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Auditor’s Report

PCPAR (2018) No.ZA40898

To shareholders of Wipro (Chengdu) Limited,

Opinion

We have audited the accompanying financial statements of Wipro (Chengdu) Limited (hereafter
referred to as “the Company”), which comprise the statement of financial position as at December
31, 2017, the statement of comprehensive income, statement of cash flows and statement of
changes in equity for the reporting year then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2017, and its financial performance and its
cash flows for the year ended in accordance with Accounting Standards for Business Enterprises.

Basis for opinion

We conducted our audit in accordance with Chinese Certified Public Accountants Auditing
Standards. Our responsibilities under those standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent
of the Company in accordance with the Code of Professional Conduct and Ethics for Chinese
Certified Public Accountants, and we have fulfiled our other ethical responsibilities. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Accounting Standards for Business Enterprises, and for devising and maintaining
a system of internal accounting controls necessary to permit the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Accounting Standards for Business
Enterprises will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Accounting Standards for Business Enterprises, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

a)

b)

d)

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Shu Lun Pan Certified Public Accountants LLP Certified Public Accountant of China

Sd/-
Lin Zhen
Li Ke

Shanghai, China Date: 24 May, 2018

This Auditor’s report and the accompanying notes to the financial statements are English translation of the
Chinese Auditor’s report. In case of doubt as to the presentation of these documents, the Chinese version

shall prevail.
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Wipro (Chengdu) Limited
Statement of Financial Position
As at December 31, 2017

(All the amounts are denominated in CNY unless otherwise stated.)

Assets

Notes

As at December 31,

2017

As at December 31,

2016

Current assets:

Cash and cash equivalents

5.1

13,476,861.99

9,323,713.14

value through profit and loss

Financial assets measured at fair

Derivative financial assets

Notes receivable

Accounts receivable

52

41,538,474.78

17,785,199.87

Advances to suppliers

53

1,561,649.92

114,665.11

Interest receivable

Dividends receivable

Other receivables

54

2,951,930.88

9,640,216.46

Inventories

Assets held for sale

one year

Non-current assets maturing within

Other current assets

5.5

3,939,918.76

85,152.63

Total current assets

63,468,836.33

36,948,947.21

Non-current assets:

Available-for-sale financial assets

Held-to-maturity investments

Long-term receivables

5.6

6,562,972.40

Long-term equity investments

Investment properties

Fixed assets

5.7

20,246,254.00

2,795,029.00

Construction in progress

Project materials

Disposal of fixed assets

Productive biological assets

Oil and natural gas assets

Intangible assets

Development costs

Goodwill

Long-term deferred expenses

Deferred tax assets

Other non-current assets

Total non-current assets

26,809,226.40

2,795,029.00

Total assets

90,278,062.73

39,743,976.21

The accompanying notes form an integral part of these financial statements.

Legal Representative: Sd/-  Chief Accountant: Sd/-
Venkatesh Bhat

Manoj Nagpaul

Financial statements

Accountant in Charge: Sd/-
Venkatesh Bhat
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Statement of Financial Position (Continued)

Wipro (Chengdu) Limited

As at December 31, 2017

(All the amounts are denominated in CNY unless otherwise stated.)

Liabilities and owners’ equity

Notes As at December 31,2017

As at December 31,2016

Current liabilities:

Short-term borrowings

Financial liabilities measured at fair
value through profit and loss

Derivative financial liabilities

Notes payable

Accounts payable

5.8 39,869,981.23

36,635,908.00

Advances from customers

Employee benefits payable

5.9 2,381,337.92

2,871,377.38

Taxes and surcharges payable

5.10 3,294,845.69

154,496.46

Interest payable

Dividends payable

Other payables

5.11 21,207,871.64

9,375,260.59

Liabilities held for sale

Non-current liabilities maturing within
one year

Other current liabilities

Total current liabilities

66,754,036.48

49,037,042.43

Non-current liabilities:

Long-term borrowings

Bonds payable

Including: Preference shares

Perpetual debts

Long-term payables

Long-term employee benefits payable

Specific items payable

Provisions

Deferred income

Deferred tax liabilities

Other non-current liabilities

Total non-current liabilities

Total liabilities

66,754,036.48

49,037,042.43

Owners' equity:

Paid-in capital

19,832,060.00

14,406,700.00

Other equity instruments

Including: Preference shares

Perpetual debts

Capital reserves

Other comprehensive income

Specific reserves

Surplus reserves

369,196.63

General risk reserves

Retained profit

3,322,769.62

23,699,766.22

Total owners' equity

23,524,026.25

-9,293,066.22

Total liabilities and owners’ equity

90,278,062.73

39,743,976.21

The accompanying notes form an integral part of these financial statements.

Legal Representative: Sd/-
Manoj Nagpaul

Chief Accountant: Sd/-
Venkatesh Bhat

Accountant in Charge: Sd/-
Venkatesh Bhat
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Wipro (Chengdu) Limited

Statement of Comprehensive Income
For the Year Ended December 31, 2017
(All the amounts are denominated in CNY unless otherwise stated.)

Items

Notes

2017

2016

1. Revenue from operations

5.15

114,599,205.10

50,909,722.75

Less: Cost of operations

5.15

73,570,538.15

42,834,446.42

Taxes and surcharges

5.16

64,207.93

102,040.62

Selling and distribution expenses

General and administrative expenses

10,065,071.73

11,791,506.90

Financial expenses

5.17

592,580.74

-832,200.36

Impairment of assets

5.18

-19,017.00

84,823.00

Plus: Gain on changes in fair value (“-” for
loss)

Investment income (““-” for loss)

Including: Investment income from
associates and joint ventures

Gain on disposal of assets  (“-” for

loss)

5.19

31,017.40

Other income

2. Profit from operations (“-” for loss)

30,325,823.55

-3,039,876.43

Plus: Non-operating income

5.20

226,730.67

477,358.79

Less: Non-operating expenses

3. Profit before tax (“-” for loss)

30,552,554.22

-2,562,517.64

Less: Income tax expenses

5.21

3,160,821.75

4. Net profit (“-” for loss)

27,391,732.47

-2,562,517.64

Gain or loss from continued operations

27,391,732.47

-2,562,517.64

Gain or loss from discontinued operations

5. Other comprehensive income net of tax

(1) Other comprehensive income not to be
reclassified as profit or loss

(i) Movements arising from
remeasurements of net liabilities or assets of the
defined benefit plan

(ii) Shares of other comprehensive
income not to be reclassified as profit or loss in
the investee under the equity method

(2) Other comprehensive income to be
reclassified as profit or loss

(i) Shares of other comprehensive
income to be reclassified as profit or loss in the
investee under the equity method

(i1) Gain on changes in fair value of
available-for-sale financial assets (“-” for loss)

(iii) Held-to-maturity investments
reclassified as gain on available-for-sale
financial assets (“-” for loss)

(iv) Effective gain on hedged cash
flows (““-” for loss)

(v) Differences arising from the
translation of foreign currency financial
statements

(vi) Others

6. Total comprehensive income

27,391,732.47

-2,562,517.64

The accompanying notes form an integral part of these financial statements.

Chief Accountant: Sd/-
Venkatesh Bhat

Legal Representative: Sd/-
Manoj Nagpaul

Financial statements

Accountant in Charge: Sd/-

Venkatesh Bhat
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Wipro (Chengdu) Limited
Statement of Cash Flows

For the Year Ended December 31, 2017

(All the amounts are denominated in CNY unless otherwise stated.)

Items

Notes

2017

2016

1. Cash flows from operating activities

Cash receipts from the sale of goods and the
rendering of services

88,623,942.10

47,630,624.60

Cash receipts of tax refunds

Other cash receipts relating to operating activities

11,262,554.65

7,940,155.17

Sub-total of cash inflows from operating activities

99,886,496.75

55,570,779.77

Cash payments for goods purchased and services
received

37,151,840.38

39,992,162.40

Cash payments to and on behalf of employees

40,460,605.93

5,911,520.40

Cash payments of all types of taxes and surcharges

73,111.36

431,868.13

Other cash payments relating to operating
activities

606,796.44

13,258,453.85

Sub-total of cash outflows from operating activities

78,292,354.11

59,594,004.78

Net cash flows from operating activities

522

21,594,142.64

4,023,225.01

2. Cash flows from investing activities

Cash receipts from disposal and redemption of
investments

Cash receipts from returns on investments

Net cash receipts from disposal of fixed assets,
intangible assets and other long-term assets

Net cash receipts from disposal of subsidiaries and
other business units

Other cash receipts relating to investing activities

Sub-total of cash inflows from investing activities

Cash payments to purchase or construct fixed
assets, intangible assets and other long-term assets

22,022,279.09

1,796,291.14

Cash payments to acquire investments

Net cash payments for acquisitions of subsidiaries
and other business units

Other cash payments relating to investing
activities

Sub-total of cash outflows from investing activities

22,022,279.09

1,796,291.14

Net cash flows from investing activities

22,022,279.09

1,796,291.14

3. Cash flows from financing activities

Cash receipts from investments

5,425,360.00

10,994,750.00

Cash receipts from absorption of borrowings

Cash receipts from issuance of bonds

Other cash receipts relating to financing activities

Sub-total of cash inflows from financing activities

5,425,360.00

10,994,750.00

Cash repayments of borrowings

Cash payments for distribution of dividends,
profits, or interest expenses

Other cash payments relating to financing
activities

Sub-total of cash outflows from financing activities

Net cash flows from financing activities

5,425,360.00

10,994,750.00

4. Effect of foreign exchange rate changes on cash
and cash equivalents

-844,074.70

823,766.21

5. Net increase in cash and cash equivalents

522

4,153,148.85

5,999,000.06

Plus: Opening balance of cash and cash
equivalents

9,323,713.14

3,324,713.08

6. Closing balance of cash and cash equivalents

5.22

13,476,861.99

9,323,713.14

The accompanying notes form an integral part of these financial statements.

Chief Accountant: Sd/-
Venkatesh Bhat

Legal Representative: Sd/-
Manoj Nagpaul

Financial statements

Accountant in Charge: Sd/-

Venkatesh Bhat
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Wipro (Chengdu) Limited
Statement of Changes in Equity
For the Year Ended December 31, 2017
(All the amounts are denominated in CNY unless otherwise stated.)

Items

2017

Other equity instruments
Preference Perpetual
shares debts

Paid-in
capital

Capital
reserves

Other comprehensive
income

Specific
reserves

Surplus

Others reserves

General risk
reserves

Retained profit

Total owners’
equity

1. Balance as at December 31, 2016

14,406,700.00 - - - - - - -

-23,699,766.22

-9,293,066.22

Plus: Adjustments for changes in accounting
policies

Adjustments for correction of
accounting errors in prior periods

Others

2. Balance as at January 1, 2017

14,406,700.00

23,699,766.22

9,293,066.22

3. Increase in 2017 (“-” for decrease)

5,425,360.00 369,196.63

27,022,535.84

32,817,092.47

(1) Total comprehensive income

27,391,732.47

27,391,732.47

(2) Capital contributions or withdrawals by owners

5,425,360.00

5,425,360.00

(i) Capital contributions by owners

5,425,360.00 - - - - - - -

5,425,360.00

(ii) Capital contributions by other equity
instrument holders

(iii) Share-based payments charged into owners’

equity

(iv) Others

(3) Profit distribution

369,196.63

-369,196.63

(i) Appropriation for surplus reserves

369,196.63

-369,196.63

(ii) Appropriation for general risk reserves

(iii) Profit distribution to owners (or
shareholders)

(iv) Others

(4) Internal transfer of owners’ equity

(i) Transfer of capital reserves into paid-in
capital (or share capital)

(ii) Transfer of surplus reserves into paid-in
capital (or share capital)

(iii) Surplus reserve covering losses

(iv) Others

(5) Special reserves

(i) Appropriation during the current period

(ii) Consumption during the current period

(6) Others

4. Balance as at December 31, 2017

19,832,060.00 369,196.63

3,322,769.62

23,524,026.25

The accompanying notes form an integral part of these financial statements.
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Legal Representative: Sd/-
Manoj Nagpaul

Chief Accountant: Sd/-
Venkatesh Bhat

Accountant in Charge: Sd/-
Venkatesh Bhat

Statement of Changes in Equity (Continued)
For the Year Ended December 31, 2017

Wipro (Chengdu) Limited

(All the amounts are denominated in CNY unless otherwise stated.)

Items

2016

Paid-in
capital

Other equity instruments

Preference
shares

debts

Perpetual

Others

Capital
reserves

Other comprehensive

income

Specific
reserves

Surplus
reserves

General risk
reserves

Retained profit

Total owners’
equity

1. Balance as at December 31, 2015

14,406,700.00

-21,137,248.58

-6,730,548.58

Plus: Adjustments for changes in accounting
policies

Adjustments for correction of
accounting errors in prior periods

Others

2. Balance as at January 1, 2016

14,406,700.00

21,137,248.58

-6,730,548.58

3. Increase in 2016 (“-” for decrease)

-2,562,517.64

-2,562,517.64

(1) Total comprehensive income

-2,562,517.64

-2,562,517.64

(2) Capital contributions or withdrawals by owners

(i) Capital contributions by owners

(ii) Capital contributions by other equity
instrument holders

(iii) Share-based payments charged into owners’
equity

(iv) Others

(3) Profit distribution

(i) Appropriation for surplus reserves

(ii) Appropriation for general risk reserves

(iii) Profit distribution to owners (or
shareholders)

(iv) Others

(4) Internal transfer of owners’ equity

(i) Transfer of capital reserves into paid-in
capital (or share capital)

(ii) Transfer of surplus reserves into paid-in
capital (or share capital)

(iii) Surplus reserve covering losses

(iv) Others

(5) Special reserves

(i) Appropriation during the current period

(ii) Consumption during the current period

Financial statements
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2016

Other equity instruments

Items Paid-in Capital Other comprehensive Specific Surplus General risk . Total owners’
. Preference Perpetual . Retained profit .
capital Others | reserves income reserves reserves reserves equity
shares debts

(6) Others - - - - -
4. Balance as at December 31, 2016 14,406,700.00 23,699,766.22|  -9.293,066.22

The accompanying notes form an integral part of these financial statements.

Legal Representative: Sd/-  Chief Accountant: Sd/- Accountant in Charge: Sd/-

Manoj Nagpaul Venkatesh Bhat Venkatesh Bhat
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Wipro (CHENGDU) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

2.1

Wipro (Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

(All the amounts are denominated in CNY unless otherwise stated.)

Company profile

Wipro (Chengdu) Limited (“the Company”), jointly invested by Wipro Limited and Wipro
Network Pte. Limited, is a foreign sole proprietorship limited liability company approved to
be established in Chengdu province on 21 October, 2008.

Its uniform social credit code No. is 91510100679680363N.

As of December 31, 2017, its registered capital is USD 5,850,000.00. The Company is
located in 2 floor, building D2, Tianfu Software Park, 765 Tianfu Avenue, Chengdu high
tech Zone

The Company’s parent company are Wipro Limited and Wipro Networks Pte. Limited, and
its ultimate controller is Manoj Nagpaul.

The Company is mainly engaged in R & D, development, procuce of company software;
sales of self produced products; provide technical advice and technical services; the
wholesale, import, export and commission agents (excluding the auction) of the computer
hardware and related equipment (which do not involve the state trade management
commodities, involving quotas, licenses to manage commodities, and apply for the
application according to the relevant regulations of the state); design, debugging and
maintenance of system integration; air ticket booking and cancellation of business data
processing services (excluding sales); through voice and Internet media in customer contact,
customer information input, company management consulting, logistics management
consulting, human resource management consulting and outsourcing services (excluding
intermediaries), financial management and outsourcing services (The above items are

prohibited except by state laws and regulations).

Basis of preparation for financial statements
Basis of preparation for financial statements
The Company recognizes and measures its accounting items on a going concern basis in
compliance with the Accounting Standards for Business Enterprises — Basic Standards and
specific accounting standards, the Application Guidance on the Accounting Standards for

Business Enterprises, the Explanation on the Accounting Standards for Business Enterprises,

Notes to the financial statements Page 1



Wipro (CHENGDU) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

2.2

3.2

33

34

35

3.6

and other relevant regulations published by the Ministry of Finance (all of which known as
“the Accounting Standards for Business Enterprises™) on the basis of actual transactions and

events, and prepares its financial statements on the above basis.

Going concern
The Company is able to continue to operate as a going concern for the foreseeable future
since the end of the reporting period, and there are no significant events affecting its ability

to continue as a going concern.

Principal accounting policies and accounting estimates

Statement on compliance with the Accounting Standards for Business Enterprises

The financial statements present fairly, in all material respects, the financial position of the
Company as at December 31, 2017, and its financial performance and its cash flows for the

year then ended in accordance with the Accounting Standards for Business Enterprises.

Accounting year

The accounting year is from January 1 to December 31.

Accounting cycle

The Company’s accounting cycle is 12 months.

Functional currency

The Company adopts CNY as the functional currency.

Recognition criteria of cash and cash equivalents

For the purpose of preparing the statement of cash flows, the term “cash equivalents” refers
to short-term (maturing within three months on acquisition) and highly liquid investments
that are readily convertible to known amounts of cash and which are subject to an

insignificant risk of change in value.

Accounting for foreign currency transactions
Transactions arising in foreign currencies are translated into RMB at exchange
rates at the transaction dates. At the balance sheet date, foreign currency monetary assets and

liabilities are translated into RMB at that date. Exchange differences arising from these
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Wipro (CHENGDU) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

3.7

3.7.1

38

translations are expensed.
Contributions to paid-in capital made in foreign currencies are translated into the RMB
denominated paid-in capital account at the stipulated exchange rates at the date of

contribution.

Financial instruments

Financial instruments include financial assets, financial liabilities and equity instruments.

Recognition and measurement of financial instruments

Receivables

The debtors arising from selling goods or rendering services by the Company and other
debtors from other enterprises held by the Company (excluding liability instruments quoted
in an active market), including accounts receivable, other receivables, etc., are initially
recognized at the contract or agreement price. If the receivable is financing in nature, it shall

be initially recognized at present value.

Differences between the amounts received and book value of the receivables are charged to

profit or loss for the current period upon collection or disposal.

Allowance for bad debts of receivables

Separate impairment tests are performed on the individually material receivables. For
individually immaterial receivables, they are tested for impairment separately or as part of a
portfolio with similar credit risk features. Receivables with no indication of impairment as
the result of the separate impairment test (including both individually material and
immaterial receivables) are tested for impairment as part of a portfolio with similar credit
risk features. Receivables written down as the result of the separate impairment test are not

tested for impairment again as part of a portfolio with similar credit risk features.

Among which, allowance for bad debts made by aging analysis:

Proportion of allowance for bad debts of
Aging
accounts receivable (%)
Within 180 days 0.00
181 to 360 days 35.00
Over 360 days 100.00

Notes to the financial statements Page 3



Wipro (CHENGDU) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

3.9
3.9.1

3.9.2

Fixed assets

Recognition of fixed assets

Fixed assets refer to tangible assets held for the purpose of providing services, renting or
business management with useful lives exceeding one accounting year. Fixed assets are

recognized when all the following criteria are satisfied:

i) It is probable that the economic benefits relating to the fixed assets will flow into the
Company; and

ii)  The costs of the fixed assets can be measured reliably.

Depreciation methods of fixed assets

Depreciation is provided on a category basis using the straight-line method. The depreciation
rates are determined according to the categories, estimated useful lives and estimated net
residual rates of fixed assets. If the useful lives of various categories of fixed assets are
different, or economic benefits are generated from various fixed assets in different ways,
then different depreciation rates or methods shall be selected by the Company for the fixed

assets.

The estimated depreciation methods, depreciation periods, residual rates and annual

depreciation rates of fixed assets are listed by their respective categories as follows:

Depreciation Depreciation Residual | Annual depreciation
Categories
methods periods (years) rates (%) rates (%)
Computer & | straight-line
2-4 0.00 24.75-49.50

Equipments method

straight-line
Office Equipment 5-21 0.00 4.71-19.80

method
Furniture and straight-line

5 0.00 19.80

Renovation method

Notes to the financial statements Page 1



Wipro (CHENGDU) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

3.10
3.10.1

3.10.2

Employee benefits

Accounting for short-term benefits

The short-term benefits incurred during the period when the employees render services to the
Company shall be recognized as liabilities and charged to profit or loss for the current period

or costs of relevant assets.

Social insurance fees and housing provident funds paid by the Company for the employees,
as well as labor union fees and labor education fees accrued during the period when the
employees render services to the Company shall be recognized as employee benefits payable

according to the stipulated basis of calculation and proportion.

The employee welfare expenditure in the form of benefits in kind shall be measured at fair

value.

According to regulations, insurances and accumulation fund paid to labour and social
insurance institutions are based on accrued payroll and can’t excess certain limited. The rates

for insurances and accumulated fund are as follow:

Type Rate
Basic retirement insurance 19.00%
Basic hospitalization insurance 7.50%
Unemployment insurance 0.60%
Maternity insurance 0.80%
Accidental insurance 0.14%
Basic housing accumulated fund 10.00%

Accounting for post-employment benefits

Defined contribution plans

The Company participates in the basic pension schemes and unemployment insurance
programs as required by the local government. The Company calculates the amount payable
according to the base and proportion of payment stipulated by the local government and
recognizes the amount payable as liabilities, and charges it to profit or loss for the current

period or includes it in costs of relevant assets.
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Wipro (CHENGDU) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

3.10.3

3.11

3.12
3.12.1

3.12.2

Accounting for termination benefits

If the Company has no right to revoke plans or offer for termination of the employment
relationship or the Company recognizes the cost or expenditure relevant to restructuring
involving termination benefits, whichever is earlier, the termination benefits shall be

recognized as provisions and charged to profit or loss for the current period.%

Revenue

General principles for recognition of revenue from provide services:

Starting and completing in the same accounting year, the income is confirmed when the
service is completed. If the start and completion of the labor service belong to different
accounting years, if the result of the labor transaction can be reliably estimated, the relevant
labor income will be recognized on the balance sheet date according to the percentage of
completion. As a service transaction results can not reliably estimated, the labor cost can be
compensated by the compensation amount, to confirm the income, have been labor costs as
incurred; if have labor costs can not be compensated by the labor cost has occurred as

expense, no revenue.

Government grants

Classification

Government grants refer to the monetary or non-monetary assets obtained by the Company
from the government for free. Government grants are classified into government grants

relating to assets and government grants relating to income.

Government grants relating to assets are those acquired by the Company for the purpose of
purchasing, constructing or forming long-term assets in other ways, including fiscal grants
for purchase of fixed assets or intangible assets, and subsidized interest for specific loans
relating to fixed assets. Government grants relating to income are grants other than those

relating to assets.

Accounting treatments

For government grants relating to assets, the carrying amounts of relevant assets shall be
reversed, or they are recognized as deferred income and amortized over the useful lives of
assets and charged to profit or loss for the current period by stage (those relevant to the
normal operations are recognized as other income and those not are recognized as

non-operating income).
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3.13
3.13.1

ii)

3.13.2
D)

Government grants relating to income to compensate future expenses or losses shall be
recognized as deferred income and shall be charged to profit or loss for the current period
(those relevant to the normal operations are recognized as other income and those not are
recognized as non-operating income) during the period when the relevant expenses or losses
are recognized, or the relevant expenses or losses shall be reversed. The government grants
relating to income to compensate incurred expenses or losses shall be directly recognized as
profit or loss for the current period (those relevant to the normal operations are recognized as
other income and those not are recognized as non-operating income), or the relevant

expenses or losses shall be reversed.

Leases

Accounting treatments for operating leases

The lease payments for assets acquired under operating leases should be recognized as
expenses of the current period over the lease terms (including rent-free periods) on a
straight-line basis. Initial direct costs relating to lease transactions incurred by the Company

shall be recognized as expenses of the current period.

If expenses relating to lease which should be borne by the Company are paid by the lessor of
the assets, they shall be deducted from the total lease expenses and the balances shall be

amortized over the lease terms and charged to expenses of the current period.

Lease income from assets surrendered under operating leases should be recognized over the
lease terms (including rent-free periods) on a straight-line basis. Initial direct costs relating
to lease transactions incurred by the Company shall be recognized as expenses of the current
period; if the amounts are material, they shall be capitalized and amortized over the lease

terms on the same basis as the recognition of lease income.

If expenses relating to leases which should be borne by the lessee of the assets are paid by
the Company, they shall be deducted from the total lease income and the balances shall be

amortized over the lease terms by the Company.

Accounting treatments for finance leases

Assets acquired under finance leases: At commencement of the lease terms, assets acquired
under finance leases should be recorded at the lower of their fair value and the present value
of the minimum lease payments. The Company shall recognize long-term payables at
amounts equal to the minimum lease payments, and shall record the differences between
carrying amounts of the leased assets and the long-term payables as unrecognized finance

charges. The Company adopts the effective interest rate method. The unrecognized finance
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ii)

3.14
3.14.1
3.14.1.1

charges shall be amortized over the lease terms as finance expenses. Initial direct costs

incurred by the Company shall be included in the costs of leased assets.

Assets surrendered under finance leases: At commencement of the lease terms, the Company
shall recognize the differences between the undiscounted rents receivable plus unguaranteed
residual value and their present value as unrealized finance income, and shall amortize it
over the lease terms as lease income. Initial direct costs relating to lease transactions
incurred by the Company shall be included in the initial measurement of the rents receivable

and the lease income recognized over the lease terms shall be reduced accordingly.

Changes in major accounting policies and accounting estimates

Changes in major accounting policies

Implementation of “the Accounting Standards for Business Enterprises No.42 —Non-current
assets held for sale, disposal groups and discontinued operations”, “the Accounting
Standards for Business Enterprises No.16 — Government grants” and “the Notice on the

Revision of the Format of the Financial Statements of General Enterprises for Issuance”.

The Ministry of Finance promulgated “the Accounting Standards for Business Enterprises
No.42 — Non-current assets held for sale, disposal groups and discontinued operations” in
2017, which took effect on May 28, 2017, requiring the prospective application method to be
adopted for the accounting treatment of non-current assets held for sale, disposal groups and

discontinued operations that existed on May 28, 2017.

The Ministry of Finance revised “the Accounting Standards for Business Enterprises No.16
— Government grants” in 2017, which took effect on June 12, 2017, requiring the prospective
application method to be adopted for the accounting treatment of government grants that
existed on January 1, 2017, and those arising between January 1, 2017 and June 12, 2017

shall be adjusted in accordance with the revised standard.

The Ministry of Finance has promulgated the Notice on the Revision of the Format of the
Financial Statements of General Enterprises for Issuance in 2017, which revised the format
of the financial statements of general enterprises and is applicable to the financial statements

for 2017 and subsequent accounting periods.
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Major impacts of the above three standards on the Company are summarized below:

Changes in accounting policies and their reasons : Affected accounting items and amounts

(1) Gain or loss from continued operations and
discontinued operations are presented separately in

the statement of comprehensive income.
CNY 27,391,732.47

Comparative data is adjusted accordingly.

Gain or loss from continued operations

for the reporting period amounted to

3.14.2 Changes in major accounting estimates

None.
4. Taxation
4.1 Major tax types and tax rates
Tax types Basis of tax assessment Tax rates
Output VAT is calculated and paid on taxable
Value added tax (VAT) | revenue, and VAT is paid at the net amounts after 6%
deducting input VAT for the current period.
Urban maintenance and construction tax is
Urban maintenance . . .
calculated and paid on actually paid business tax, 7%
and construction tax )
VAT and excise tax.
Urban maintenance and construction tax is
Education surcharges calculated and paid on actually paid business tax, 5%
VAT and excise tax.
Corporate income tax is calculated and paid on
Corporate income tax 15%

taxable profits.
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5.
5.1

Notes to the main items of financial statements

Cash and cash equivalents

As at December 31,

As at December 31,

Items
2017 2016
Cash at bank 13,476,861.99 9,323,713.14
Total 13,476,861.99 9,323,713.14

Amounts denominated in foreign currencies are listed as follows:

As at December 31, 2017

As at December 31, 2016

Items In foreign | Exchange @ Equivalent | Inforeign : Exchange | Equivalent
currency rates to CNY currency rates to CNY
Cash at
335,603.26 6.6366 | 2,227,277.35
bank-USD
Total
equivalent to 2,227,277.35

CNY

Notes to the financial statements Page 7



Wipro (CHENGDU) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

5.2
5.2.1

5.2.2

Accounts receivable

Aging analysis of accounts receivable

As at December 31, 2017 As at December 31, 2016
Carrying amounts Allowance for bad debts Carrying amounts Allowance for bad debts
Aging Net book Net book
Proportion Proportion Proportion Proportion
Amounts Amounts value Amounts Amounts value
(%) (%) (%) (%)

Within 180 days | 40,925,759.33 98.37 - - 1 40,925,759.33 | 17,104,838.11 95.72 - - 17,104,838.11
181 to 360 days 207,332.81 0.50 55931.18 26.98 151,401.63 - - - - -
Over 360 days 471,188.64 1.13 . 9,874.82 2.10 461,313.82 765,184.76 428  84,823.00 11.09 680,361.76

Total 41,604,280.78 100.00 | 65,806.00 - 41,538,474.78 | 17,870,022.87 100.00 ;| 84,823.00 - 17,785,199.87

Movements in allowance for bad debts of accounts receivable

Items As at December 31, 2017 As at December 31, 2016
Opening balances 84,823.00
Writedowns 84,823.00
Reverses 19,017.00
Writeoffs
Closing balances 65,806.00 84,823.00
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5.3 Advances to suppliers
As at December 31, 2017 As at December 31, 2016
Aging
Amounts Proportion (%) Amounts Proportion (%)
Within 1 year 1,561,649.92 100.00 114,665.11 100.00

Total 1,561,649.92 100.00 114,665.11 100.00
54 Other receivables
54.1 Aging analysis of other receivables

As at December 31, 2017 As at December 31, 2016
Carrying amounts Allowance for bad debts Carrying amounts Allowance for bad debts
Aging Net book Net book
Proportion Proportion Proportion Proportion
Amounts Amounts value Amounts Amounts value
(%) (7o) (%) (%)

Within 1 year 2,441,173.14 82.70 - - 1 2,441,173.14 © 9,164,759.52 95.07 - 19,164,759.52
1 to 2 years 42,100.00 1.43 - - 42,100.00 450,056.94 4.67 - 450,056.94
2 to 3 years 446,257.74 15.12 - - 446,257.74 25,400.00 0.26 - 25,400.00
Over 3 years 22,400.00 0.75 - - 22,400.00 - - - -
Total 2,951,930.88 100.00 - - 2,951,930.88 : 9,640,216.46 100.00 - 1 9,640,216.46
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5.4.2 Breakdown of other receivables
As at December 31, As at December 31,
Items
2017 2016
Guarantee 512,907.74 495,969.03
Due from employees 18,466.60 2,595.79
Others 42,685.25 -
Due from related parties 2,377,871.29 9,141,651.64
Total 2,951,930.88 9,640,216.46
5.5 Other current assets
As at December 31, As at December 31,
Items
2017 2016
Deductible input VAT 3,939,918.76 85,152.63
Total 3,939,918.76 85,152.63
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FOR THE YEAR ENDED DECEMBER 31, 2017

5.6

5.7

Long-term receivables

As at December 31, 2017 As at December 31, 2016
Discount
Items Carrying Allowance Carrying Allowance
Net book value Net book value | rate margin
amounts for bad debts amounts for bad debts

Due under finance leases 6,562,972.40 6,562,972.40
Including: Unrealized finance income 219,329.62 219,329.62

Total 6,562,972.40 6,562,972.40

Fixed assets

Breakdown of fixed assets

Items

Office equipment

Furniture and decoration

Computer and equipment

Total

1. Carrying amounts

(1) As at December 31,2016 8,755,156.49 6,062,313.42 7,539,911.74 22,357,381.65
(2) Increases 102,437.78 2,049.00 21,917,792.31 22,022,279.09
—Purchases 102,437.78 2,049.00 21,917,792.31 22,022,279.09
(3) Decreases
—Disposals or scraps
(4) As at December 31,2017 8,857,594.27 6,064,362.42 29,457,704.05 44,379,660.74
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Items Office equipment Furniture and decoration Computer and equipment Total

2. Accumulated depreciation

(1) As at December 31,2016 8,458,843.49 5,909,760.42 5,193,748.74 19,562,352.65
(2) Increases 49,937.78 47,774.00 4,473,342.31 4,571,054.09
—Accruals 49,937.78 47,774.00 4,473,342.31 4,571,054.09

(3) Decreases

—Disposals or scraps

(4) As at December 31, 2017 8,508,781.27 5,957,534.42 9,667,091.05 24,133,406.74

3. Provision for impairment

(1) As at December 31, 2016

(2) Increases

—Writedowns

(3) Decreases

—Disposals or scraps

(4) As at December 31, 2017

4. Net book value

(1) As at December 31,2017 348,813.00 106,828.00 19,790,613.00 20,246,254.00

(2) As at December 31,2016 296,313.00 152,553.00 2,346,163.00 2,795,029.00
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5.8 Accounts payable
As at December 31, As at December 31,
Items
2017 2016
Purchases of service 39,869,981.23 36,635,908.00
Total 39,869,981.23 36,635,908.00
5.9 Employee benefits payable
5.9.1 Breakdown of employee benefits payable
As at As at
Items December 31, Accruals Payments December 31,
2016 2017
Short-term benefits 2,871,377.38 | 39,629,721.53 | 40,119,760.99 = 2,381,337.92
Total 2,871,377.38 | 39,629,721.53 | 40,119,760.99 = 2,381,337.92
5.9.2 Breakdown of short-term benefits
As at As at
Items December 31, Accruals Payments December 31,
2016 2017
(1) Salary 2,871,377.38 | 29,063,870.41 | 29,553,909.87 @ 2,381,337.92
(2)Bonus,allowance and
1,623,508.62 | 1,623,508.62
subsidies
(3) Social security
8,942,342.50 | 8,942,342.50
contributions
Total 2,871,377.38 | 39,629,721.53 | 40,119,760.99 . 2,381,337.92
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

5.10

5.11

5.12

Taxes and surcharges payable

Items As at December 31, 2017 As at December 31, 2016
Corporate income tax 3,160,821.75
Individual income tax 134,023.94 139,809.97
Urban maintenance and

. 14,686.49

construction tax

Total 3,294,845.69 154,496.46

Other payables

Items As at December 31, 2017 As at December 31, 2016
Due to related parties 14,717,451.39 8,215,142.19
Purchase of equipment 701,484.00 55.35
Accrued expenses 3,112,141.51 1,160,063.05
Accrued sales discount 2,676,794.74 -

Total 21,207,871.64 9,375,260.59

Paid-in capital

As at December As at December
Investees Increases Decreases
31,2017
Wipro Limited 3,411,950.00 3,411,950.00
Wipro Networks
10,994,750.00 5,425,360.00 16,420,110.00
Pte. Limited
Total 14,406,700.00 5,425,360.00 19,832,060.00

Notes to the financial statements

Page 14



Wipro (CHENGDU) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

5.13 Surplus reserves
As at December As at December
Items Increases Decreases
31,2016 31,2017
Statutory surplus
369,196.63 369,196.63
reserves
Total 369,196.63 369,196.63
5.14 Retained profit
As at December 31, As at December 31,
Items

2017

2016

Opening balances of retained profit

-23,699,766.22

-21,137,248.58

Plus: Net profit (“-” for loss)

27,391,732.47

-2,562,517.64

Less: Appropriation of statutory surplus

369,196.63
reserves
Closing balances of retained profit 3,322,769.62 -23,699,766.22
5.15 Revenue from operations and cost of operations
2017 2016
Items
Revenue Cost Revenue Cost
Major operations 114,599,205.10 ;| 73,570,538.15 50,909,722.75 «  42,834,446.42
Total 114,599,205.10 : 73,570,538.15 50,909,722.75 = 42,834,446.42
5.16 Taxes and surcharges
Items 2017 2016
Taxes and surcharges 64,207.93 102,040.62
Total 64,207.93 102,040.62
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517 Financial expenses
Items 2017 2016
Interest expense 2,656.18
Less: Interest income 269,599.31 19,023.98
Exchange loss (“-” for gain) 844,074.70 -823,766.21
Others 18,105.35 7,933.65
Total 592,580.74 -832,200.36
5.18 Impairment of assets
Items 2017 2016
Bad debts -19,017.00 84,823.00
Total -19,017.00 84,823.00
5.19 Gain on disposal of assets
Items 2017 2016
Total gain on disposal of non-current
31,017.40
assets
Including: Gain on disposal of fixed assets 31,017.40
Total 31,017.40
5.20 Non-operating income
Items 2017 2016
Government grants 226,730.67 444,597.43
Others 32,761.36
Total 226,730.67 477,358.79
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Government grants recognized as part of non-comprehensive income

Relating to
Government grant items 2017 2016
assets/income
Tax refund 19,431.55 309,287.73 | Relating to income
Reproduction subsidy 100,274.22 107,051.58 | Relating to income
Subsidy for high technology 107,024.90 28,258.12 | Relating to income
Total 226,730.67 444,597.43
5.21 Income tax expenses
5.21.1 Breakdown of income tax expenses
Items 2017 2016
Current income tax expense 3,160,821.75
Total 3,160,821.75
5.21.2 Reconciliation between income tax expenses and accounting profit
Items 2017 2016
Profit before tax 30,552,554.22 -2,562,517.64
Tax computed at statutory (or applicable) tax rate 4,582,883.13 -640,629.41
Effect of non-deductible costs, expenses and losses 65,857.99 101,197.64
Effect of the utilization of recoverable losses for
which no deferred tax assets have been recognized 502,626.95 349,089.20
in prior periods
Previous deductible loss -1,990,546.33 190,342.58
Total income tax expense 3,160,821.75
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5.22
5.22.1

Supplementary information of the statement of cash flows

Supplementary information of the statement of cash flows

Items 2017 2016
1. Adjustments to reconcile net profit to net cash
flows in operating activities:
Net profit 27,391,732.47 -2,562,517.64
Plus: Provision for impairment of assets -19,017.00 84,823.00
Depreciation of fixed assets, etc. 4,571,054.09 1,460,154.14
Amortization of intangible assets
Amortization of long-term deferred
expenses
Loss on disposal of fixed assets, intangible
assets and other long-term assets (“-"for gain)
Loss on scrap of fixed assets (“-"for gain)
Loss on changes in fair value (“-”for gain)
Financial expense (“-”for gain) 844,074.70 -823,766.21

Investment loss (“-”for gain)

Decrease in deferred tax assets (“-” for

increase)

Increase in deferred tax liabilities (“-” for

decrease)

Decrease in inventories (“-for increase)

Decrease in operating receivables (“-"for

increase)

-28,986,445.33

-13,784,576.22

Increase in operating payables (“-”for

decrease)

17,792,743.71

11,602,657.92

Others

Net cash flows from operating activities

21,594,142.64

-4,023,225.01

2. Significant investing and financing activities not

involving cash receipts or payments

Debt transferred into capital

Convertible corporate bonds maturing within one
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5.22.2

Items 2017 2016
year
Fixed assets acquired under finance leases
3. Net increase in cash and cash equivalents
Cash at the end of the year 13,476,861.99 9,323,713.14
Less: Cash at the beginning of the year 9,323,713.14
Plus: Cash equivalents at the end of the year
Less: Cash equivalents at the beginning of the year
Net increase in cash and cash equivalents 4,153,148.85 9,323,713.14
Breakdown of cash and cash equivalents
Items 2017 2016
1. Cash 13,476,861.99 9,323,713.14
Including: Cash on hand
Cash at bank readily available for
13,476,861.99 9,323,713.14
payments
Other cash and cash equivalents
readily available for payments
2. Cash equivalents
Including: Debt investments maturing within three
years
3. Balance of cash and cash equivalents at the end
13,476,861.99 9,323,713.14

of the year
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6.
6.1

6.2

6.3
6.3.1

Related parties and related party transactions

The parent of the Company

Registered Shares held by the Voting rights held by the
Parent company
location parent company (%) parent company (%)
Wipro Limited India 22.73 22.73
Wipro Networks Pte.
India 77.27 77.27
Limited

The ultimate controller of the Company is Wipro Limited.

Other related parties of the Company

Other related parties

Relationship with the Company

Wipro Limited

Ultimate holding company

Wipro (Shanghai) Limited

Controlled by the same ultimate holding company

Wipro Dalian Limited Controlled by the same ultimate holding company
Wipro LLC Controlled by the same ultimate holding company
Wipro Inc Controlled by the same ultimate holding company

Wipro Travel Services Limited

Controlled by the same ultimate holding company

Related party transactions

Sale of goods/provision of services and purchase of goods/receipt of services

Purchase of goods/receipt of services

Description of
Related parties 2017 2016
transactions
Wipro (Shanghai) Limited Receipt of services 3,750,575.69 5,534,966.19
Wipro Dalian Ltd Receipt of services 3,215,987.57 -
Wipro Limited Receipt of services 2,175,271.78 -
Wipro Travel Services Ltd Receipt of services 9,180.68 -
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6.4
6.4.1

6.4.2

Sale of goods/provision of services

Related parties Description of transactions 2017 2016
Wipro (Shanghai) Limited : Provision of services 1,326,034.33 127,696.00
Wipro LLC Provision of services 506,556.80 275,360.09
Wipro Limited Provision of services 34,157,801.05 20,550,912.97

Receivables and payables with related parties

Receivables
As at December 31, 2017 As at December 31, 2016
Allowance Allowanc
Items Related parties Carrying Carrying
for bad ¢ for bad
amounts amounts
debts debts
Accounts
Wipro Inc 263,386 - - -
receivable
Accounts
Wipro Limited 7,957,622 - 6,863,620.31 -
receivable
Accounts Wipro Shanghai
- - 765,139.96 -
receivable Limited
Other
Wipro Limited 1,648,971.22 - 9,141,651.64 -
Receivable
Other Wipro Shanghai
728,900.07 - - -
Receivable Limited
Payables
As at December As at December
Items Related parties
31,2017 31,2016
Accounts payable | Wipro Dalian Limited 2,535,154.40 -
Accounts payable | Wipro Limited 20,799,823 27,236,523.95
Accounts payable | Wipro Shanghai Limited 13,482,367.56 9,382,597.88
25,568
Accounts payable | Wipro Travel Services Limited 16,786.17
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As at December As at December
Items Related parties
31,2017 31,2016
Other payables Wipro Limited 6,486,661 882,554.87
Other payables Wipro Shanghai Limited 8,230,790.39 7,332,587.32
7. Government grants
7.1 Government grants relating to income
Amounts charged into profit
Items charged into profit or
or loss for the current period
loss for the current period
Items Amounts or reversed the relevant
or reversed the relevant
costs, expenses and losses
costs, expenses and losses
2017 2016
Tax refund 19,431.55 19,431.55 309,287.73 non-operating income
Reproduction
100,274.22 100,274.22 107,051.58 non-operating income
subsidy
Subsidy for
107,024.90 107,024.90 28,258.12 non-operating income
high technology
8. Commitments and contingencies
8.1 Significant commitments

8.1.1

Lease arrangements

According to lease contracts signed with the lessor, the minimum lease payments of the

irrevocable lease contracts are listed below:

As at December 31, As at December 31,
Items
2017 2016
Due in one year after the end of the
1,636,276.40 1,636,276.40
reporting period
Total 1,636,276.40 1,636,276.40
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8.2 Contingencies

There is no material contingencies need to be disclosed.

9. Subsequent events

There is no subsequent events need to be disclosed.

10. Other significant events

There is no other significant event needs to be disclosed.

11. Approval of financial statements
The financial statements were approved by the Board of Directors of the Company on 24

May, 2018.

*** End of the financial statements ***
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