-current liabilities
Provisions 9 894 13,235
Total non-current liabilities 884 13,235
Current liabilities
Financia! liahilities
Borrowings 10 2,568,690 1,181,144
Trade payables 11 942,417 417,660
Unearned revenugs - 43,177
Current tax liabilities
Other current liabilities 12 221,955 119,949
Provisions 13 75,069 -
Total current liabilities 4,212,131 1,761,930
TOTAL EQUITY AND LIABILITIES 2,550,493 1,275,428

The accompanying notes form an infegral part of this financial statement

In terms of our report attached

for. Appaji & Co,
Chartered Accountants

For and on behalf of the Board of Dircctors

Eirm's Registration No.: 0141478

Sd/~

CA K. Appaji

Pariner

Membership No.: 214156

Place: Bengalumu
Date: 01-Jun-18

sdf-
Mathieu Reumaux

Director-
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Designit Peru, S.A.C.

Statement of Profit and Loss for the period ended 315t March 2018

{Amount in PEN, unless ctherwise stated)

Note

REVENUE
Revenue from operations 14
Total

EXPENSES

Employee benefits expense 15
Sub Contracting/Technical Fees

Finance costs ' 16
Depreciation and amortisation expense

Other expenses 17
Total Expenses

Profit before tax

Tax expense
Current tax

Deferred tax
Tax expense

Profit for the period
Total Other Comprehensive Income for the period, net of tax

Tatal comprehensive loss for the perfod
Earnings per equity share

(Equity shares of par value PEN 1 each)
Basic

Diluted

No of shares

Basic

Diluted

As at Asat
March 31, 2018 Mareh 31,2017
4,685,992 2,219,665
4,685,992 2,219,665
1,794,764 382,619
3,091,519 2,243,375
1,323 1,113
38,803 1,377
822,378 210,918
5,848,787 2,839,402
(1,162,795) (619,737)
{1,152,795) {619,737}
(1,162,795) {619,737)
{9.69) {5.16)
(9.69) {5.16)
120,000 120,000
120,000 120,000

The accompanying nofes form an integral part of this financial statement

In terms of our report attached
for Appaji & Co.

Chartered Accountants

Firm's Registration No.: 014147S

For and on behalf of the Bodrd of Directors

Sd/-

CA K. Appaji

Partner

Membetship No.: 214156

Place: Bengaluru
Date: 01-Jun-18
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sd/-
Mathieu Reumaux

Director



Designit Peru, 5.A.C
Statement of Changes in Equity
{Amount in PEN, unless otherwise stated)

A. Equity Share Capital

Particulars Retained Earnings  Total other equity

Balance as at April 1, 2017 (619,737) (619,737}

Total Comprehensive income for the period

Profit for the period {1,162,793) -

Other comprehensive income for the period - -

Tetal Comprehensive loss for the period (1,162,793) (1,162,795}
(1,162,795) (1,162,795}

Balance as-at March 31, 2018 (1,782,532) (1,782,532)

B. Other Equity

Particulars Retained Earnings  Total other equity

Balance as at April 1, 2016 - -
Total Comprehensive income for the period

Profit for the period - -
Other comprehensive profit for the period {619.737) -
Total Comprehensive Profit for the period {619,737) (619,737)
(619,737) (619,737)
Balance as at Mareh 31, 2017 (619,737} (619,737

The accompanying notes form an integral part of this financial statement

Interms of our report attached Forand on behalf of the Board of Dircctors
for Appaji & Co.

Chartered Accountanis

Firm's Registration No.: 0141478

Sd/- Sd/-
CA K. Appaji Mathicu Reumaux
Pditner Director

Membership No.: 214156

Place: Bengaluru
Date: 01-Jun-18
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Designit Peru, S.A.C
CASH FLOW STATEMENT
(Amount in PEN except share and per share data; unless otherwise stated)

2018 2017
A, Cash flows from operating activities:
Profit/ {Loss} after tax {1,162,795) {619,737)
Adjustments:
Depreciation ang amortisation 38,803 1,377
Exchange differences, net 18,703 -
Interest on borrowings - 113
Changes in operating assets and liabilities :
Trade payables and Unearned Revenue 464,877 -
Liabilities and Provisions 168,734 1,764,296
Trade receivables and Unbilled Revenue {805,243} (523,611}
Leans & advances (50,263) (245,335)
Net cash used in operating activities (1,329,184) 378,104
Direct taxes (paid)/refund; net (40,765) (37,117)
Net cash used/generated inffrom operating activities (1,369,949} ‘340,986
B. Cash flows from investing activities:
Acquisition of fixed assets (including capital advances,
intangible assets.and CWIP ) (345,841) (24,043)
Net cash used in investing activities (345,841} {24,043}
C. Cashflows from financing activities:
Preceeds from long-term borrowings 1,787,546 -
Proceeds from issue of Shafe Capital 119,259
Net cash generated from financing activities 1,787,546 119,259
Net increase in cash and cash equivalents during the
period 71,756 436,203
Cash and cash equivalents at the beginning of the pericd 438,893 -
Cash and cash equivalents at the end of the pericd 510,649 436,203
Components of cash and cash equivalents -2,691
Cash onhand 270
Cheques, Drafts on hand
Balances with banks in current account 510,649 438,623
Balances with banks in deposit accounts
Total Cash and cash equivalents (*Refer Note §) 510,649 438,393

The accompanyihg notes form an integral part of this financiaf statement

In terms-of our report attached
for Appaji & Co. For and on behalf of Board of Directors
Chartered Accountants

Firm's-Registration-No:-014:1478

Sd/- sd/f-

CA XK. Appaji- Mathieu Reumaux
Partner

Membership No.: 214156 Director

Place: Bengaluru
Date: 01-Jun-18
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Designit Peru S.A.C.
Notes to the financial statements
{ Amount in PEN, unless otherwise stated)

1. The Company overview

Designit Peru, S.A.C. (“Company”}; is a subsidiary of Denextép Spain Digital, S.L (the holding company) incorporated in
Spain and is engaged In design services. The furctional currency of the Company is PEN and the reporting currency for
these financiai statements is PEN. These financial statements have been prepared and audited to. attach with the
accounts of the holding company, to comply with the provisions of Indlan Companies Act, 2013.

2.  Basis of préparation of financial statements

(i) Statement of compliance and basis of preparation

These financial statements are prepared in accordance with Indian Accounting Standards {Ind AS), the provisions of
the Companies Act, 2013 ("the Companies Act"),. The Ind AS are prescribed under Section 133 of the Act read with
Rule 3 of the Comipanies (Indian Accounting Standards} Rules, 2015 and Companies (indian Accounting Standards)
Amendment Rules, 2016.

Accounting policies have been applied consistently to all periods presented in these financial statements.

The financial statemerits correspond to the classification provisions contained in Ind AS 1, “Presentation of Financial
Statements”. For clarity, various items are aggregated in the statements of profit and loss and balance sheet. These
iterns are disaggregated separately in the notes to the financia! statements, where applicable.

(ii) Basis of measurement
These financial statements have been prepared on a historical cost-'convention and on an accrual basis.

(iii} Use of estimates-and judgments

The preparation of the financial statements in conformity with [nd AS requires the management to make judgments,
estimates and assumptions that affect the application -of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from those estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates .are recognized in the period in
which the estimates are revised and in.any future periods affected. in particular, information about significant areas
of estimation, uncertainty and critical judgments in applying accounting policies that have the most significant effect
on the amounts recognized in the financial statements are included in the following notes:
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a)Revenue recognition: The Company uses the percentage of completion method using the input {cost expended)
method to measure progress towards completion in respect of fixed price contracts, Percentage of completion
method accounting relies on estimates of total expected contract revenue and costs. This method is followed when
reasonably dependable estimates of the revenues and costs applicable to varicus elements ofthe contract can be
made. Key factors that are reviewed in estimating the future costs to complete include estimates of future labor costs
and productivity efficiencies. Because the financial reporting of these contracts deperds on estimates that are
assessed continually during the term of these contracts, recognized revenue and profit are subject to revisions as the
contract progresses to completion. When estimates indicate that a loss will be incurred, the loss is provided for in the
period in which the loss becomes probable. Volume discounts are recorded as a reduction of revenue.'When the.
amount of discount varies with the levels of revenue, volume discount is recorded based on estimate of future
revenue from the customer.

b)income taxes: The major tax jurisdictions for the Company are India and the United States of America. Significant
judgments are involved in dete'rmi_ning the provision for income taxes including judgment on whether tax positions:
are probable of being sustained in tax assessments. A tax assessmant can involve complex issues, which can only be
resolved over extended time periods..

¢} Deferred taxes: Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities
and their carrying amounts, at the rates that have been enacted or substantively enacted at the reporting date. The
ultimate realization of deferred tax assets is dependent upon the generation of future taxable profits during the
periads in which those temporary-differences and tax loss carry-forwards become deductible. The Company cansiders
the expected reversal of deferred tax liabilities and projected future taxable income in making this assessment. The
amount of the deferred tax assets considered realizable, however, could be reduced in the near term if estimates of
future taxable income during the carry-forward period are reduced.

d} Expected credit losses on financial assets: On application of Ind AS109, the impairment provisiens of financial
assets are based on assumptions about risk of defauit and expected timing of collectian, The Company uses judgment
in making these assumptions and selecting the inputs to the impairment calculation, based on the Company’s past
history, customer's creditworthiness, existing market conditions as well as forward looking estimates at the end of
each reporting period.

3. Significarit aceounting policies
{i) Foreign currency transactions and translation

Transactions in foreign currency are translated into the funictional currency using the exchange rates prevailing at the
date of the transaction. Foreign exchange gains and losses resulting from the settlement of such transactions and
from translation at the exchange rates prevailing at the reporting date of monetary assets and liabilities denominated
in foreign currercies are recognized in the statement of profit and loss and reported within foreign exchange

gajns/(losses), net within.results of operating activities except when deferred.in.cther.comprehensive-income-as

qualifying cash flow hedges. Gains/{losses) relating to transiation or settlement of borrowings denominated in foreign
currency are reported within finance expense. Non-monetary assets and liabilities denominated in foreign currency
and measured at historical cost.are translated at the exchange rate prevalent at the date of transaction. Translation
differences.on non- maonetary financial assets measured at fair value at'the reporting date, such as 'equities classified
as FVTOC! are included in other comprehensive income, net of taxes.
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{if} Financial instruments
a}  Non-derjvative financial instruments:
Non derivative financial instruments consist of:

financial assets, which include cash and cash equivalents, trade receivables, unbilled ravenues, finance lease
receivables, employee and other advances, investments in equity and debt securities and eligible current and non-
current assets;

financial liabilities, which include long and shoit-term loans and borrowings, bank overdrafts, trade payables,
eligible current and non-current liabilities.

Non derivative financial instruments are recognized initially at fair value, Financial assets are derecognized when
substantial risks and rewards of ownership of the financial asset have been transferred. In cases where substantial
risks and rewards of ownership of the financial assets are neither transferred nor retained, financial assets are
derecognized only when the Company has not retained control over the financial asset.

Subsequent to initial recognition, non-derivative financial instruments are measured as.described below:
A. Cash and cash equivalents

The Company's cash and cash equivalents consist of cash on hand and in banks and demand deposits with banks,
which can be withdrawn at any time, without prior notice or penalty on the principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks and demand
deposits with banks, net of outstanding bank overdrafts that are repayable on demand and are considered part of the
Company’s cash management system. in the Balance Sheet, bank overdrafts are presented under borrowings within
current liabilities.

B. Other financial assets:

Other financial assets are non-derivative financial assets with fixed or determinable payments that are not quoted in

an active market. They are presented as current assets, except for those maturing later than 12 months after the

reporting date which are presented as non-current assets, These are inltially recognized at fair value and subsequently’
measured at amortized cost using the effective interest method, less any impairment lasses. These comprise trade

receivables; unbilled revenues, cash and cash equivalents and other assets.

C.. Trade aﬁd 6ther pavéblés

Trade and other payables are initially recognized at fair-value, and subsequently carried at-amortized cost using the
effactive interest method. For these financial instruments, the carrying amounts approximate fair value due to the
short term maturity of these instruments.
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(iii} Equity and share capital
a) Share capital and share premium

The autharized share capital of the Company as of March 31, 2018 and March 31, 2017 is 120,000 Equity shares of 1
PEN per share. Par value of the equity shares is recorded as share capital and the amount received in excess of par
value is classified as share premium.

Every holder of the aquity shares, as reflected in the records of the Company as of the date of the sharehoider
rmeeting shall have one vote in respect of each share held for all matters submitted to vote in the: shareholder
rmeeting.

b} Retained earnings

Retained earnings comprises of the Company’s.undistributed earnings after taxes.

¢} Other reserves

Changes in the fair value of financial instruments measured at fair-value through other comprehensive ihcome and
actuarial gains and losses on defined benefit plans are recognized in other comprehensive income {net of taxes), and
presented within equity in other reserves.

d) Dividend

A final dividend, including tax thereon, on common stock is recorded as 3 liability on the date of approval by the
shareholders. An interim dividend, including tax thereon, is recorded as a liability on the date of declaration by the
board of directors.

{iv} Property, plant and equipment
a) Recognition and measurement

Property, plant and equipment are measured at cost fess accumulated depreciation and impairment losses, if any.
Cost includes expenditures directly attributable to the acquisition of the.asset. General and specific borrowing costs
directly attributable to the construction of a qualifying asset are-capitalized as part of the cost.
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b} Depregiation

The Company depreciateés. property; plant and equipment over the estimated useful life on & straight-line basis from
the date the assets are -available for use. Assets acquired under finance lease and leasehold improvements are
amortized over the shorter of estimated useful life of the asset or the related lease term. Term licenses are amortized
over their respective contract term. Freehold Tand is not depreciated. The estimated useful life of assets are reviewed
and where appropiiate are adjusted, annuaily. The estimated useful lives of assets are as follows:

Category Useful Life

Furniture, fixtures and Office equipment 5 years

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and eguipment. Subsequent expenditure relating to property,
plant and equipment is capitalized only when it is probable that future economic benefits associated with these will
flow to the Company and the cost-of the item can be measured reliably.

The cost of property, plant and equipment not available for use before each reporting date are disclosed under capital
work- in-progress. Deposits & advances paid towards acquisition of fixed assets, outstanding at each balance sheet
date are shown as capital advances under the head of other non-current assets.

{v) Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement
at the inception date, The arrangement Is, or contains a lease if, fulfiliment of the arrangement is dependent on the
use of a specific asset or assets or the arrangement conveys a right to use the asset or assets, even if that right'is not
explicitly specified in an arrangement.

a) Arrangements where the Company isthe lessee

Leases of property, plant and equipment, where the Company assumes substantially all the risks and rewards of
ownership are classified as finance leases. Finarice leases are capitalized at lower of the fair value of the leased
property and the present value of the minimum lease payments. Lease payments are apportioned between the
finance charge and the outstanding liability. The finance charge is allocated to periods during the fease.term at a
constant periodic rate of interest on the remaining balance of the liability.

Leases where the lessor retains substantially all the risks and rewards of ownership are classified as operating leases.
Payments made under operating leases are recognized in the statement of profit and loss on a straight-line basis over
the lease term,

b) Arrangements where the Company is the lessor
in_certain arrangements,.the Company.recognizes revenue from the sale of products.given under finance leasss. The .

Company records gross finance receivables, unearned income and the estimated residual value of the leased
equipment on consummation of such leases. Unearned income represents the excess of the gross finance lease
receivable plus the astimated residual value over the-sales price of the equipment. The Company recognizes unearned
income as finance income over the lease term using the effective interest method.
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(vi) Impairment
Non - financial assets

The Company assesses long-lived assets such as property, plant, equipmentand acquired intangible assets for
impairment whenever events or changes in circumstances indicate that the carrying amount of an asset or group of
assets may not be recoverable. If any such indication exists, the Company estimates the recoverable amount of the
asset or group of assets. The recoverable amount of an asset or cash generating unit is the higher of its fair value less
cost to sell (FVLCTS) and its value-in-use (VIU}. If the recoverable amount of the asset or the recoverable amount of
the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to
its recoverable amount. The reduction is treated as an impairment loss and is recognized in the statement of profit
and loss. If at the reporting date, there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amolint is reassessed and the impairment losses previously recognized are reversed such that the asset s
recognized at its recoverable amount but not exceeding written down value which would have been reparted if the
impairment losses had not been recognized initially.

{vii) Employee benefits

“a) Short-term benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are recorded as expense as the.
refated service Is provided. A liability is recognized for the amount expected to be paid under short-term cash bonus
or profit-sharing plans, if the Company has a present legal or constructive obligation to pay this-amount as a restlt of
past service provided by the employee and the obligation ¢an bie estimated reliably.

b} Termination benefits
Termination benefits are expensed when the Company can no Ionger withdraw the offer of those benefits,

c) Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of
the unutilized accumulating compensated absences and utilize it in future periods or receive cash at retirement or
termination of employment. The Company records an obligation for compensated absences in the period in which the
employee renders the services that increases this entitlement. The Company measures the expected cost of
compensated absences as the additional amount that the Company expects to pay as a result of the unused
entitlerrient that has accumulated at the end of the reporting period. The Company recognizes: accumulated
compensated absences based on actuarial valuation using the projected unit credit method. Non-accumittating
compensated absences are recognized in the period in which the absences occur.

(viii} Provisions
Provisions are recognized when the Company has a present obligation {legal or constructive) as a result of a past

event, it is: probable that an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

~The~amount recognized as a provision 15 tHe BEst estiffiate 6 thHe "consideration required o settla the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation,

. Sensitivity: Internat Restricled



When some or 2l[ of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will be received and the
amount of the receivahble can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a
contract are lower than the unavoidabie costs of meeting the future obligations under the contract. Provisions for
onerous contracts are measured at the present value of lower of the expected net cost of fulfilling the contract and
the expected cost of terminating the contract.

{ix) Revenue

The Company derives revenue primarily from software development, maintenance of software/hardware and related
services, business process services, sale of IT-and other products.

a) Servicas

The Company recognizes revenue when the significant terms of the arrangement are-enforceable, servicas have been
delivered and the collectability is reasonably assured. The method for recognizing revenues and costs depends on the
nature of the services rendered:

A. Time and materials.contracts
Revenueas and costs relating to time and materials contracts are recognized as the related services are reridered.

B. Fixed-price contracts

Revenues from fixed-price contracts, including systems development and Integration contracts are recognized using
the “percentage-of-completion” method. Percentage of completion is determined based on project costs incurred to
date as a percentage of total estimated project costs required to cornplete the project. The cost expended (or input)
method has been used to measure progress towards completioh as there is a direct relationship between input and
productivity. If the Company does not have a sufficient basis to measure the progréss of completion or to estimate
the total contract revenues and costs, revenue is recognized only to the extent of contract cost incurred for which
recoverability is probable. When total cost estimates exceed revenues in an arrangement, the estimated losses are
recognized in the statement of profit and loss in the period in which such losses become probable based on the
current contract estimates,

‘Unbilled revenues’ represent cost and earnings in excess of billings as at the end of the reporting period. ‘Unearned
revenues’ represent billing In excess of révenue recognized. Advance payments receivad from custorners for which no
services have been rendered are presented as ‘Advance from customers’.
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C. Maintenance contracts

Revenue from maintenance contracts is recognized ratably over the period of the contract using the percentage of
completion method. When services are performed through an indefinite number of repetitive acts over a specified
period of time, revenue is recognized on a straight-line basis over the specified periad unless some other method
better represents the stage of completion.

in certain projects, a fixed quantum of service or output units is agreed at a fixed price for a fixed term. In such
contracts, revenue is recognized with respect to the actual output achievaed till date as a percentage of total
contractual output. Any residual service unutilized by the customer is recognized as revenue on completion of the
term.

b} Products

Revenue from products are recognized when the significant risks and rewards of ownership have been transferred to
the buyer, continuing managerial involvement usually associated with ownership and effective control have ceased,
the amount of revenue can be measured reliably, it is probable that economic benefits associated with the
‘transaction witl flow to the Company and the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

{x) Finance costs

Finance Costs comprise interest cost on borrowings, impairment losses recoghized on financial assets, gains/ {losses)
'on translation or settlement of foreign currency borrowings and changes in fair value and gains/ {losses) on
settlement of related derivative instruments, Borrowing costs that are not directly attributable to a qual'ifying asset
are recognized in the statement of profit and loss using the effective interest method.

{xi} Otherincome

Other income comprises interest income on deposits, dividend income and gains / (losses} an disposal of financial
assets that are measured at FVTPL, and debt instruments classified as FVTOCL. Interest income is recognized using the
effective interest method. Dividend income is recognized when the right to receive payment is established.

(xii) Income tax

Income tax comprises current and deferred tax. Income tax-expense is recognized in the statement of profit and loss
except to the extent it relates to a business combination, or items directly recognized in equity or in -other
comprehensive income,

a)Current-income-tax

Current income tax for the current and prior pericds are measured at the-amount expected to be recovered from or
paid to the taxation authorities based on the taxable income for the period. The tax rates and tax laws used to
compute the current tax amount are those that are enacted or substantively enacted as at the reporting date and
applicable for the period. The Company offsets current fax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on.a net basis, or to realize
the asset-and liability simultaneously,
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b) Deferred income tax

Defefred income tax is recognized using the balance sheet approach. Deferred incomea tax assets and liabiiities are
recognized for deductible and taxable temporary differences arising between the tax base of assets and liabilities and
their carrying amount in financial statements, except when the deferred income tax arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a business combination arnd affects neither accounting
nor taxable profits or loss at the time of the transaction,

Deferred income tax assets are recognized to the extent it is probable that taxable profit will be available against
which the deductible temporary differences and the carry forward of unused tax credits and unused tax losses can be
utilized.

Deferred income tax liabilities are recognized for all taxable temporary differerices except in respect of taxable
temporary differences associated with investments in subsidiaries, associates and foreign branches where the timing
of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax
asset to be utilized.

Deferred income tax assets and [iabilities are measured at the tax rates that are expected to apply il the périod when
the asset is realized or the liability is settled, based on 1ax rates (and tax [aws) that have been enacted or substantively
enacted at the reporting date.

The Company offsets deferred income tax assets. and liabilities, where it has a legally enforceable right to offset
current tax assets against current tax liabilities, and they relate to taxes levied by the same taxation authority on
either the same taxable entity, or on differant taxable entities where there is an intention to settle the current tax

{xiii) Cash flow statement

Cash flows are reported using indirect method, whereby net profits after tax is adjusted for the effects of transactions
of a non-cash nature-and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing-and financing activities of the Company are segregated,

(xiv) Earnings per share

Basic earnings per share is computed using the weighted average number of equity shares outstanding during the
period adjusted for treasury shares held. Diluted earnings per share is computed using the weighted-average number
of equity and dilutive equivalent shares outstanding during the period, using the treasury stock method for aptions
and warrants, except where the results would be anti-dilutive.

. Sensitivity: Infernal Restricted



4: Property, Plant and Equipmient

Gross Carrying Value:

Asat April 12017 ...,

Additions... .......

Disposal/Adjustments..........
As it March 31,2018..........

Accumulated Depreciation/

Impairment

Asat April 1,2017......... ...,
Depreciation... ... ................
Disposal/Adjustments....... ..
As at Mareh 31, 2018..........

Net Carrying Value

As atMarch 31, 2017... ...
As at March 31, 2018... .......

Gross Carrying Value:
Asat-April 1, 2016......

Additions...... ...,
As at March 31, 201 7..........

Acenmulated Depreciation/

Imtpairment
As at April 1,2016......

Depreciation............. ..o,
As at March 31, 2017...... ...

Net Carrying Value

As at March 31, 2017...........

Furniture and Fixtures Totzal
24,192 24,192
369,169 369,169
(28,164) (28,164}
365,197 365,197
(1,377 (1,377
(38.803) (38,803)
4,836 4,836
(35,344) (35,344)
Furnitare and Fixtures Total
22,815 22 815
329,853 329,853
Furniture and Fixtures Total
24,192 24,192
24,192 24,192
(1.377) (1,377)
(1,377} (1,377}
Furniture and Fixtures Total _
22,813 22,815

. Sensttivity; Internal Restricted



Designit Peru, S.A.C.

Notes to the Financial Statements
{(Amount in PEN, unlcss otherwise stated)

5. Trade Receivables

Asat Asat
March 31, 2018 Mareh 31, 2017
Unsecured;
Considered good - 13,375
Considered doubtful 173,706 -
173,706 13375
With Group Companies ~ Considered good - -
Less: Provision for doubtful receivables - -
173,706 13,375
6, Cash and Cash Equivalents
Cash.and cash equivaients-as of March 3, 2018 consistes of balances
with banks.
As-at As at
March 31, 2018 March 31, 2017
Balances with banks
- Current accoints 510,649 438,623
- Cash on'Hand - 270
510,649 438,893
7. Other Financial Assets
As at Asat’
March 31, 2018 Marcti 31, 2017
Current
Seetrity deposits 78,884 46,236
Prepaid expenses 14,246 474
Due from employees - 10,845
Vat Recoverable 186,090 187,877
Others 16.716 241
295,936 245,673

Sensitivity; internal Rastrictad



Designit Peru, S.A.C.

Nates to the Financial Statements
(Amountin PEN, unléss otherwisc stated)

8, Share Capital

I. Authorised Capital
120,00 equity shares [Par value of of PEN1 per share]

IL. Issued, subscribed and fully paid-up capital
126,000 equity shares. [Par value of of PEN 1 pershare]

(if) Reconciliation of issued, subscribed and paid-up capital

Opening number of equity shares
Equity shares issued
Clasing number of equity shares

As af March AsatMarch
31,2018 31,2017
120,000 120,000
120,000 120,000
120,000 120,000
120,000 120,000
As at March As at March
31,2018 31,2017
No. af shares No. of shares
120,000 120,000
120,000 120,000

(iii) Details of shareholders having more than 5% of the total equity shares of the Company

Name of the Sharcholder % held No. of shares
Dénextep Spain Digital, S.L 100 120,000
9. Provisions
As at Asat
March 31, 2018 March 31, 2017
Non-turrent liabilities
Employee henefit obligation 894 13,235
) 894 13,235
10. Borrowings
A'summary of foans and borrowings is as foltows:
AS at As-at
March 31, 2018 March 31, 2617
Loan from-Retated Parties 2.568.650 1.181.144
2,968,690 1,181,144
1. Trade payables
As at As at,
March 3%, 2018 March 31, 2017
Trade Payable 932,569 416,966
Other Payables 9,848 .
Bank Overdraft - 694
942,417 417.660
12. Other Current Liabilities
Asat Asat
March 31, 2018 March 31, 2087
Statatory liabilities 221,958 119,949
i 221,955 119,949
13. Provisions
Asat As at
March 31, 2018 March 31, 2017
Current
Employee benefit ohligations 79,069 -
79,069 -

Senstivity: Irternal Resttieted




Designit Pery, S.A.C

NOTES TO THE FINANCIAL STATEMENTS
(Amount in PEN,unless otherwise stated)

For the Year ended  For the Year ended
March 31, 2018 March 31, 2017
14, Revenue from Operations
‘Sale of services 4,685,592 2,219,665
4,685,992 2,219,665
15. Empioyee benefits expense
.Salaries.and wages 1,469,209 311,736
Contribution to provident and other funds 275,010 62,453
Staff welfare expenses 50,546 8,350
1,794,764 382,619
16. Finance costs
Interast Cost 1,323 1,113
1,323 1,113
17. Other.expenses
Foreign exchange gains / (losses), net 364,358 2,421
Rent 259,620 124,308
Advertisement and sales promotion 75,770 14,418
:Other general & administrative expenses 70,080 5,967
Legal and professional charges 61,663 23,681
AMC for software & hardware 56,592 21,360
Audit fees 16,703 -
Travel 14,128 17,819
Commwnication 3,199 884
Power and fuel 264 -
Staff recruitment : - 60
922,378 210,918

. Sensilivity; intemat Restricted



18.Earnings per share
A reconciliation of profit for the period and equity shares used in the computation of basic and diluted earnings per equ?

Basic: Basic earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company
by the weighted average number of equity shares outstanding during the peried, excluding equity shares purchased by
the Company and held as treasury shares.

31st March, 2018 31st Mareh, 2017
Profit for the Period: {1,162,795) {619,737}
Welghted average number of Equity shares 120,000 120,000
Basic Earnings per share {10) (5)

19.Related party relationships, transactions and balances

The following are the entities with which the Company has relaté_d- party transactions:

Name of the party. Relationship with The Company
Designit A/S Fellow Subsidiary
Designit Colombia SAS fFellow Subsidiary
Denextep Spain Digital, S.L Holding Company

The Company had the following transactions with related parties during the year ended March 31, 2018,

Particulars For the year ended For the year ended
March 31st 2018 March 31st, 2017

Designit A/S

Subcontracting & Technical Fees 277,672 282,698

Denextep Spain Digital, 5.1.
Subcontracting & Technical Fees 1,347,370 725,798
Saies and Services 42,970 -

Designit Colombia SAS
Subcontracting & Technical Fees ‘958,366 445,534
Sales and Services 59,775 -




The following is the listing of receivables and payables to related parties as at March 31, 2018:

Particulars As at As at.

31st March 2018 3ist March 2017
Payables: '
Designit AfS 246,795 41,310
Denextep Spain digital, S.L. 2,968,690 1,181,144

Designit Colombia SAS 685,774 376,842

20.-Capital Commitment and Contingencies

As at March 31, 2018 the company does not have material cantingencies

As per our-report attached

‘For Appaji & Co., For and on behalf of Board of Directors

Chartered Accountants
Firm Reg.-No: 0141475

Sd/- Sd/-

K. Appajl Mathieu Reumaux
Partner .
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