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INDEPENDENT AUDITOR’S REPORT

To The Board of Directors of Appirio, K.K ,
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Appirio, K.K (“the
Company”), which comprise the Balance Sheet-as at 31 March 2018, the Statement of Profit and Loss, the
Statement of cash flows and the statement of changes in equity for the year then ended, and a summary of
the significant accounting policies and other explanatory information.(herein after referred to as standalone
Ind As Financial statements).

Management’s Responsibility for the Standalone Ind AS Financial Statements.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”™) with respect to the preparation of these standalone Ind AS financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rule, 2014. This
responsibility also includes maintenance of adequate accounting records in dccordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies: making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
confrols, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone Ind AS financial statements that give
a true and fair view and are free from miaterial misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our

audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial statements,
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‘whether due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by Company’s Directors, as well as evaluating the overall presentation of the standalone
Ind AS financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Audit Opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affajrs of the Company as at 31* March 2018, and its Profit and its cash flows for the year ended
on that date.

For M/s. Appaji& Co.,
Chartered Accountants
FRN. 014147S

-Sd-

CA K Appsji
Partner
Mno-214156

Date: June 01, 2018
Place: Bengalurn
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APPIRIO, K.K.
BALANCE SHEET AS AT MARCH 31,2018

(Amount in JPY, unless otherwise stated)

As at As at
Notes. . March 31,2018 March 31,2017

ASSETS
Non-current assets
Property, plant and equipment (3 10,031,330 7.086,422
Tatal non-current assets 10,031,330 7,086,422
Current assets
Financial assets

Trade receivables 7 91,337,758 36,903,639

Cash and cash equivalents 8 74,543,758 185,631,523

Unbilled revenues 145,416,979 36,203,040

Other financial asseis 9 31,823,484 28,415,711
Other current assets 10 5,087,591 8,370,110
Total current assets 348,209,570 295,524,023
TOTAL ASSETS 358,240,200 302,610,445
EQUITY
Equity share capital 11 9,010,600 9,010,000
Other equity {421,876.220) (457,297,083)
Total equity (412,866,220) (448,287,083)
LIABILITIES
Non-current liabilities

Financial liabilities
Other financial liabilities 13 577,384,229 611,454,316

Non-current tax liability 35,017,514 35017514
Total non-current liabilities 612,401,743 646,471,830
Current liabilities
Financial liabilities

Trade payables 12 31,079,737 27,195,913

Other financial liabilities 13 25,810,716 29,591,341
Current tax liabilities 17,027 466 -
Other current liabilities 14 9,840,947 23,146,638
Provisions 15 74,946,511 24,491,806
Total current liabilities 158,705,377 104,425,698
TOTAL EQUITY AND LIABILITIES 358,240,900 302,610,445

The accompanying notes form an integral part of these financial statements

In terms of our report attached

“forAppaji-& Co:™
Chartered Accountants

Firm's Registration No.: 0141478

8d/-

CA K. Appaji

Partner

Membership Ne.: 214156

Place: Bengaluru
Date: June 01, 2018

~ For and on behalf of the Board of Directors

Sd/-

Manej Nagpaul

Director

. Sensitivity: Intemal Restricted

Sd/-
Srikanth Samba
Director



APPIRIO, K.K.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

REVENUE

Revenue from operations
Other income

Tatal Revenue

EXPENSES

Employee beneflts expense

Sub Contracting/Technical Fees
Finance costs

Depreciation

Other expenses

Tatal Expenses

Profit/(Loss) before tax

Tax expense
Current tax

Deferred tax
Tax expense

Profit/(Loss} for the period

Other Comprehensive Income

Hems that will not be reclassified to statement of profif or

loss (INet of tax)

Items that will be reclassificd to statement of profit or loss.

(Net-of tax)

Total Other Comprehensive Income for the period, net of

tax

Total comprehensive income/(loss) for the period

Earnings per equity share

(Equity shares of par value JPY 10,000 each)

Basic
Diluted

‘No, of shares
Basic
Diluted

{(Amount is JPY, unless otherwise stoted )

Notes For the Year Ended March For the Period
' 31,2018 23-Nov-16 to 31-Mar-17
16 857,544,177 270,583,479
17 36,926,946 (147,468,509) _
894,471,123 123,114,970
18 477,507,159 149,770,902
189,986,016 64,911,620
19 24,680,903 8,776,186
6 1,680,472 3,444,527
20 148,168,244 35,761,665
842,022,794 262,664,900
52,448,329 {139,549,930)
17,027,466 -
17,027,466 -
35,420,863 (139,549,930
35,420,863 139,549,930y
22
39,313 (154,833)
39,313 {154,883)
o901 201
9201 901

The accompanying notes form an integral part of these financial statements

In termns of our report atiached
for Appaji & Co.

Chartered Accountants

Firm's Registration No.: 0141478

For and on behalf of the Board of Directors

Sd/-

CA K. Appaji

Partner

Membership No.: 214156

Place: Bengaluru
Date: June 01, 2018

Sd/- Sd/-
Manoj Nagpaul Srikanth Samba
Director Director

. Sensttivity: Intemnal Restricted



APPIRIO, K.K.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018

{Amiount in JPY, unless otherwise stated)

Cash flows from operating activities:

Profit/(Loss) fOr the Period. v iie e eeeeceer e eee s v e eie e ae s sens

Adjustments:

Deprectation. .. ... s e e esececene st et s ann e e aen
Exchange [0S, net.....occivvinniiienien s PO et ae e a e
Income (ax (write-back)/eXpense. . ... v ieeerisieeies i creae e creae e
Interest (InCOMENeXPEnSes, NEL. ... 1iiviris it eeireieievireeeerevnseenneanes
Other non cash fHemMS..uveeeeverer e viereeeeee s et vheverararenaraeanreaais

Changes in operating assets and liabilities

Trade receivables..........ouee.e... et e te et e ama b a e e rie i arn i ban
Unbilled revenue.........coooueeeennns heteeraeanieraaraen et rreraisaesaeaagae,

Accrued expenses, other Habilities and provisions.................coe...
Cash generated from operating activities before taxes.......... fereraevaennin

Income taxes paid, net.........vveunvneannes Me i tteenerenevasranearaasiaaraan

Net cash generated {Tom operating aCtivities. cuue e . vurrrreierrernrsnnsensens
Cash flows from investing activities:

Purchase of property, plant and equipment..........cooeeveivereneeeeernnn,.
INLETESt TECCIVED. ... e e eievriiieeianeiesinreae e eeseeteeseseeesmressaenresens

Net cash used in INVeStiNg ACHVIEES. v.vumverneieeerierereesesereaseiseeeesianinens

Cash flows from fifiancing activities:

Interest paid on loans and Borrowings......iccceeeviviieiiereeioeeriiniranns
Net cash generated in financing activities........ocouevenrienennns debeiensenerena

Net increase in cash and cash equivalents during the period........
Cash and cash equivalents at the beginriing of the period..............
Cash and cash equivalents at the end of the period (Note 8)...........

For the Year Ended For the Period
March 31, 2018 23-Nov-16 to 31-Mar:17
35,420,863 {139,549,930)
1,680,472 3,445,619
(35,147,077) 148,033,118
17,027,466 -
23,059,754 8211,577
(158,720) -
{17,665,893) (34,861,431)
(109,213,839) 2.311,408
(57,647,018) 6,278,589
(54.867,167) (39,347.824)
90,890,154 163,226,972
(106,621,105) 117,748,098
(106,621,105) 117,748,098
(4,466,660) (810,634)
“ 564,609
(4,466,660) (246,025)
(4,466,660) (246,025)
- (8,776,186)
- (8,776,186)
(111,087.765) 108,725,887
185,631,523 76,905,636
74,543,758 185,631,523

‘The accompanying hotes form an integral part of this financiai statement

In terms of our report attached
for Appaji & Co.

Chartered Accountants:

Firm's Registration No.: 0141478

Sd/-

CA K. Appaji

Partner

Membership No.: 214136

For and on behalf of the Board of Directors

Sd/-

Manoj Nagpaul

Director

Sd/-

Srikanth Samba

Director

Place: Bengaluru
Date: June 01, 2018
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APPIRIO, K.K.

Notes fo. the Financial Statements
(Amount in IPY, uniess otlrerwise stated)

1. The Company overview

Appirio, KK, (the “Company™), incorporated in the state of Tokyo, is 2 100% subsidiary of Appirie Inc. (USA), is a leading
global consultancy and provider of clond-based services to business enterprises* Information Technology (IT ) cloud solutions,
The Company offers professional services and subscription Software-ns-a-Service (SaaS) products on 4 Platform-as-a-Serviee
{PaaS} that help enterprises accelerate their adoption to cloud-based computing;

Fhe Company utilises its knowledge and partnerships with leading SaaS-based providérs, such as Salesforce.com and Workday,
1o provide unique solutians to its customers” [T needs. The Company derives the majority of its revenues in Japan.

2. Basis of preparation of financial statement

(i)

(i)

(iif)

Statement-of Compliance and basis of preparation

The special purpose financial statements are prepared for inclusion in the annual repert of the Ultimate Holding Company
(Wipro limited) under the requirements of section 129(3) of the Companies Act, 2013. Since, the Company was acquired on
November 23, 2016, the comparative financial information have beent provided only for. the period November 23.°2016 1o
March 31, 2017 for which the Company was subsidiary of Wipro Limited.

The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS), the provisions of the
Companies Act, 2013 ("the Companies Act). The Ind AS are prescribed under Section 133 of the- At read with-Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting: Standards) Amendmient Rules,
2016

The financial statements correspond to the classification provisions contained in. Ind AS 1, “Presentation of Financial
statements”. For clarily, various. items. are aggregated in the statemient of profit & loss and other compreheasive incorie and
balance sheet. These items are disaggregated separately in thienotes o the financial statements, where appticable.

Items included in the financial statements of the Company are measured using the currency of the primary econontic
environment in which these entities operate (i.e. the “functional currency”). The functional currency of the company is JPY. All
amounts included in the finaneial statements is reported.in JPY including share-and per share data, unless otherwise stated.

Basis of Measurement

These financial statements bavg been prepared on & historical ¢ost conventién and-on an accrual basis. ‘Accounting-policics have
been applied consistently o all periods presented in these financial stajements.

Use of estimates and judgement

The preparation of the financial statements in conformity with Ind AS requires the management to make judgmenis, estimates
and assuinptions that affect the application of accounting policies and.the reported amounts of assets, liabilities, incoine and
expenses, Actual results may differ from those esiimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recogmized in the period in which the estimates are revised and in any future
periods affected. In particular, information about significant areas of estimation, uncertainty and critical judgmenis in applying
accounting policies that have the most significant effect on thié amounts recognized in the financial statements ‘are included in
the following ntes;

a2} Revende. recognition: The Company uses the percentage of completion method asing the input {cost expended) method to
measure progress towards completion in respect of fixed price contraets, Percentage of completion method accounting relies on.
estimates of total expected contract tevenue and costs; This method is fotlowed when reasonably dependable estimates of the
revenues and ¢osts applicable to various elements of the contract can be made: Key factors that dre reviewed in estimating the
future costs to complete include estimates of future labor costs and productivity efficiencies. Because the financial reporting-of
these coniracts depends on estimates. that are assessed continually during the term of these contracts, recognized revenue and
profit are subject 1o revisions.as the contract progresses 1o completion. When estimates indicate that a loss will be incurred, the
loss is provided for in the period-in which the loss becomes probable; Volume discounts are recorded as 3 reduclion of Tevenue.

When the amount of discount ¥aties with.the Javels of revenue, volume discount.is.recorded based on.estimate-of future.-revenue

from the customer; Revenue is recognized on net. basis in scenario where the company is-net the primary obligor,

. Bensitvity. Inferna! Restricted



APPIRIO, K.K.

Notes to the Financial Statements
(Amount in JPY, unless otherwise stated)

b) Income taxes: The majortax jurisdictions for the Company is Japan. Significant judgménts dre involved in determining the
provision tor income ‘taxes inciuding judgment 6n whether tax positions are probable of being sustained in fax asséssments. A
tax assessment can involve complex issues, which can only be resolved over extended time periods.

¢) Deferred taxes: Deferred tax is.recorded on temporary differences between the 1ax baseés of assets and liabilitics. and their
carmying amounts, at the rates 1liat have been enacted or substantively enacted. at the reporting date. The uitimate realization of
deferred tak assets is dependent upen the generation of future taxable profits during the periods in which those temporary
differences and tax. loss carry-forwards become deductible. The Company considers the expected reversal of deferred tax
liabilities anid projected fisture taxable ificome in making this assessment. The amount of the deferred tax assels considered.
realizable, however, could be reduced in the near term if estimates of future taxable income during the carry-forward period are
reduced.

d) Expected credit fosses on financial assets: On-application of Ind AS. 109, the impairment provisions of financial assets are
based on assumptions: about risk of default and expected siming of collection. The Company uses judgment in making thess
agsumptions and selecting the inputs to the impairment calgulation, based on the Company’s past history, cuslomer’s
creditwordhiness, existing market conditions as well as forward Iocking estimates at the end of each reporting period.

¢) Useful lives of property, plant and equipment: The Company reviews the useful life of propersy, plant and equipmient at
thé end of each reportinig period. This reasséssment may resuli in change in depreciation expense in future periods,

3. Stgnificant zccounting policies

®

(i)

Foreign turrency transactions

a) Transactions and balances

Transactions in foreign cusency are translated into the respecfive functional cusrencics. using the exchange rates prevailing at
the date of the transaction, Foréign exchange gains and losses resulting from the settlement of such fransactions and from
transfation al the exchange rates prevailing at the reporting date of menetary assets and Habilities denominated in foreign
currencies are recognized in the statement of profil ‘and loss and reported within foreign exchange gainsXlosses), net within
results of operating activities except-when deferred ini statement of other comprehensive income as qualifying cash flow hedges:
Gains/(losses) relating to translation et settlement of borrowings denominated in foreign currency are reported within finance
costs. Non-manetary assets and Habilities-denominated in foreign currency and measured at historical cost are {ranslated at-the
exchange rate prevalent at the date of transaction. Transtation differences -on non-monefary Eoancial assets measured at fair
value at the reporting date; such as cquities classified-as FVTOC! are included in other compreliefisive income, net of taxes.

Finzncial instruments
a} Nen-derivative financial instruments:
Non derivative financial instruments consist oft

~ financial assets, which include cash and cash equivalents, frade receivables, unbilled revenues, invéstments in equity and
other eligible current and non-current assets: )
+ financial liabilities, which include short-term borrowings, frade payables and other eligible current and nen-current liabilities.

Non-derivative financial instruments are recognized jnitially at fair value, Financial asséis are derecognized when substantial
risks.and rewards of ownership of the financial asset have been transférred. In cases where substantial risks and rewards of
ownership of the financial assets are neither transferred nor retained, financial assets are derccognized enly when the Company
has not retained control over the financiat asset.

Subsequent to initial recognition, nen-derivative financial instruments are measured as deseribed below:

A. Cash and cash equivalents
The Con:pany’s cash and ‘cash equivalents consist of cashi -with banks in current account and sweep account with banks; which
ean be withdrawn at any time, withouf prior notice or penalty.

For the purposes of the cash flow staternent, cash and cash equivalents include cash with banks.

B. Other financial assets:

Other financial assets are non-derivative fitiancial assets with fixéd or detenminable payments that are not guoted in an active
market, They are presented as current agsets, except for those maturing later than 12 months after the reporting ddte which are
presented as non-current assets. These are initially recognized at fair value and subsequently measiwed at amortized cost using
the effective interest method, less any impairment losses. These comprise trade receivables and-other current assets.

C. Trade and other payables

Trade and oiher payables are initially recognized at fair vaiue, and subsequenily carried at amortized cost using the cffective
interest method. For these financial instruments, the camying amounts approximate-fair value due fo the short term maturity of
these instruments.

. Sensitivity: Infernat Restricted
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APPIRIO, K.K.

Notes to the Financial Statements
(Amount in JPY, uniess otherwise siated)

Equity and share capital

a) Equity share capital

The authorized share capital of the Company as of March 31, 2018 is JPY 9,010,000 (IPY 9,016,000 as of March 31, 2017)
divided into 901 equity shares of JPY 16,000 each. Par value of the equity shares is Tecorded as share capifal and the amount
received in‘excess of par value is classified as share premium.

b) Retained earnings
Retained earnings comprises the Company’s undistributed carnings after taxes.

¢} Other reserves
Changes “in the fair value of financial assets measured at FVTOCK other than impairment loss, is recognized ie other
comprehénsive income {net of taxes), and presented within equity in other reserves.

Praperty, plant and equipment

a} Recognition and measnrement

Property, plant and equipment are measured at cost fess accumulated depreciation and impaitment lossas, if any. Cos{'includes
expenditures directly attributable 10-the acquisition of the asset. Genersl and specific borrgwing costs directly aftribintable to the
construction of a qualifying asset are capitalized as part-of the cost.

1) Depreciation

The Company depreciates properey, plant and equipment over the estimated useful lifé on z straight-line basis from the date the
assets are available for use. The estimated useful life of assets are reviewed .and where appropriate are adjusted, anoually. The
estimated useful fives of assets are as follows,

Category Useful life
Building Useful fife or lease term whichever is lower
Plant & equipment 2 to 10 years
Office équipment 3 years

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
(major components) of property, plant and equipment. Subsequent expeaditure refating to property, plarit and equipment is
capitalized onfy when itis probable that future economic benefits assosiated with these wili flow to the Company and the cost of
the itemm can be measured reliably,

The cost of property, plant and equipment not available for use before.each reporting date are disclosed under capital work- in-
progress, Deposis & advances paid towards acquisition of fixed assets, outstanding at each balancé sheet date are shawn as
capial advances under the head of other non-current assets.

Leases

The determination of whether an arrangement is, or contains, a lease is based on the ‘substance of the arrangement at the
ineeption date, The arrangement is, ot contains a lease if, fulfillment of the arrzngement is dependent on the use of a specific
asset or assets o the arrangement conveys a.sight (o nse the asset or assets, even if that right is not explicitly specified in an
arrangement,

a) Arrangements where the Company is the fessee

Leases of property, plant and equipment, where the Company assumes substantially ali the risks and rewards of ownership are
classified as finance leases. Finance leases arc capitalized.at lower of the fair value of the leased property and the present value
of the minimum fease payments. Lease payments are apportionied betwesn the finance charge and the outstanding liability. The
finance charge is allocated to periods during the ledse term 4t 2 constant-periodic rate of interest on the remaining balance of the
liability.

Leases where thie léssor refains substantially all the risks and rewards of ownership are classified as operating leases. Payments
miade under operating leases are recognized in the stalement of protit and loss on a straighit-line basis over the Lease term,

b) Arrangements where the Company i§ the lessor

'.'.".\cermin-anrangemchtsr!hr@ompmy‘ttcognizes-‘revenuc“t‘runﬁhe“sale‘bf‘prddﬁcts“giv’eﬁ“ﬁffﬂé‘i“ﬁ“ﬁﬁﬁé“é“ﬁascsx TheUompany

records gross finance receivables, uncamed income and the estimated residual value of the leased equipment on consummation
of such leases. Unearned fncome represents the excess of the gross finance lease receivable plus the estimated residual value
aver the-sales price of the equipment, The Company recogriizes unearned inceme as finance jncome over the lease. term using
the efféctive interest method.

- Sensitivity: Internat Restricted
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APPIRIO, K.K.

Notes to the Financial Statements
(Anount in JPY, unless otherwise stated)

Impairment

a) _Finandal'a_sset.s {other than at fair value)

The Company assesses at each date of balance sheet whether-a financial asset ora group of financiat assets is impaired. Tnd AS
139 tequites expected credit losses 10 be measured through a loss allowarnice. The company recognises lifetime expected losses
for all contract assets andfor all frade receivables that do nol constituie a financing transaction, For all other findncial assets,
expecied credit fosses are measured at an amount ¢qual to the P2-month expected eredit losses dr at-an amount cqual to the
lifetime expected credit losses if the credit risk on.the financidl asset ks increased significantly since initial recognition.

b) Non-financial assels

The Company assesses long-lived assets such as property, ‘plant, equipment and acquired intangible assets for impairment
whenever events or changes in circumstances indicate that the carrying amount of an asset or group of assets may not be .
recoverable. If any such indication exists, the Company estimates the recoverable amount of the asset or group of assets. The
recoverable amount of an asset or.cash generating unit is the higher of its fair value less cost fo sell (FVLCTS) and its value-in-
use (VILI. If the recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset
belengs.is less than its carrying amousnt, the carrying amount is reduced to its recoverable amount. The reduction is-treated asan
impairment loss and is recognized in the:statement of profit and loss. If at the reporting date, there is an indication that a
previously assessed impairment Joss no longer exists, the -recoverable amount is réassessed and the inipairment losses
previously recognized are reversed such that the asset is recognized at its recoverable. amount but not exceeding written down
value which would have beer reported if the impairment fosses had not been recognized initially.

Employee benefits

a) Short-term benefits

Short-ferm employee benefit obligations are measured on a discounted basis and are recorded as-expense as the related service
is provided. A liability is recognized for the amount expected.to be paid under short-teon cash bonus or prdfil-sharing pians, if
the Company has a present legal or constructive ‘obligation to pay this amount as a result of past service provided by the
employee and he obligation can be estimated refiably,

b) Termination benefits
Termination benefits are expensed when flie Company can no longer withdraw the offer-of those benefits.

¢) Compensited absences .

The ¢mployees of the Company are entitled 1o compensated absences, The employees can carry forwasd a portion of thie
unutilized accumulating compensated absences and utilize it in futire periods or réceive cash at retirement or termination of
employment. The Comparny records an obligation for compensated. absences in the period in which the employee réndeérs. the
services that incredses this entitiement. Thie Company measures the expected cost of compensated absences as the additional
amount that the Company expects 1o pay as a-resaft of the unused entillement that has accumulated at the end of the seporting
period. The Company recognizes accumulated compensated absences based on actuarial. valuation using the projected unit
credit method. Non-accumulating compensated absences are recognized in the period sn which the absences-occur.

(viii) Provisions

Provisions .are recomnized when the Company has a present obligation {legal or constructive) as & resilt of 2 past event, it is
probable that dn ouiflow of econosmic benefits will be required 10 settle the obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recognized as a provisien is the best estimate of the consideration required 1o seitle the present obligation-at the cnd
of the feporiing period, taking into account the risks and uncertainties surcounding the obligation.

When some or all of the economic benefits required {o settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset, if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

Provisions. for orefous contracts. are recognized: when the expecled benefits 1o be derived by the Company from a coniract are
lower than the unaveidable costs of meeting the future obligations urder the contract. Provisions for onerous contracts are

~measired-at-the-present-value-of tower-6f-the-cxpected-net-cost-of-filfilling the-contract and-the-cxpected-cost-of terminatingthe -

contract,

Provisions for onérous contracts are récognized when the éxpected benefits to be derived by the-Company front a confract are
lower than the unaveidable:costs of meeting the future obligations under the contract. Provisions for onerous contracts.are
measured at the present vatue of lower of the expected net cost of fulfilling the contract and the expected cost of terninating the
contract.

Sensivvity: Internal Restricted
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Revenue
The Company derives revenue primarily from software development, maintenance of software/hardware and related services,
business process services, sale of IT and other products.

a) Services

The Company recognizes revenue when the significant terms of the arangement are. enforceable, services have béen delivered
and the. collectability is reasonably assured. The method for Tecognizing revenues and tosts depends on the nature of the
services rendered;

A. Time and materials contracts
Revenwes and costs relating to time and materials contracts are recognized as the related services are rendered,

B, Fixed-price contracts

Revenues fiom fixed-price contracts, including systems development and iniegration contracts are recognized using the
“percentage-of-gomnpletion” method. Percentage of completion is determined based on project. costs incurred 1o date as a
percentage of total estimated project costs required to complete the project. The cost expended (or input) methed has been used
to measure frogress towards completion as there.is a direct refationship between.input and productivity. If the Company does
not have a sufficient basis to measure the progress of-completion or to estimate 1he tolal contract revenues and COSts, revenue is
recognized only to the extent of coniract cast incurred for which recoverability- is probable: When total cost estimates exceéd
TEVEAUES in an amangement, the estimated losses are recognized in the statement of profit and foss in the period in which such
losses become: probable based on the current contract estimates.

*Unbitled revenues’ represent cost and earnings in excess of billings as.at the end of the reporting périod. *Uncamed revenues®
represent billing in excess of revenue recognized. Advance payments received from customers for whick no services have been
rendered are presented as *Advasnice from customers’.

C..Maiatenance contracts

Revenue from maintenance contracts is recopmized ratably over the period of the contract using the percentage of campletion
method. When services are performed through an indefinite number of repetitive acts overa specified period of time, revenus is
recognized en a straight-line basis over the specified period unless some other method better represents the-stage of comglétion.

In ceniain projects, & fixed quantum: of service or output units is agreed at 4 fixed price for a fixed term, In such coiifracts,
revenug is recogrized with respect to the actual output achieved till date as a percentage of total contractual cutput. Any residual
service unutilized by the customer is recognized as revenue on gomplétion of the term.

b) Products

Revenue from products are recognized when the significant risks and rewards of ownership have been transterred 1o the buyer,

continuing managerial involvement usually associated with ‘ownership and effective control have ceased, the amount of revenue
can be measured reliably, it is probable that economic benefits associated with the transaction will flow to the Company and the.
costs incurred or 1o be incurred in respect of the transaction can be measured reliably.

Finance costs

Finance costs comprise inferest. cost on borrowings, Jmpairment’ losses. recognized on financial assets, pains/ (losses) on
translation or settlement of foreign currency borrowings .and changes in fair value and gains/ (losses} on settlement of related’
derivative instruments. Barrowing costs that are not directly attributable to a qualifying asset are recognized in the statement of
profit and loss using the effective interest method.

Otherincome
Other income, camprises interest income on loan given, gainsi(losses) on disposal of financial ossets that are measured af
FVTPL., and debt instruments at FVTOCI, Inferest income is recognized using the effective interest method.

Income tax
Income tax comprises current and deferred tax. Income tax expense is recaghized in the statément of-profit and loss except to
the.extent it relates to a business combination, or items directy recognized in equity or in other comprehensive income.

a) Current income tax

Current income tax for the current and prior periods are measured at he amount expeeted to be recovered from or paid to. the
taxation authorities based on the taxable income for the period, The fax rates and tax laws used to compute the current tax
amount are those that are-enacted or substantively enacted s af the reporting date-and applicable for the. period, The Company
offsets curent tax assets and current tax liabitiffes, where it has a legally enforceable right to set off the recognized amoumts and
where it intends either to seitie on-a net basis, or to realize the asset-and [fabifity simulianeously.
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b) Deferced incomeé tax

Deferred income tax is recognized using the balance sheet approach. Deférred income tax assels and liabilities are recogmized
for deductible and taxable temporary differences arising between the tax base of asscts and liabilities and their carrying amount
in financial statement: '

Deferred income tax assets are recognized fo the extent it is probable that taxable profit will be availablée against which the
deduciible femporary differences and the carry forward-of unused tax.credits and unused tax losses can.be utilized.

Deferred income tax labilities are recognized for all faxable temporary differences except in respect of taxable temporary
differences -associated with investnents in subsidiaies where the timing of the reversal of the temporary difference can be
controlled and it is probable that the temporary difference will not reverse in the foreseeable future,

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced 1o the extent that it is o
longer probable that sufficient taxable profi will be available to altow all or part of the deferred income tax asset to be utilized:

Deferred income fax assets and Hahilities are measured at the tax rates that are expected to apply in the pericd when the asset is
reatized. or the liability is settled, based on'tax rates {and fax- faws) that have been enacted or sibstantively enacted. at the
reporting, date.

The Compeny offsets deferred income tax assets and liabilities, where if has a legally enforceable. night to offset: current tax
assets against current tax figbilities, and they telate to taxes levied by the same laxation authority-on either the same takable
entity, or on different taxable cntities where there is-an intention to settle the current tax liabilities and assets on a net basis or
their fax assets and liabilities will be realized sinwliancously.

(xiif) Cash flow statement
Cash fiows are reported using indirect method, whereby net profits afler tax is adjusted for the effects of transactions of a non-
cash nature and any deferrals or accruals of past-or future cash receipis or pavments. The cash flows from operating, ‘investing
and finaneing activitles of the Company are segregated.

(xiv} Earnings pershare
Basic earmnings per share is computéd using the weighted average number of équity shares outstanding during the period
adjusted for tréasury shares held. Diluted earnings per share is computed using the weighied-average. number of equity. and
dilutive equivalent shares outstanding during the period, using the treasury stock method for options and warrants, except where
the results would be anti-dilutive.

4, Fair Value Hicrarchy
Financial assets and liabilities include cash and cash equivalents, trade reccivables, unbilled revenues, and other efigible current
and non-current assets, long end shart-ferm Joans and borrowings, trade payable, cligible current liabilities and other non-
current liabilities, The fair value of financial assets and labilities approximate their carrying amount largely due fo the shoni-
term nature of such assets and liabilities..
There are no financial assets or financial liabilifies measured on fair value basis as at Marck 31, 2017. Accordingly, no fair
value hierarchy disclosure has been included,

. Sensitivity: Intamal Restricted
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5. Financial Instruments

The significant accounting policies, including the criteria for recognilion; the: basis of measurement and the basis on which
income and expense are recognised, in respect of cach ¢lass of financial asser, financial liability and equity instrument are
disclosed in notes-2 and:3 to the financisl staterhent,

a. Financial Assets and Liabilities
The carrying value.of financial instruménts by categories as at March 31, 2018 is as follows:
Fair value through profit | Amortised Cost Total carrying

& loss value
Financial Assets:
Trade Receivables - 91,337,758 91,337,738
Cash and Cash Equivalents - 74,543.758 74,543,758
Unbilled Revenues - 145,416,979 145,416,978
Other Finaneial Assets - 31.823.484 31,823484.
Total - 343,121,979 343821979 .
Financial Liabilities:
Trade Payables - 31,079,737 31,079,737
Other Financia! Liabilities - 603,194 645 603,194,945
Taotal - 634,274,682 634,274,682

The carrying value of fnancial instcuments by categories as at March 31, 2017 is as follows:
Fair value through profit | Amortised Cost Total-carrying:

& loss value
Financial Assets:
Trade Receivables - 36,903,639 36,903,639,
Cash and Casly Equivalents’ - 185,431,523 185,631,523
Unbilled Revenues - - 36,203,040 36,203,040
Other Financial Assets - 28415711 28415711
Total - 287,153,913 287,153,913
Financiat Liabilities:
Trade Payables - 27,195,913 27,195,913
Other Financial Lidbilities - 641,045,657 641,045,657
Total - 668,241,571 668,241,571

b. Exposure to Credit Risk
Credit risk arises from the possibility that customers mdy not be able to settle-their obligations as agreed. There is no significant
cencentratien of eredif risk

. Lignidity Risk )
Liquidity risk is defined as ihe risk that the Company will niot be able to settlc or meet jts abligations on time or at a reasonable
price. The objective of liquidity risk management is to mainfain sufficient liquidity and ensure that funds are available for use as
per requirements. Management monitors company’s net lguidity positionthrdugh rolting ferecast on the basis of expected cash-
flows:

d. Fereign Currency Exchange Rate Risk
The fluctuation in foreign currency exchange rates may have potential impact on the statement of comprehensive income and
equity, where any transaction references more than ene currency of where assets/liabiilies are denominated inca currency other
than the functional currericy of the entity. There is no significant foreign currency risk, that the Company is exposed.-to.

e. Interest Rate Risk
Interest rate risk primarily arises from {loating rate borrowing which is based on the movementin LIBOR.
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6. Property, Plant and Equipment

For the year ended March 31, 2018

Building Plant & Machiunery Total
Gross Carrying Value:
Asat April 1, 2017............. 5,289,042 5,242,999 10,532,041
Additions.........covieniciennnnn. 1,593,000 3,032,380 4,623,380
As at March 31, 2018.......... 6,882,042 8,275,379 15,157,421
Accumulated Depreciation/
Impairment
AsatApril 1,2017............. {526,968) {2,918,651) (3,445.619)
Depreciation. oo vueinsnnn ... (860,463) {820,009) (1,680,472}
Asat March 31, 2018...... (1,387.431) (3,738,660) (5,126,091)
Net Carrying Value Building| Plant & Machinery Total
As at March 31, 2017........... 4,762,074 2,324,348 7.086,422
As.at March 31, 2018........... 5,494,611 4,536,719 10,031,330
Capital Work-in-Progress
As at March 31, 2018 -
Asat March 31, 2017 -
Forthe Period November 23, 2016 to March 31, 2017

Building: Plant & Machinery Total
Gross Carrying Value:
As at November 23, 2016...... 5,289,042 5,242,999 10,532,041
Additions...vvveen e e - - -
Disposal/Adjustments.......... - - -
Translation Adjustment.......... - - -
As at March 31, 2017.......... 5,289,042 5,242,999 10,532,041
Accumunlated Depreciation/
Impairment
Asat November 23, 2016...... - - -
Depreciation.............oeee.... (526,968) (2,918,651) (3,445,619)
Disposal/Adjustments..........
Translation Adjustment.......... - - -
As at March 31, 2017........... (526,968) (2,918,651) (3,445,619)
Net Carrying Value Building] Plant & Machinery, Total
As at November 23, 2016...... 5,289,042 5,242,999 10,532,041
As at March 31, 2017........... 4,762,074 2,324,348 7,086,422

Capital Worlk-in-Progress

As at November 23, 2016

As at March 31, 2017
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7. Trade Reeceivables

As at Asat
March 31,2018 March 31, 2017
Unsecured:
Considered good 90,812,880 36,339,030
90.812,880 36,339,030
With Group Companies - Considered good 524,878 564,609
Less: Provision for doubtfiil receivables - -
' 91,337,758 36,903,639
8. Cash and Cash Equivalents
Cash and cash equivalents as of March 31, 2018 consistes of balances with banks.
As at Asat
Marchi 31, 2018 March 31, 2017
Balances with banks
- Current accounts 74,543,758 185,631,523
74,543,758 185,631,523
9. Other Financial Assets
As at Asat
March 31, 2018 March 31, 2017
Current
Security deposits 31,823,484 28,415,711
31,823.484 28,415,711
10. Other Assets
As at Asat
March 31, 2018 March 31, 2017
Current
Prepaid Expenses 5,087,591 8,370,110
5,087,591 8,370,110

. Sensitivity, Internal Resticted



APPIRIO, K.K.

Notes to the Financial Statements
{Antount in JPY, unless otherwise stated)

11. Share Capital

As at Asat
March 31, 2018 March 31, 2017
L. Authorised Capital
901 (March 31, 2017: 901) equity shares 9,010,000 9.010.000
9,010,000 9,010,000
II. Issued, subscribed and fully paid-up capital
901 (March 31, 2017: 901) equity shares 9,010,000 9,010,000
9,010,000 9,010,000
{i) Shares held by holding company (Appirio Inc., the holding company)
Asat As at
March 31,2018 March 31, 2017
Number of equity shares of JPY 10,000 each 901 910,
901 910
(ii) Reconciliation of issued, subscribed and paid-up capital
March 31, 2018 March 31, 2017
No. of shares Amount No. of shares Amount
Opening number of equity shares 901 9,110,000 901 9,010,000
Equity shares issued - - - -
Closing number of equity shares 901 9,010,000 901 9,010,000
{iii) Details of shareholders having more-than 5% of the total equity shares of the Company
31 March 2018 31 March 2017
Name of the Shareholder No. of shares % held No. of shares % held
Appirio Inc. 901 100 901 100
901 100 901 100

Rights, preferences and cornitingéncies attached to the equity shares

The company has one class of equity shares having a face value of JPY 10,000 cach. Each holder of equity shares is entitled to one vote per share.
The dividend proposed by the Board of Directors is subject to approval of the shareholders in the ensuing Annual General Meeting, except in case
of interim dividend. In the event of liquidation, the equity sharcholders are eligible to receive the remaining assets on the company after
distribution of all preferential amounts, in proportion of their shareholding.
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12. Trade payables

Trade Payables
Payable to group companies

13. Other Financhal Liabilities

Non-Current
Loar from group companiés

Current
Salary payable

14. Other Current Liabilities.

Consumption tax payable

15. Provisions

Current
Provision for employee benefits
Provision for acérued expensés

APPIRIO, K.K.

Notes to the Financial Statements
(Amonnt in JPY except, uniess otherwise stated)

Asat As at
March 31, 2018 March 31, 2017
51,552 8,398,605
31,028,185 18,797,218
31,079,737 27,195,913
Asat Asat
March 31,2018 March 31,2017
577,384,229 611,454,316
577,384,22% 611,454,316
25,810,716 29,591,341
25.810:716 29,591,341
As at As at
9,840,947 23,146,638
9,840,947 23,146,638
As at As at
March 31,2018  March 31, 2017
3,792,814 2,994,795
71,153,697 21497011
74,946,511 24,491,806
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16. Revenue from operations

Rendering of Services

17. Other inconic

Interest income
Foreign exchange gains / (lesses), net
Miscellaneous income

18. Employee benefits expense

Salaries and wages
Employee pension
Staff welfare expenses

19. Finance costs

Interest expense

20. Other expenses

AMC for software & hardware.

Travel

Marketing

Legal and professional fees

Staff Recruitment expenses

Other general & administrative expenses

APPIRIO, K.K.

Notes to the Financial Statements
{Amouat in JPY, unless otherwise stated)

Year ended For the Period Nov 23, 2016
March 31,2018 ‘to March 31, 2017
857,544,177 270,583,479
857,544,177 270,583,479
Year ended For the Period Nov 23, 2016
March 31,2018 to March 31,2017
1,621,149 564,609
35,147,077 (148,033,118)
158,720 -
36,926,946 (147,468,509)
Year ended For the Period Nov 23, 2016
March 31,2018 to.March 31, 2017
441,839,575 136,119,592
29,805,692 11,938,052
5,861,892 £,713,258
477,507,159 149,770,902
Year ended For the Period Nov 23, 2016
March 31, 2018 to March 31, 2017
24,680,903 8,776,186
24,680,903 8,776,186
Year ended For the Period Nov 23, 2016
March 31, 2018 to March 31. 2017
46,930,185 14,541,605
19,394,995 3:013,081
23,935,293 641,056
15,090,839 3,939,861
38,313,438 7,571,756
4,503,494 6,054,306
148,168,244 35,761,665
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21. Gperating leases
Thie Company has taken on lease,.office and residential facilities under cancellable and non-cancclable operating, lcase agrecments (hat arc
renewable on a petiodic basis at the option of both the lessor and the fessee.

Details of contractual payments under non-cancellable leases are given below:

Year ended For the Period Nov
iarch 31,2018 23, 2016 {0 March 31,
2017
Not Later than | Year 58,293,275 30,544,860
Later than } Year'and not laterthan § Years . 326,869,678 122,747,712
Later than 5 Years 89,413,543 -
Total 474,576,496 153,292,573

22, Earnings per equity share )
A recongitiation of profit for the period and equity shares used in the computation-of basic and diluted earnings per equity share is.set ont below

Basic: Basic eamings per share is calculated by dividing the profit atiribwlable to equity shareholders of the Company by the weighted average
number of equity shares outstanding during the period, excludiag equity sharcs Jpurchased by the Company.

Year ended For the Period Noy
March 31, 2018 23, 2016 to March 31,
2017
Loss for the Period 35,420,863 (139,549,930)
Weighted Average Number of Equity Shares Qutstanding 901 901
Basic Eamings per Share 39313 {154,883)
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23. Related Party Relationships, Transactions and Balances

i)  The following are the entities with which the Company has related party transactions:

Name of the Party Relationship with the Company
Appirio Inc, Holdirig Company

it} The Company had the following transactions with related parties. during the year ended Mareh 31, 2018

Year ended For'the period from
Particulars March 31,2018 Nov 23, 2016 to March
31,2017
Appirio Inc.
Initerest income (1,621,149) (564,609)
Interest expense 24,680.903 8,776,186

Tii) Balances with related parties as at March 31, 2018 are summarised below

Particulars Asat As at ;

March 31,2018 Maich 31, 2017
Payables:
Appirio nc. {607,887,536) (629,686,926)

24. Commitments and contingencies
Capital commitments: As at March 31, 2018, the company did not havé material capitdl commitments,
Contingencies: As at March 31, 2018, the company did not have material contingencies.

The accompanying notes form an integral part of these financial statements

In terms of our report attached .
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