INDEPENDENT AUDITOR’'S REPORT

To The Members of Wipro Alrport IT Services Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Wipro Alrport IT Services Limited
('the Company’), which comprise the Balance Sheet as at 31 March, 2018, and the Statement of
Profit and Loss (including Other Comprehensive Inicome), the Cash Flow Statement and ‘the
Statement of Changes in Equity for the yearthen ended, and a summary of the significant accounting
policies and other explanatory information, '

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respectto the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive inceme, cash flows and changes in equity of the Company in accordance with the
Indian Accounting Standards (Ind AS) prescribeéd under section 133 of the Act read with the
Companles {Indian Accounting Standards) Rules, 2015, as amended, and otfier accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and appiication of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation-and prasentation
of the Ind ‘AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’'s Responsibility
Cur responsibility is to express an opinion on these Ind AS financial statements based on our audit.

In conducting our audit, we have taken Into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder and the Order issued under section 143(11) of
the Act.

We conducted our audit of the Ind AS financial statements In accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the -amounts and the
disclosures in the Ind AS financial statements, The procedures selected depend on the auditor's
judgment, inctuding the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
Internal financial control relevant to the Company's preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind AS financial statements.

We betieve that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinien on the Ind AS financial statements.



Opinion

In our opinion and to the best of our information and-according to the explanations given o us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the Ind AS and other accounting principles
generally accepted in. India, of the state of affairs of the Company as at 31 March, 2018, and its
loss, total comprehansive loss, its cash flows and the changes in equity for the year ended on that
date.

Other Matters

The comparative financial information of the Company for the year ended 31 March, 2017 prepared
in accordance with Ind AS, included in these Ind AS financial statements have been audited by the
predeceassor auditor, The report of the predecessor-auditor on the comparative financial information
dated May 26, 2017 expressed an unmodified opinion.

Qur opinicn on the Ind AS financial statements is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report that:

‘a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In ouf opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our-examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are
in agreement with the relevant books of account.

d) In our opihion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors of the Company as on
31 March, 2018 taken on record by the Board of Directors, none of the directors is disqualified
as on 31 March, 2018 from being appointed as a director in terms of Section 164(2) of the
Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the:
Company and the operating effectivéness of such controls, refer to our separate Report in
‘Annexure A’. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g} With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations onits financial position
in its Ind AS financial statements;

i The Company did not have any long-tarm contracts includihg derivative contracts for
which there were any material foreseeable losses.

i, There were no amounts which were required to be transferred to -the Investor
Education and Protection Fund by the Company.



2. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order'} issued by the
Central Government: in terms of Section 143(11) of the Act, we give in ‘Annexure B’ a
statement on the matters specified in paragraphs 3 and 4 of the Order,

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

sd/-
Place: Bengaluru ' Vikas Bagaria
Date;. 3" May 2018 Partner
{Membership No. 60408)




ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’'S REPORT _
{Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements”
section of our report of even date)

Report on the Internal Financial Contrcls Over Financial Reporting under Clause (i} of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act')

We have audited the internal financial controls over financial reporting of Wipro Airport IT Services
Limited (‘the Company’) as of 31 March, 2018 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

‘Management’s Responsibility for Internal Financial Controls

The Company’s management is responsibie for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering. the essential components of internal control stated in the Guidancé Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute-of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets,
‘the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based or our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting (the *Guidance Note’)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reascnable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and If
such controls operated effectively in-all material respects.

OCur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financia! reporting and their operating effectiveness, Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness -exists, and
testing and evaluating the design and operating effectiveness of intemal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliabllity of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's intemal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, In reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of



the company; and (3) provide reasonable assurance regarding prevention or timely detéction of
unauthorised acquisition, use, or disposition of the company's assets that-could have a materfal
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, Including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that.the
internal financial control over financial reporting may become. inadequaté hacause of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of cur information and according to the explanations given to us on, the
Company has, in all materizal respects, an- adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March, 2018, based on the criteria for internal financial control over financial reporting
established by the Company cansidering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

sd/-
Place: Bengaluru Vikas Bagaria
Date: 3 May 2018 Partner
{Membership No. 60408)




ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under*Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

(1

(D]

(iii)

{iv)

4]

{vi}

(vii)

(a) The Company has maintained proper records showing full particulars, including quantitative

details .and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management in accordance

(©

{(a)

()

with a reguiar programme of verification ‘which, in our opinion, provides for physical
verification of all the fixed assets at réasonable intervals. According to the information and
explanation-given to us, no material discrepancies were noticed on such verification.

According to the information and explanations given to us, the Company does not have
any immovable properties of freehold or leasehold land and bulilding hence reporting under
clause (i}(c) of the Order is not applicable.

The Company does not-have any inventory and hence reporting under clause (i) of the Order
is not applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered In the register maintained under section 189
of the Companies Act, 2013,

The Company has not granted any Joans, made investments or provide guarantees and
hence reporting under clause (iv) of the Order is not applicable,

According to the information and explanations given to us, the Company has not accepfed
any deposit during the year and there are no unclaimed deposits, hence reporting under
clause (v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Cornpany. Thus reporting under clause 3(vi) of the Order is not applicable to the Company.

According to the information and explanations given to us, in respect of statutory-dues:

The Company has been regular in depositing undisputed statutory dues, including
Provident Fund, Income-tax, Sales Tax, Service Tax, Value Addéd Tax, Goods and service
tax, cess and other materfal statutory dues applicable to it to the appropriate authorities.
(According to the inférmation and explanations given to us and on the basis of our
examination of the records of the Company did not have any dues on-account of Employees’
State Insurance, Customs Duty and Excise Duty).

There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added
Tax, Goods and service tax, cess and other material statutory dues in arrears as at 31
March 2018 for a peried of more than six months from the date they became payable.

). Details of dues of Service Tax.which have not been deposited as on 31 March 2018 on

account of disputes are given below:

Name | Nature of Dues Forum where Period to | Amount | Amount
of Dispute is which the | Involved | Unpaid
Statute Pending Armount (Rs.) {Rs.)
Relates

Finance| Interest on availment | Customs, Excise Financial 6,676,638 | 6,676,638
Act, of 100% CENVAT credit| and Service Tax years 2010-
1944 on capital goods in the | Appellate Tribunal | 2011 and

first yvear of purchase | {CESTAT) 2011-2012




(viii)

(ix}

x)

(x1)

(xii)

(xiii)

(xiv)

(xv)

{xvi}

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to banks, The Company has not
taken any loans or borrowings from financial institutions, and government or has not issued
any debentures.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
Order is not applicable,

To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no fraud on the Company by its officers or employees has
been noticed or reported during the year.

In our opinion and according to the.information and explanations given to us, the Company
has not paid / provided any managerial remuneration stipulated under the provisions of
section 197 read with Schedule V to the Companies Act, 2013 and hence reporting -under
clause (xi) of the Order is not'applicable.

The Company s not a Nidhi Company and hence reporting under clause {(xii) of the Order is
not applicable.

In our opinion and according to the informatien and explanations given to us the Company
is.in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and the details of related party transactions have
been disclosed in the financial statements as required by the applicable accounting
standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under dlause (xiv) of
the Ordear is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected with him and hence provisions of section 192 of the Companies Act, 2013
are not applicable.

The Company is not required to be registered under section 45-I of the Reserve Bank of
India Act, 1934.

For Deloitte Haskins & Sells LLP
Chartered Accountahts
(Firm’s Registration No. 117366W/W-100018)

Sd/-

Place: Bengaluru Vikas Bagaria
Date: 31 May 2018 Partner

{Membership No. 60408)







Wipro Airpert IT Services Limited
Balance sheet as ut 31 March 2018
(ALl amounts are in Indinn Rupees, unless otherwise stated)

Particulars Note no. Asat ; As nt
31 March 2018 31 March 2017
ASSETS )
Non-current assets
() Property, Plant and Equipment 4 38,804,625 54,951,435
(by Financial asset
(i)'Unhilled revenue 5 49,887,089 47,595,197
{c) Deferred tax assets (net) 6 - 431,700,733
(d) Non-current tax assets 7 189,738,274 506,779,838
Total non-current assets 288,429,988 585,027,203
Current assets
{a} Financial assets
(1) Trade receivables 3 371,022 884 285,481,734
(il Cash and cash equivalents 9 79,478,627 62,592,653
{iii) Unbilled revenue 5 73,479,522 15,927,639
{b) Current tax asseis 7 50,775,154 91,169,019
(c} Other curent dssets 19 863,848 52,729,772
‘Total current assets 575,620,037 508,900,857
Total assets 864,050,025 1,093,928,060
EQUITY AND LIABILITIES
Equity
(n) Equity share capital 11 50,000,000 50,000,000
() Other equity 12 4,844,364 82,961,736
Total equity 54,844,364 132,961,736
Liabilities
Non-current liabilities
(2} Financial liabilities
(i) Borrowings 13 - 2,118,223
{ii) Other financial liabilities 14 65,253,116 69,698,098
{b) Provisions 15 I, 167,089 959,188
(¢} Cthes non-current liabilides 16 1,481,358 2,589,457
Toatal non-current Habilities 67,901,563 75,364,966
Current liabilitics
(&) Financiaf liabilities
(i) Trade payables 17 182,158,720 380,584,319
(ﬁ) Other financial liabilities 14 513,386,151 $50,420310
(b) Other current liabilities 15 6,779,865 15,420,074
() Provisions 15 796,171 925,050
(d) Current tax liabitities (nef) 18 38,183,191 338.251,565
Tatal current liabilities 741,304,098 885,601,358
Tatal equity and labilities 864,050,025 1,093,928,060

See accompanying notes ta the financial statements {1-37)

In terms-of report attached

For Deloitte Haskins & Sells LLP

Chartered Accountants

Forand on behalf of the Board of Directars

Sd#- Sdf Sdie
Vikas Bagaria [ndana Prabhakara Rag Shantanu Rohatgi
Partner. Director Director

DIN : 63482239 DIN : 07677552
Place-Bangelore Place-+New-Belhi Place-+-New Dethi
Date : 3rd May 2018 Date : 3rd May 2018 Date : 3rd May 2018

Sdi-

Vinit Kishore

Chief Financia} Officer

Place ; New Dethi
Date . ; 3rd May 2018



Wipro Ajrport IT Services Limited

Statement of profit and loss for the year ended 31 March 2018
(ANl amonnts are in Indian Rupecs, unless otherwise stated)

Particulars Nate No. Feythe year ended For the yesr ended
! ! 31 March 2018 31 March 2017

Revenue from aperaticns 19 569,422,606 509,190,011
Other income 20 7,560,338 52,545,783
Total Income 576,982,944 561,735,794
Expenses
(a} Cost of services received 21 524,388,322 465,881,938
(b} Employce benefits expense 22 10,347,627 10,185,609
(c) Finance costs 23 1,694,030 8,297,875
{d) Depreciation expénse 4 17,045,374 B,664,498
(&) Other expenses b2} 20,119,658 5,906,703
Tetal expenses 574095211 502,936,623
Profit before tax 2,887,733 58,799,171
Tax expense
{a) Current tax 112,161,530 261,327,942
{b) Deferred tax credit (32,742.005) (240,920,855)
{c) Tax charge relating to prior years 1,567.428 -
Profit/(loss) after tax for the year (78.099,130) 34,392,084
Otheer comprebensive income.
Items that wilk nol be reclassified to profit or loss
Remeasurements of the defined benelit plan (27,539) (91,073}
Incomie 1ax refating (0 above 9,597 39,054
Other comprehensive loss for the year (18,242) (52.019)
Tatal comprebensive intome/(loss) for the year !78,1 17.3'72! 38.34Ui065
Earnings per equity share {face value of Rs. 10/- eacl)

Basic and diluted (In Rs.} {13.62) 7.68
See accompanying notes ta the financial statements (1-37)
In terms of repon altached
Fer Deloitte Hasking & Sells LLP Forand on bebalf of the Banrd of Divectors
Chartered Accountants
Sdi- Sd- Sdi-

Vileas Bagnria Indana Prablhakara Rao Shinntanu Rohatgi
Parinar. Director Director

Place : Bangalote
Date - 3rd May 2018

DIN: 03482239
Place : New Delhi
Date : 3rd May 2018

Sdi-
Vinit Kishore
Chief Financial Officer

Place : New Delhi

DaterrInd May-2018

DIN ; 07677552

Place : New Delhi
Date : 3rd May 2018




Wipro Airport IT Services Limited
Cash Flow Statemeént for the year ended 31 March 2018
(All.amounts are’in Indian Rupees, unless atherwise stated)

Particutars Nate No. For the year ended For the year ended
.31 March 2015 31 March 2017
Cash flows.from operating activities
Profit for the year {78,099,130) 38,392,084
Adjustments for:
Depreciation expense 4 17,045 374 8,664,498
Finance cost 23 1,694,030 8,297,875
Interest incoms e {2,487,549) (2,441,536}
Unwinding of accrued incomé 0 1,951,454} (6,15Z,440)
Impairment loss on trade receivables 24 2,409,336 2,254,120
Incomme tax expense 80,986,863 20,407,087
Gain on-sale of fixed assets {net) 20 - (22,479)
19,597,430 69,399,209
Movements in working capital:
Increase in trade receivables (86,950,488) (28,411,352)
Increase.in other financial assets (59',843,776:) (10,704,292)
(Increase) decrease in other assets 51,865,924 (52,729,772)
Increase in financial liabilities 365,942,538 82,435,573
Decrease in other liabilities and-provisions {11,213,734) (19,214,534)
(Increase)/Decrease in trade payables (198,425,599) 2,742,640
Cash flows from operations 80,972,295 33,517,472
Income tax {paid)/refund (57.909.439) 50,233,762
Net cash generated by operating activities (A) 23,002,856 83,751,234
Cash-flows from investing activities
Payment for property, plant and eguipment. (8.604.471) (9,357,118)
Procesds from sale of fixed assets - 47,572
[nterest received 20 2.487.549 2.441,536
INet eash used in investing activities (B) (6,176,923) (6,868,010}
Cash flaws from financing activities
Repayment of short-term borrowings - (40,600,000)
Finance cost paid - (2.800.000)
Net cash wsed in financing activities (C) - (42,000,000)
Net increase.in cash and cash equivalents (A+R+C) 16,885,934 34,883,224
Cash and cash eguivalents at the beginning of the year 62,592,693 27,709.469
Cash and cash equivalents at the end of the year 79,478,627 62,592,693

See accompanying notes to the financial statements (1-37)
In terms of report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants'

Sd/-
Vikas Bagaria
Fanner

Place ; Bangalore
Date :3rd May 2018

For and-on behalf of the Board of Directors

Sd/-

Indana Prabhakara Rae

Director
DIN : 03482234

Place ; New Deih
Date  3rd May. 2018

Sdr-
Yinlt Kishore
Chief Financial Officer

Sdf-

Shantany Rohatgl
Director

DIN: 07677592

Place : New Delhi
Date : 3rd May 2018

Place:: New Delhi
Date :3rd May 2018



Wipre Adirport IT Services Limited
Statement of changes in equity for the year ended 31 March 2018
(All nmounts are in Indian Rupees, unless otherwise stated)

a. Equity share ¢apital

Particylars Amonnt
Balance.as at 1 April 2016 50,000,000
Changes in equity share capita! during the year (Refer note 11) -
Balance as at 3f March 2017 50,000,000
Changes in equity share capital during the year (Refer note 11) -
Ealance as at 31 ¥arch 2018 50,000,600

b Other equity

Items of other
comprehensive

Particulars Retained earnings income {loss) Tatal
Balance as al 1 April 2016 44,436,833 184,838 44,621,671
Profit for the year 38,392,084 - 38,392,084
Other comprehensive loss, net ef lax = (52,018) (52,015)
Balange as at 31 March 2017 82,828,917 132,815 82,961,736
Loss for the year (78,099,130) - (78,099,130
Other cum_pi'chcnsiw. (loss); net of tax - (18.243) (18,243)
Balance as a1 31 Mareh 2018 4,729,787 114,577 4,844,364

See accompanying notes te the financial statements {137}
In terms of report attached

For Deloitie Haskins & Sells LLP For and oo behaif of the Board of Directors
Chartered -Accountants

Sdi- 8d/-
Yikas Bagaria Indana Prabhakars Rao
Panner: Directer

DIN No.: 03482239

Place : Bangalere Place : New: Delhi
Date : 3rd May 2018 Date : 3rd May 2018
Sdi-
Vinit Kishore
Chief Financial (ficer

Plage ; New-Delhi
Date + 3rd May 2018

Sd/-
Shantani Rohatgt
Director

DIN No.: 07677592

Place ; Neiv Delhi
Date - Jrd May 2018




Wipro Airpert [T Services Limited
Nates to finaneial statements.for the year ended 31 March 2018

(ANl amounts are in Tndian Rupees, unless atherwise stated)

4, Property, Plant and Equipment
Furniture and Computers Office Vehicles Total
fixtures Equipment

Casr,
Balance as at 1 April 2016 36,076 280,501 6,092 - 272,729
Additions/ adjustnents 2465841 60,989,168 - - 63,455,009
Cisposals (25,7403 {60,739) - - (92.479)
Balance;as at 31 March 2017 2,496,177 61,132,990 6,092 - 63,635,259
Balance as at b Aprii 2017 2,496,177 G},132,990 6,092 - 63,635,259
Additions 1.044 - - 897,521 898,565
Disposals - {36.000) - - (35,600
Balance.as at 31 March 2018 2,497.221 61,096,990 6,092 §97,521 64,497,824
Accumulated depreciation
Balance as at 1 April 2016 3,108 82,376 1,228 - 86,712
Depreciation for the year 343,013 8,315,257 1,228 - 8,664,498
Disposal (8.444) {38.941) - - (67,386)
Balance as at 31 Marél 2007 342,677 8,338,691 2,456 - 8,683,824
Balance as at [ Aprit 2017 342,677 8,338,691 2,456 - 8,683,824
Depreciation for the year 643,552 15,993,756 1,228 400,838 17,045,314
Disposal - {35,999) - - (33.999)
Balance as at 31 March 2018 986,229 24,296,448 3,684 4006,338. 25,693,199
Carrying amount
As at 31 March 2017 2,153,500 52,794,299 3,636 - 54,951,435
Asat31 March 2018 1,510,992 36,800,542 2,408 490,683 38,804,625

mssvismrmmnnasenanane This section is intentionally Tefl- hlankessesssemsusssssmmme e



Wipro Airport IT Seérvices Limited
Notes to financial statements for the'year enied 3§ March 2018
(All amounts are in Indian Rupees, unless otherwise stated)

5. Unbilled Revenue
Asat Asat
31 March 2018 31 March 2017
Non-current
Unbilled revénoe . 49,887,089 47,595,197
49,887,089 47,595,197
Current
Unbilled revenue 73479522 15,927,639
73,479,522 15,927,639
6. Deferved tax assets (net)
The fotlowing is the nnalysis of deferred tax assets/ (liabilities) presented in the balance sheet:
Asat Asat
31 March 2018 31 March 2017
Deferred tax assets B 436,923,752
Deferred 1ax liabilities - (5,223,019
- 431,700,733
2017-2018 Asat Recognized in Recognised in Asal
31 March 2017 profit or foss during OC1 during 31 March 2018
2017-18 2017-18
Deferred tax assets/(liabilities) in relation to
Written dovwn value of [ixed assets {net of finance lease) 432,717,306 (432.717,3086) - -
Provision for employee benefits 552,602 (_562,29§)_ 9697 -
Provision for doubnful debts/advances 3,554,335 (3,554,335} - -
Interest on ingome tax refund charpenble to tax on receipt basis {5,223.019) 5,223,019 - -
Others 59,509 (99,50%) - -~
Deferred tax:assets (net) 431,700,733 {431,710,430}) 5,697 -
2016-2017 CAsat Recognized in Recognised in Asat
31 March 2016 profit or loss during OCI during 31 March 2017
2016-17 2016-17
Deferred tax assets/(linbilities) in relation (o
Written down value of fixed assets {net of finance lease} 187,296,544 245,420,762 - 432,717,306
Provision for employee benefits 570,542 (36,994) 39,054 552,602
Proviston for doubtfal debts/advances 2,774,226 780,106 - 3,554,335
Interest on income tax refund chargeable to fax en receipt basis - (5.223,019) - (5,223,019}
Others 99,509 - - 99.50%
Deferred tax assets {net) 190,740,824 240,920,855 39,054 431,700,733
6.1 Unrecoghized deductible temporary differen:es_
Deductible temporary differences for which no deferred tax asseds have been Asat Asat
recognised are attributable to the following: 31 March 2018 31 March 2017
Written down, value of fixed asséts (net of finance lease) i 61,128,468 -
Provision for employee benefits 571,703 -
Provision for doubtful debis/advances 3,692,330 .
interest on income tax refind chargeable 16 tax on receipt basis - -
Others 616,828 -
Deferred tax assets (net) 66.009%93= -
Note: Deferred tax asseis a& on 31 March 2018 have nat been regordedin the financials due 1o Tack of reasonable certainity that sufficient future taxable income
will be available against which such deferred tax assets can be realised. '
7. Tax Assets
As at Asat
31 March 2018 31 March 2017
Non-current
Advance income tax {net nf'pmvision far income-1ax Rs, 14,986,793 {31 March 2017 Rs. 199,738,274 50,779,838
Sie3A08 ) el ; o . s - ’ —
199,738,274 50,779,838
Current
Ingome tax refund 30,775,154 91,169,019
50,775,154 91,169,019
8, Tradereceivables
Asat As at
Unsecured 31 March 2018 3% March 2017
Trade receivables
- Considered good 371,022,886 286,481,734
- Considered doubtfal 12,679,605 10,270,269
383,702,491 296,752,003
Less: Loss atlowance for doubtful receivables (12,679,605} (10,270,269)
286,481,734

371.022.886

The Company's exposure 1o credit sisk and loss allowances related to trade receivables is disclosed innote 35.



Wipro Airpart' IT Services Limited
Notes to financial statements for the year ended 31 Mnorch 2018
{AIl nmounts are in Indian Rupees, untess oilrerwise staied)

o, Cash and cash egquivatents
Asat Asat
31 March 2018 31 March 2017
Cheques on hand - 498279
Balances with bank
~ O Current accounts 79,478,627 52094419
79,478,627 62,592,693
10, CHberassels
Asat As At
31.Marth 2018 31 March 2057
Current ]
Endizedt taxes receivebles - 26,568,928
Prepaid expenges 854,068 10,981,205
Inierest receivable an income tax refind + 15,091 940
Others 9,780 27,608
863,848 52,729,772
1, Equity share capital
-As at Asat
31 Maorcl 2018 31 March 2017
Authorised share capiial
5,000,000 (33 March 2017, 5,000,000) equity shares of Rs. 10 each 50,000,000 50,000,000
Issued, subscribed and fully paid-up share eapital _
5,000,000 (31 March 2047 ;:5,000,000) ¢quity shares of Rs. 10 each 50,000,000 . 50.000.000
50,104,001 50,000,000
lL_l. Reconcifiatien of shares eutstanling at the beginning and at the end of reporting period
Number of shares Amount
Balince as a1 1 Apsil 20 16 5,000,600 50,000,000
Add: [ssued during the year - -
Balance at 31 March.2017 £.000,000 50,080,000
Add: Issued during the year - "
Balance at 31 March 2018 5,000,000 50,000,060
112, Rights, preferences and restrictions attached fo the equity shrres:
The Company has a single class of equity shares having a par value of Rs. |0 per share. Accordingly, all aquity shares rank equally with regard to dividends and share
in the Company’s residual assets, The equity shares afe entitled 16 receive dividend ns.declared from time to time. Edch holder of an equity share i entiled 1o one
vote per share. On winding up of the Company, the bolders of equity shares will be entitled (o receive the residuz] assets of the Company, remaining aftes distribution
of all preferential amounts in proportion 10 the mumber of equity shares héld.
113, Equity shiares held by $he holding company, their subsidiaries and asseciates
’ Asat As at
31 March 2018 31 Maveh 2017
‘Number of shares Number of shares
Wipiro Limited (Holding Company) Refer Note 37 3,700,000 3,760,000
114, Particulars of shareholders holding more than 5 percent shares in.the Compuny
Asat3I March 2018 Asat31 March 2017
Name of the shareholder wldumberofshares, . % shaceshell = Mumberofshares % shagegheld,
Wipro Limited (Flolding Company) 3,700,000 T4% 3,700,000 4%
Dl International Admpont Limited formerly Knovwn as Delhi 1,300,060 26% 1,300,006 26%
International Airport Private Limited (Enterprise that exercise
significant influence)
12:  Other equity Asat As at
31 March 2018 31 March 2017
Refained earnings
Balance at the beginnimg of the year 82.961,736 44,621,671
Prafit/ {loss) attnbuteble to the owners of the company {78,099,130} 38,392,084
Other camprehensive loss, net of tax (18,242). {52,619}
‘Tetal comprebiensive prafit 4,844,364 82,961,736
13. Berrowings
Al Asat
3 March 2013 31 March 2017
Non-current
Term loan from bank - 2118223
- 2,118,223

During the year the Borrowings hias been reclassified as other lisbilities on account of repayment of bomrowings by Delhi Intemational Afrport Limited formerly
known 25 Delhi International Airport Private Limited (DIAL) and the amount- is-expected to be setiled by delivery of assets to DIAL, hence the amsunt has beens
reclassified as other liabilities,
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14, Other financial linkilities

Non-current

As at
31 March 2018

Asat
31 March 2017

Tayable for services received 50,507,323 56,044,586
Retention money 9,456,381 8,755,908
Depasits 5,289,412 4,897,604
65,253,116 69,698,098
Current
Emplovee refated payables 510,187 448,077
Deposits 72,134,365 81,954,496
Concession fee payable 353,804,074 B
Payable for services received 22934579 -
Creditor for capital goods 46,331,985 53:496,143
Cammon User Terminal Equipment (CUTE) recavery payable - 14,404,085
Others 7,670,961 117,509
5]3.386.I§= 150420.310
15, Provisions
Asat Asat
31 March 2018 31 March 2H 7
Non-current
Provision for employes benefits
Gratuity 1,167.08% 959,188
1,167,089 959,188
Cuirrent
Provision for employes benefils
Compensated absences 598,148 482,207
Gratuity 198,023 155352
Provision-for litigation - 287,531
796,171 925,090
The schedule of provisien as required to be disclosed in compliance with Ind AS 37 on Provisions, Contingen Liabzlities and.Contingeat
Assets is as under;
Asat Asat
31 March 2018 31 March 2017
At the beginning of the year 287,531 287,531
Add: Provision madé during the yéar " -
Less; Provision utilised’ written back during the year 287,531 -
At the end of the year - 287,831
Provision for litigntion: This represents provision made for probable claims arising out of pending fitigations in respect of Income-tax Act,
1961,
No such litigations exist in the current year, hence the amounts have been written off during the cutreit year.
16. Other linbilities Asat As at
31 March 2018 31 March 2017
Non-current
Aceruzd incoms on amortisdtion of,
Retention money 559,719 1,677,658
Deposits 521,639 911,799
1,481,358 2.589,457
A
Current
Unieamed revenue - 9,914,004
Statutory liabilities 5,671,833 3,554,583
Accrued income on amortisation.of:
Retention money 717,872 717,873
Depasits 390,160 390,160
Creditor for capital gobds - 843,454
6,779,865 15,420,074,
17. Trade payables
' Asat Asat

Total outstanding dues of micre epterprises and small enterprises
Total outstanding diies of efeditors olher.than micro enterprises and smail

enterprises

31 March 2018

31 March 2017

182,158,720

380,584,319

182,158,720

3B0584.319
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b

Current tay liabilities

Current tax Habilities )
fncome tax liabilities {Net of income tax asset of Rs. 55,133,085
{31 March 2017; Rs, 100,543,284}

19. Revenue from opérations

Rendering of services

20, Otler income

Inlerest income

Unwinding of accrued income
Interest income on income tax refund
Miscellanecus incameé

Gain on sale of fixed assets (net)

21, Cost of services received

Cost of services raceived

22, Employee benefits

Salaries, wages and bonus

Contribution 1o prévident and other funds (Refer note 34 (a))

Expense telated to post-employmeni defined benefit plan (Refer note 34)
Expense relnted to compensated absences

‘Staff welfare expenses

23. Finance cost.

Interest expense on finangial liabilities measured a3 amottised cost

14, Other expenses

Asat

31 March 2018

Asat
31 Maych 2017

38,183,191 338,251,565
34,183,191 338,251,565

For the year ended
31 March 2018

For the year ended
31 March 2017

569,422,606

509,690,011

569,422,606

509,190,011

For the, year ended
31 March 2018

For ihe year ended
31 March 2017

2487545 441,536
1,931,494 6,152,440
862,631 43,814,193
2,258,664 115,130
- 22479
7,560,338 52,545,783

For the .year ended
31 March 2018

For the year ended
31 March 2017

524,888,522

465,881,938

524,888,522

465,881,938

For the year ended
3 March 2018

For the year ended
31 March 2017

9.395,521 9,138,335
355,840 381,609
222,633 207,64
165,941 157,377
257,692 300,674

10,347,627 10,185,609

For the year-ended
31 March 2018

For the 'year ended
31 March 2017

1,694,030

3,297,875

1,694,030

8,297,875

For the year cided
31 March 2018

For the yeor ended
31 March 2017

Travelling end conveyance 288,142 351615
Rent 157315 488,045
Insurance 3,257,296 3,662.424
Rates.and taxes 10,228 828 167,702
Legal and professional chargés {Refer note 31} 3,652,702 2,758,667
Communication.expenses 75365 95,870
Impaisment loss on trade receivabiles 2,409,336 . 2,254,120
Miscellanedus expenses 50,680 128,260

20,119,658 9,906,703
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25. Income tax
a) Income tax recopnised in proﬁt or loss
For the year ended For the year ended -
31 March 2018 31 March 2017
Current tax )
- In respect of current.year 112,161,530 261,327,942
- In respect of prior years {462,885,098) -
(350,723,56T) 261,327,942
Deferred tax
- In respect of current year (32,742,005) (240,920,855}
- In respectof prior years 464,452,526
431,710,431 (240,920,853)
Total income fax expense recognized in current year 80,986,863 20,407,087
b) Income tax recognised in other comprehensive incomé
Far the year ended For the year ended
31 March 2018 31 March 2017
Deferred tax
Arising-on income and expenses recognised in other comprehensive income:
Ttems that will not e reclassified to profit or loss:
Remeasurement of defined benefis lizbility {asser) 9,697 39,054
9,697 39,054
r}  Reconciliation of effective tax rate
For the year ended For the year ended
31 March 2018 31 March 2017
Profit before tax 2,887,133 58,799,171
Income Tax expense caloulated at 34:61% (2016-17: 34,61%) - -
Effect on deferred tax batances due to change in income:tax rate from 34.61%to 29.21% 12,416,75C -
Effect of deductible temporary differences for which no deferred tax assets have been
recognised (Refer Note 6.1) 66,009,298 -
Others - 57,870
78,420,048 57,870
Adjustments recognised in the current yearin relation te the current 1,567,428 -
[ncome tax expénse recognrsed in _pmm or loss 70,087,476 57,870
d)  The tax rate used for the year ended 31 March 2038 and 31 March 2017 reconciliations above is the cerporate. tax rate of 34.61% payable by
corporate entities in [ndia on taxable profits ynder the Indian tax law.
¢) The income tax rate has changed from 34.61% t0:29.21% from April 1, 2018. Accordingly deferred tax lias been recognized -at the rates
applicable when the temporary differences are expected to reverse,
26,7 Related party transactions
(i) List of related parties and relationships:

Holding company:
Wipro Limited
Enterprise that-exercises significant influence:

Delhi International Airport Limited formerly known as Delhi International Airport Private Limited (DIAL)

Jointly controlled Enterprise of enterprise excercising significant inflecnce:
Delhi Duty Free Services Private Limited

Key managerial personngl

- Jasvinder Singh — Chief Executive Officer (with effect from 28 December 2016)
- Tarun Oberoi — Chief Executive Officer {tilt 3 October 2016)

- Vinit Kishore ~ Chief Financial Officer
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(ti} Transactions with related parties

Huolding company
Cost of services réceived
Amounts paid by the holding company on behalf of the Company :-

For the year ended
31 March 2018

For the year ended
31 March 2017

524,388,522

465,381,938

Reimburseriient of expenses 62£,225 235412
Property, plantand equipment - 6,580,775
Rent. 36,000 36,000
Interest on short term borrowing - 2,000,000
Short-term borowing repaid - 40,000,000
Enterprise that exercises significant influence
Rendering of services 566,272,606 509,190,011
Impairment loss on trade receivaliles 256,282 2,107,220
Jaintly controlled Enterprise of enterprise excercising significant influence;
Endcustomer billing 4,073,491 4,585,499
Key managerial persennel
Salaries, allowances and provident fund {refer (a) below}
Tarun-Oberoi ' - 1,152,406
Vinit Kishere 3,078,208 2,677,548
Jasvinder Singh 3,661,796 649,592

ted absences rel

{a) These amounts do nat inclide provision for pratuity and comp
determined for the Company as a whaole,

ing to the key managerial personnel ‘a5 the some are actuarially

®)

(©

(i}

As per the master service apreement executed by the Company with DIAL, the Company.shalt cither-pay a concession fie to DIAL in case the receivable
from billings is higher than the agreed subsistence levei or receive a premivm from DIAL in case the agreed subsistence level is higher than receivable from
billings. During the year ended 31 March 2018, the Company has a payable.amoint toward concession fee to DIAL of Rs, 363,804,074 (31 March 2017:
billed to DIAE. & premium of Ks. 47,447,958),

As.per the Master Sérvice Ajn (MSA) e d by the Company with DIAL, CUTE recovery refers 1o amount received from DIAL on account of
trade recefiable from Airlines (relating 1o cute service charges) outstanding for a period exceeding the period defined within MSA. Similarly, CUTE
recovery payable to DIAL refers to amount to be refunded to DIAL on dccounit of substiquert recoveries from the Ajrtiies for CUTE services. Aecordingly,
s 2t 31 March 2018, Rs. 12,465,824 relates to CUTE recovery receivable fiom DIAL (31 March 2017: Rs, 14,404.085 telaies 10 CUTE tecavery payable
to DIAL).

Outstanding balantes and commitments as at the end of the period
Asat As.at
31 March 2018 31 March 2017

iTolding Company

Trade payables 152.330,507 360,243,757
Other non-current financial liabifities - Payable for services:received 50,507,323 56,044,586
Other current financial-fiabilities - Payable for services received 22,934,579 -
Other cument financials liabilities ~ Creditor for capital poods 46,331,985 52,512,760
Other current assets ~ Prepaid expenses B 9,914,002

Other Commilmeiits

« Estimated amount of commitmérst. mads under Operation and Maintenance Agrecments 882,157,010 1,283.056,347

Enterprise that exercises significant influénce

Other current liabilities ~ Ungarmed revenue - 9,014,004
Current financiat assets- Unbilted Tevenue 70,329,523 15,927,639
Non current financial assets - Unbilled revenue 49,887,089 47,595,157
Other current lisbilities - Others 2,118,223 -
Other current financial Habilities ~ DAL concession fee payable 363,804,674 -
Trade receivables
- CUTE recovery receivable 12,465,824 -
- Other Trade receivables {jzross of provision for doubtfuf receivables of Rs. 2,363,501
(31 March 2017: Rs. 2,107,220)} 2,363,501 7487834
CUTE recovery payable - 14,404,085
Jnintly.contralled Entecprise.of enterprise.excercising significant infl
Trade Receivables 300,045 -
Key managerinl personnel
Employes related payables
Vinit Kishore 191,082 178:392
Jasvinder Singh 254,931 196,866
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27. De-recognition of financial assets:

The Company hias applicd the principles of Indian Accounting $tandard (Ind AS) - 109, Financial Instruments, for de-recognition of certain financial assets and
financial tiabilities, as per the Companies (Indian Accounting Standards) Rulés, 2015 notified iinder Section 133 of the Act.

In Décember 2009, the Company had entered into a Ttansaction Agreement with Infrastructure Develepment Finance Company Limited (IDFC). Simultanzously,
the Company, DIAL,IDFC and Wipro Limited entéred into n Consent 2nd Acknowledgement Ayreement (“Consent-Agreement™) to protect/provide certain rights
to IDFC under the Transaction Agreement: As per the Transaction Apreement, thie Company securitized the finance lease recejvables from DIAL and received a

-sum of Rs. 35,000,000,000 from IDFC,

The Company had ¢otered into a Master Service. Agreement {“MSA™) with DIAL in Ociober 2069 to provide hardware, software, eperation-and maintensnce
services. Pursuant 1o the MSA, the Company has feased assets agpregating to Rs. 4,997,881,777 4ill 3} March 2018 {31 March 2617: Rs, 4,997,881,777) 1o
DIAL. The Company determined that the lease armangement qualified as finance lease and accordingly recorded finance lease receivables.

‘Based on the terms of MSA, the Transaction Agreement, the Consent Agreement and rélated amendments to these agreements, the Company de-tecognized the

finance lease receivables from DIAL and borrowings from IDFC apgrepaing te Rs. 4,997,881,777 till 31 March 2018 (31 March 2017: Rs. 4,597,881, 777) in
accordange with ind AS 109,

The interest income cn the feased assets and interest expense on IDFC are also presented in the financial statements on-a net basis,
Tatal outstanding to IDFC as on 31 March 2018 is Rs. Nit (31 March 2017: Rs. 807,585,126).

28 Earnings per equity share
For the'year ended For the yearended
31 March 2018 31 March 2017
Profit/ (Lass) for the year attributable to equity shareholders (78,099,130) 38,392,084
Weighted average number of equity shares outstanding during the year 5,000,000 5,000,000
the peried (face value Rs. 10 pershare)
Basic and diluted eamings per share {Rs.) {15.62) 7.68
29, Capital and other commitments
Asat Asat
31 March 2018 31 March 2017
Estimated amount 6f commitment made under Operation and Maintenance. Agreements 1,454,171.673 1.616,302,149
1,454,171,673 1,6£6:302,149
30, Contingent liakilities
Al at Asat
31 March 201§ 31 March 2017
-Claims-against the Company not acknowledged as debis: )
- Interest demand frotn service tax autherities 6,676,638 6,676,638
6,676,633 6,676,638
During the year 2015-£6, the Company had-received & demand order. for interest of Rs. 6,676,638 computed on availment of 100% cenvat credit on capital goods
in the first. year of purchase itself during the financial years 2010 ~ 2011 and 201 i ~2012. The service tax department had comended that the Company should
have availed cenvat credit of 50% in the first year and balance 50% in the second year of porchase/ transfer of capital assets from Delhi International Airport
Limited formerly known as Delhi International Airport Private Limited. The Cempany bad filed an appeal against the said order and believes that the outceme in
respect of the matter will be'in favour of the Company-and accordingly, no provision has been considered in this regard.
31. Auditor’s remuncration (included in legal ang prefessional charges) *
For the year ended Far the yearended
31 March 2018 31 March 2017
Statutory audit fee 750,000 600,000
Limited review of quarterly results 350,600 300,000
Other audit services 30,000 150,000
o ' o o 1,150,000 1,050,000
* does not include service tax/GST and out of pocket expenses,
32, Operating leases

The Company has taken 2n.office premise and vehictes.for employees under operating leases. The lease for office premise typically runs for a period of one yesr,
with an option 10 renew the lease after that period and the lease for vehicles nypically runs for a periad of twe fo five years.
‘The lease.rentals in relation o vehicleshave heen presersted til} 30 June 2017, as the vehicles were purchased by the Company on July 1, 20£7.

Minintum lease rentals chargged to the statemert of profit and Joss under cancellnbie operating leases is as under;

For the year ended For thé year énded

31 March 2018 3i Mareh 2017

Office premise 36,060 27,135
Vehicles 121,255 188,295

157315 215430
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33. Disclosures required under Section 22 of the Micro; Small and Medium Enterprises Development Act, 2006

Particulars For the year ended For the year ended
31 March 2018 31 March 2017

(i) Principal amount remaining unpaid to any supplier as-at the end of the reporting period - -

{iit) Interest due thereon remaining unpaid 1o any supplieras at'the énd of the reporting. period

(iii} The-amount of interest paid along with the amounts of the payment made to. the supplier

beyond the appointed day . .

(iv} The amount of interest due and

payable for the period - .

(v) The amount of interest acerued and remaining unpaid at the'end of the reposting period E B

(vi) The emount of fisrther interest due and payable even in the succeeding year, until such date
when the interest dues as above are actually paid

34, Employee benefits

{a

—

Defined cantribution plans

Thie Campany makes contributions, determined as a specified percentage of employees’ salaries, in respect of qualifying empleyees towards Provident
Fund, which is @ defined contrbution plan. The Company has no obligations other than to make the specified contributions, The contributions are charged
to. the. Statement of Profit and Loss as they accrue, The amount recognised as dn expensé towards contribufien to Provident Fund for the period
agpregated to Rs. 355,840 (31 March 2017: Rs.'381,609).

(b) Defined benefit plans

{i

=]

‘General description - The Company eperates a gratufty plan wherein every employee is entitled to a benefit equivalent 6 15 days salary (inchedes
deamess allowance) tast drawn for each completed year of service, The same is payable on terznination of service, or réticermnent, or death, whickever is
earlier. The benefit vests after five years of continuous servige. Gratuity benefits are valued in accordance with the Payment of Gratuity Act, 1972.

These plans typically expose the conipany to scturial risks such as interest rate risk, longevity risk and salary risk.

Intérest rate risk A decrense in the bond interest rate will increase the planned liabilities

Longevity tisk The present value of the defined benefit plan liabitity is caiculated by reference to the best cstimate of the
morality of planned participanis both during and afler the employment. Ansinerease in the life expentncy of the
planned participants will inérease the planned fiabilities,

Salary risk The present value of the défined benefit plan liability is calcatated by reference ta the future salarics of planned
participants, Assuch an iricréase in salary of the planned participants will increase the planmed liahilities,

(iiy The amounts recognised in the bafance sheet and the movements in the net defined benefit obligation over the period areas follows;

Ag at Asat
31 March 2018 31 March 2017
Present value of obligation as at the beginiing of the year 1,114,540 1,111,884
Current service cost 136,256 129,782
Interest expense. 26,377 77,832
Total amount récognised inprofit or loss 222,633 207,614
Remeasureminis.on the net defined bencfi liabiliyy:
Actuarial (Gain)/oss from changes in financial assumptions (64,035) 51,469
Actuarial losses from cxperience adjustmenis 91,974 39,604
Total amoeunt recognised in elher comprehensive income 27!939 91,073
Benefit payments - (296.031)
Present value of obligation as at the'end of the period 1,365,112 1,114,540
(iii) The significant actuarial assumplions were as follows:
Asat Asat
31 March 2018 31 March 2017
DiSEait vale iy 7.25% 7.00%
Future salary increase {p.a) 8.00% 8.00%
Retirement-ape 58 years 58 years
Mortality table [IALM 2006-08 nitimate [ALM 2006-08 riltimate
Withdfawal rate (p.n.) 13% 15%
Weighted average duration of defined benefit obligation 18 years 19°years

The Company assesses the assumptions with its projected lonp-term plans of grewth and prevaleat industry standards. The estimate of future salary

(iv) The Company éxpécts to make.a conttibution of Rs. 146,038 {31 March 2017; 136,965) to the defined benefit plan during the next financial year,
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{v) The sensitivity of the defined benefit obligatian to changes in the weighted principal assumptions it as follows:
For the year ended For the year ended
31 March 2018 31 March 2017
Discount rate (1% increase) {1,289,218) (1,050,264)
Discount rate (1% decrease) 1,448,727 1,186,171
Fuiure satary growth (1% increase) 1,447,745 1,184,785
Future salary growth (1% decrease) {1,289,280) (1,050.264)
Autrition movement (#% increase} (1,363,189} (1,109,927}
Attrition movement { £% decrease) 1,367,185 1,119,495
The above sensitivity analyses are based on a change in an assumption while holding ali other assumptions constant. In practice, this s unlikely to
The methods and types of assumptions used an prepanng the sensitivity analysis did not change compared.to the prior period.
35. Finaccin instrument - Fair value and risk management
A, Capital Management
The Companys objectives when managing capital are 1o;
- safeguard their sbility to continue as a going eoncer, 5o that they can continue to provide returns for shareholders and benefits for other
stakeholders, and
- maintain an cplimal capital strueture to reduce the cost of capital.
The capital structure of thé Company consists of total equity: The Company is not subject to any extemally smposed eapital requirements,
The Company cbiains barrewings for procuring assets which are subsequently leased to Delhi Intemnational Airport Limited, formerly known as
Delhi Internatiorzl Airport Private Limued (DIAL). (Refer Note 27). The loari from DFC has been fully repaid during the year and the Company
does not hold any borrowings a5 on March 31, 2018,
The Company’s reviews the capital structure on a regular basis. As part of this review, the Company considers the:cost of capital, risks associated
with each class of capital requirements and maintenance of adequate liguidity
B. Categories of finoncial instruments
As at Asat
31 March 2018 31 March 2017
Financial assets measured at amortised cost
Trade receivables 371,022,886 286,481,734
Cash and cash equivalents TOAT8,627 62,592,693
Other financial assets 123,366,611 §3.522,835
573,868,124 412,597,263
Asat Asat
31 March 2018 31 Maréh 2017
Firancial Yiabilities not mensured at amortised cost
Borrowings - 2,118,223
Trade payables 182,158,720 380,584,319
Other financiat iabilities 578,639,267 220,118,408
760,797,987 602,820,950
C. Financial risk management
Thé: Cotnpany may have exposure Lo the following risks arising from financial instruments:
- Credit risk
- Liquidity risk
- Market risk
1) Risk management framework

The Company”s Chief Finance Officer has overall responsibility for the establistunent and oversight of the Company s risk management
framework,

The Company conducts yearly risk assessment activities to identify and analyse the risks faced by the Company, to set appropriate nsk limits and
controls and to monitor risks and adherence to-such limits. Risk management system is reviewed regulorly to reflect changes in market conditions
and the Company's activities. The Company, through its training and management standards and procedures, aims o maintain a disciplinéd and
‘gonstnictive control environment in which 21l employees understand their roles arid cbligations,

‘The. Company has a system in place to ensure identification of risks-and pesiodic.assessment of such risks is carried out. The Board.of directors
periodically monitor the risk assessment.
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i)

ili}

Credit risk

Credit risk refers to the risk that a counterparty will defaull on its contractual ebligations resulting in financiat loss to the Company. The Company,
has adapted a pelicy of anly dealing with creditworthy counterpartics end obaining sufficient collateral, wherever appropriate, as a.means of
mitigating the risk of financiat loss from defaults.

The credit risk dn figuid funds is limited because the counterparties are banks with high credit-ratings assigned by intemational credit-rating
‘agencies.

Trade recéivables

Customer credit sisk is managed as per the Company ‘s establishied policy, procedures and coritrols refating 10 the cisstomer credit risk management,
which inter alin involves obtaining credit appravals, establishing credit fimits and continuously monitoring the credit worthiness of customers to
which the Comipany grants crédii terms in the nammal course of business

The Company’s trade receivables are typically unsecured. However, as per the-Master Service Agreement {MSAY executed by the Company with
DIAL, receivables on actount of CUTE billing te customers exceeding a specified outstanding period is recovered from DIAL.

Further, as regards non-CUTE billing to customers, the Company foliows a practice of obtaining collateral security fram customers in'the form of
bank guarantee or security depesit, which may be adjusted by the Company in case of payrment defaults by customers,

On adoption-of Ind AS 109; the Company uses expected credit Ioss model to assess the impairment [oss on trade seceivables. The Company uses a
provision matrix 1o.compute the expected credit loss allowance for trade receivables. The provision matrix takes into ac¢ount historical experience
with customers, Based on the past experience, the management considers ihat in 2ddition to the expected credit ioss based on a pravision matrix,
the Company identifies old dues punding With custoriers on account of ongoing disptes and adequately recognises loss allowance against such
disputed dues.

The age of trade-receivables (gross carrying amount) at the reporiing date was:

Particulars As at As at
31 March 2018 31 Maxch 2017
Not due 130,329,625 75,814,319
1-90 days 97,911,549 38,523,680
118G days 44,871,058 60,912,932
18i-365 days 33,663,138 78,517,720}
1-2 years 47,396,049 28,383,080
2-3years 18,442,307 7,674,553
More than 3 years 1%,097,777 6,528,677
Total 383,702,491 296,752,003

Bovement in the allewance for impairment in respect of teade receivables :
Particulars

Balance at the beginning of the year
Impairment loss recognised
Balance ait the end of the year

Far the year ended
31 March 2018

Far the year ended
31 March 2017

10,270,269 8.016,149
2,409,336 2,254,120
12,679,605 10,270,269

Bank balances with banks

Credit risk from balances with banks (s managed by the Company's finance department as per Company's policy. Investment of surplus funds aie
made only. with approved counterparties and within credit fimits assigned to cach counterparty. Counletparty credit limils are revigwed by the
Company's Beard ‘of Directors oni an annual basis, and may be updated thiroughout the year subject to approval of the Company’s Beard of
directors. The limits are set ta minimise the concentration of risks and therefore, mitigate firancial loss through counterparty s potentiak-failure to
make paymients )

Liquidity risk

Liquidity risk is'the risk that the Company will encounter difficutty. in mesting the obligations-asseciated with its financial liabilitics that are settled
by delivering cash or another finangial asset. The Company's approach to managirg liquidity is to ensure, as Far-as possible, that it will have
sufficient liquidity to meet its liabilitics when'they are due, under both normat and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’s reputation,

The Company aims to'maintain the {evel of its'cash and cash equivalents in excess of expected cash outflows'on financial liabilities (other than
trade payables) over the next six nionths. The Company also moniitors the tevel of expected cash inflows on trade receivables and loans tagether
with expected cash vutflows on trade payables and other financial lisbilities. This excludes the-potential impact of extreme circumsiances thal
cannot reasonably be predicted, such as natural disastecs,

In addition; Company also has got sanctioned cash eredit limit of 30,000,000 from bank, Tmerest-is payable-at MCLR 3% {31 March 2016:
MOLR + 2%: | Aprit-2015: MCLK + 2%},

Ex} .10 liquidity.rigk

The fotlowing are the remaining contraciual maturitios of financial linbilities at the reporiing date. The amounts are gross and undiscounted, and
inelude estimated intérest payments and include the impact of netting agreements.
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iv)

36

37,

Az at 31 March 2018
Contractual eash flows

Carry:ng Total 6 manths or 6-12 months. 1-2 years 2-5 years More than 5
amount less years
Non-derivative financial linbilities
‘Bormowings ' - - - - - B -
Trade payables 182,158,120 182,158,720 182,158,720 - - - -
QOther financial liabilities 578,619,267 581,544,868 418,317,207 - - 163,227,661 -
760,797,087 763,703,588 600,475,927 - - 163,227,661 -
As'nt 31 March 2017
Contraciual cash flows
Carrying Total 6 manths pr 6-12.months 1-2 years 2.5 years Morethan §
ambunt loss Yenrs
Non-derivative financial liabilities
Bormowings 2,118,223 2,251,171 - - 2207 - .
Trade payables 380,584,319 380,584,319 380,584,319 - - - -
Other financial liahilities 220,118,408 224,718,030 69,067,563 - " - - 155,650,476
‘602,820,950 607,513,529 449,651,382 - 2211171 - 155,650,476

Market risk

Masket risk is the risk of Toss of future eamings, 10 fair values or. to future cash flows that may result from s change in the price of a financial instrument, The value of
a financiaf instrument may change. as s result of changes in the interest rates, foreign currency exchange rates and other market changes that affeét market risk

Sensitivé insimiments,

~ Currency risk
The'Company is not exposed to currency risk as thie financial assets and financial liabilitics of thé Comipany are not denominated in foreign currency.

- Interest risk
Interest rate risk is the cisk that the fituré cash fows of a financial instrument wili-fluctudte because of changes in market interest rates, The Company does not have

‘any exposure te the risk of chanpes in market interest rates as the Company’s borrewings are at fixed interest rates.

Fair value of financial nssets and financial liabilities thot are not measured at fair value (but fair value disclosures are-required)
The directors consider that the carmying amounts of firancial assets and financial liabilities recognised in the financial statements that are no¢ measured at fair value
approximate their fais values,

Sepment reporting

‘Operating segments. are reported in a manner consistent with the internal reposting provided to the Chief Operating Decision Maker (CODM). The CODM is

considered to be the Board of Directors who makes strategic decisions and is responsible.for alldcating resourcés and assessing performance of the operating
segments. As the Company's business aetivities Talls within a single operating segment and is a sinple geopraphical segment, the disclosure requirements of Ind AS-
108 “Segment Reporting™ are not applicable:

Subsequent events

On April 5, 2018 the Company has executed Addendum 2 to the Joint Venture Agreement with Belhi Internationat Airport Limited formerly known as Delhi
Intemational Airport Private Limited, Antriksh Softtech Private Limited and Wipto Limited, wheretry Wipro Limited has sold 3,150,000 shares, equivalent to 63% of
its sharcholding in the Compary to Antriksh Solttech Private Linited for a consideration: of Rs, 31,500,600,

In terms of report attached

For Déloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Charteréd Accountants
5d- 8- _ Sar-
Vikas Bagaria Indana Prabhakara Ran Shantaru Rohatgi
Partner Director Directar

o o ) o ) DN+ 03482239 ) DIN : 07677592
Place : Bangaiore Place : New Delhi Place : New Delht
Date- : 3rd May 2018 Date . 3rd May 2018 Date : 3rd May 2018

8d/-

Vinit Kishore
Chief Financial Officer

Place ;' New Delhi .
Date -: 3rd May 2018
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1.

<,

Company overview

Wipro Airport IT Services Limited (‘the Company’) was incorporated o October 22, 2009 under the Companies Act,
1956. The Company is demiciled and headquartered in India. The registered office of the: Company is at Doddakannelli,
Sarjapur Road, Bangelore 360035, The Company’s 74% equity shares are held by Wipro Limited (the holding company)
and 26% equity shares:held by Delhi International Airport Limited formerly known as Delhi Intémational Alrpoit Private
Limited ("DIAL"). (Refer Note 37)

The Company was primarily fored to render. services such as designing, deploying, maintaining information and
communication technology infrastructure and applications for identified airports and atrport specific information
technology architecture.
Basis of preparation
Statement of compliance
These financial statements have been prepared in accordance with Indian Accounting Standards (‘Tnd AS") as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the “Act’)

and other relevant provisions.of the Act,

The accounting policies followed in preparation of financial staternents are consistent with those followed in the
preparation of annual financial statements for the year ended 31 March 2017

Details of the Company’s accounting policies are included in note 3,

Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which i$ also the Company’s functional currency.
Basis of measurement

The financial statements have been prepared.on the listorical cost basis except certain financial assets and liabilities
that are measured at amortised cost,

Use of estimates and judgements

In preparing these financial-statements, management has made judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions. to accounting estimates are
recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant éffects on the
amounts recognised in' the financial statements is included in the following notes:

 Note 3(a)(iii) and 4 — measurement of usefu! life of property, plant and equipinent

* Note 3(c}, 22 and 34 — measurement of defined benefit obligations, key-actuarial assumptions
s Note 3(f) and 30 — provisions and contingent liabilities

*  Note 3(g) and 25 — Income taxes

* Note 35 ~ fair value measurement of financial assets and liabilities
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& Measurement of fair values

A number of the Company’s accounting policies. and disclosures require the measurentent of fair values, for both
financial assets and liabjlities.

Fair valugs are categorised into different levels in a fair value hierarchy based on the inputs tised it the valuation
techniques as follows.

s Level 1: quoted prices (unadjusted) in active markets for identical assets or liabitities,

¢ Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e, derived from prices).

» Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or-a liability, the Company uses observable market data as far as possible.

If the inputs used fo measure the fair value of an asset.or a liability fall into different levels of the fair value hierarchy,

then the fair vdlue measurement is categorised in its entirety in the-same level of the fair value hierarchy as the lowest

level input that is significant to the entire measurement,

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.

Further information about the assumptions made in measuring fair values is in¢luded in the following note;
e Note 35 - financial instruments.

3. ‘Significant accounting policies
a.  Property, plant and equipment.
i) Recognition and medsurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, fess
accumulated depreciation and accumulated impairment josses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any diréctly atfributable cost of bringing the
item to its working condition for its ‘intended use-and estimated costs of dismaniling and removing the item and
restoring the site on which it is located.

If significant parts of an jtem of property, plant and equipment have different useful lives, then they are accointed for
s separate-items {major componehis) of property; plant and equipmenit. ’

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.
i) Subsequent expenditure

Subsequent expenditure i5 capitalised only if it i$ probable that the future economic benefits associated with the
expendifure will flow to the Company.

iify Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over
their estimated useful lives using the straight-line method, and is recognised in the statement of profit and loss,

The-estimated-usefullives-of-items-of-property;-plant-and-equipment-for-the-current-and-comparetive- periods-are-as

follows:
Asset Management estimate
of useful life
Furniture and fixtures 310 526 years
Office equipments 5 years
Computers 2 10 3.86 years
Vehicles . 1102 years
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Depreciation methed, vseful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate. Based on internal assessment and consequent advice, the management believes that its estimates-of useful
lives as given above best represent the period over which management expects 1o use these assets,

Depreciation on additions (disposals) is provided on-a pro-rata basis i.e. from (upto) the date on which asset is ready
for use (disposed off).

b.  Leases

i

i)

Determining whether an arrangement contains a lease
At inception of an arrangement, it is determined whether the arrangement is or contains a lease.

At inception or on reassessment of the afrangement that contains & lease, the paymients and other consideration
required by such an arrangement are separated into those for the lease and those for other elements on the basis of
their refative fair values. If it is concluded for a finance lease that it is impracticableto scparate the payments reliably,
then an asset and a liability are recognised at an amount equal to the fafr value of the underlying asset. The liability is
reduced as payments are made and an imputed finance cost on the liability is recognised using the incremental
borrowing rate.

Assets held under leases

Leases that transfer to the Conipany substantially. all the risks and rewards of ownership are classified as finance
leases. The leased assets are meastred initially at an amount equal to the Tower of their fair value and the present value
of the minimum lease payments. Subsequent to initial recognition, the assets are accourted for in accordance with the-
accounting policy applicable to similar owned assets,

Assets held under leases that do not fransfer to the Company substantially all the risks and rewards of ownership (i.e.
operating leases) are not recognised in the Company's. Balance Sheet.

ifi} Lease priyments

Payments made under operating leases are generally recognised in profit or Joss on a straight-line basis over the term
of the lease unless such payments are structured to increase in line with expected general inflation t0 compensate for
the lessor’s expected inflationary cost increases.

Lease incentives received are recognised as an integral part of the total lease expense over the term of the lease.
Minimum [ease payments made under finance leases-are apportioned between the finance charge and the reduction

of the owtstanding liability. The finance charge is allotated to each périod during the lease lerm.so as to produce a
constant periodic rate of interest'on the remaining balance of the liability.

¢.  Employee benefits

)

]

Short-term employee benefits

Short-termt employee benefit obligations are measured on an undiscounited basis and are expensed as the related
service is provided. A liability is recognised fot the amount expecied to be paid, if the Company has a present legal
or constructive obligation to pay this amount as 2 result of past service provided by the employee, and the amount of
obligation can be estimated reliably.

Defined contribution plans

A definted coniribution plan is a post-employment bénefit plan under which an entity pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. The Company makes specified
monthly contributions towards Government administered provident fund. Obligaticns for contributions to defined
contribution plan is recognised as an employee benefit expense inprofit or loss in the periods during which the related

services are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund ora reduction in future payments is
available,
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i} Defined benefit plans

A defined benefit plan is-a post-employment benefit pian other than a defined contribution plan. The Company’s net
obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employees
have earned in the current and prior periods, discounting that amount and deducting the fair valug of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary vsing. the projected unit
credit methed.

Remeasuréments of the net defined bénefit iiability, which comprise actuarial gains and losses are recognised in OCL
The Company determines the net interest expense (income) on the net defined bencfit liability (asset} for thé-period
by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to
the then-net defined benefit liability {asset), taking into account any changes in the net defined benefit liability (asset)
during the period.as a result of contributions and benefit payments. Net interest expense and other expenses related
to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a planis curtailed, the resulting change in benefit that relates to past
service (“pastservice cost’ or ‘past service gain®) or the gain or oss oncurtailment is recognised immediately in profit
or los§, The Company fecognises gains and [osses on the settlenient of a defined benefit plan when the séttlement
oceurs.

iv} Other long-ternr employee benefits.

The Company’s net obligation in respect of long-term employee benéfits other than post-employment benefits is the
amount of future benefit that employees have earned in return for their service in the current and prior periods; that
benefit is discounted to determine its present value. The obligation is measured on the basis of an annual independent
actuarial valuation using the projected unit credit method. Remeasurements gains or fosses are recognised in profit or
loss in the period in which they arise.

Revenue recognition

Revénue from maintenance contracts is recognized ratably over the period of the contgact on straight-line basis over the
specified period unless some other method better represents the stage of completion.

Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company at the exchange rates
at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange-rate at the reporting date, Non-monetary assets and liabilities that are measured at fair value in a foreign
currency are translated into the functional curréncy at the exchange rate when the. fair vatue was determined. Non-
monetary assets and liabilities that aré measiired based on historical ¢ost in a'foreign currency are translated at the
exchange rate at the date of the transaction. Exchangé differences are recognised in profit or loss, except exchange
differcnces arising from the translation of the equity investments which are recognised at fair value through OCI
(FYOCD

There are no foreign curtency transactions during the years ended 31 March 2018 and 31 March2017.
Provisions and contingent liabilities
A provision is recognized if; as a'resuft of a past event, the Company has a presentlegal or constructive obligation-that

can be estimated reliably, and it is probable that an outflow of economic benefits will be requiired to settle the obligation.
Provisions.are.determined.by.discounting-the.expected-luture.cash:flows.at.a.pre-lax. rate.that.reflecis.current. market

agsumptions of the time value of money and the risks specific 1o the lability. The unwinding of discount is recognized
as finance cost. Expecled lidure operating losses aré not provided for,

The anjount recogaized as a provision is the best estimate of the consideration réquired 16 settle the present obligation
at reporting date, taking into account the risks and uncerlainties surrounding the obligatien,

When-some or aH of the economic benefits required to settle a provision are expected 1o be recovered-from a third party,
the receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the amouat of
the receivable ¢an be measured reliably.

A provision for onerous contract is measured at the present value of the lower of the expected cost of terminating the
contract and {he expected net cost of continuing with the contract,



Wipro Airport IT Services Limited
Notes to financial statements for the year ended 31 March 2018
(All amounts are in Indian Rupees, unless otherwise stated)

Contingent liabililies are possible obligations that arise from past everits and whos¢ existence will only be confirmed by
the occurrence or non-oecurrence of ene or mare future eveits not wholly within the control of the Company. Where it
is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the
obligation js. disclosed as a contingent liability, unless the probability of outflow of economic beriefits is Femote.

g. Income tax

Income tax comprises current and deferred tax. [t is recognised in profit or loss except to the extent that it relatesto o
business combination or to an item recognised directly in equity or in other comprehensive income.

i} Current tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or
paid to the taxation authorities based on the taxabte income for the pericd. The tax-rates and tax laws used to compute
the current tax amounts are those that are enacted or substantively enacted as at the reporting date and applicable for
the period. The Company offsets current tax assets and current tax labilities, where.it has a legally enforceable right
'to set off the recognized amounts and where it intends either:to settle on a net basis, or to realize thé asset and liability
simultaneously,

i) Déferred tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabitities are
recognized for deductible and taxable temporary differences arising between the tax base of assets-and Habilities and
their carrying-amount in-financial statements.

Deferred income tax assets are recognized to the extent it is probabile that taxable profit will be available against which
the-deductible temporary differences and the carry forward of unused tax credits and uriused tax losses can be utilized,

Deferred inconie tax liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset
to be utilized,

Deferred incomie tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the asset is reatized or the lability is settled, based on tax rates {and tax iaws) that have been enacted or substantively
enacted at the reporting date.

The Company offsets deferred income. tax assets and liabilities, where it has a legally enforceable right to offset
current tax assets against current tax liabilities, and they relate to taxes levied by the same taxation authority on-either
the same taxable entity, or on different taxabte entities where there is an intention to settle the current tax liabilities
and assets on a'net basis or their tax assets and liabilities will be realized simultanéously.

h.  Earnings pér share (EPS)
The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares, Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares. outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributahle to
ordinary shareliolders and the weighted average number of ordinary shares outstanding after adjusting for the effects of
all potential dilutive ordinary shares,

i. Financial instruments

&) Recognition and initial measurenient

Trade receivables are initially recognised when they are originated. Al other financial assels and financial liabilitiés
are. initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair vatue plus, for an item not at fair value through profit

atid 1653 (FV TPLY, Wansaction costs that dré direcily aitri butablE 10 1t acquIsItion Or (ssue;
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i} Classification and snbsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at:
- amortised cost;
- at fair value through other comprehensive income; of
- atfairvalue through profit or joss

Finaneial dssets are not reclassified subsequeént to their inifial recognition, except if and.in the period the Company
changes its business inodel for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:
- the asset is held within a business model whose objéctivé i5 10 hold assets to collect coniractual cash flows;
and
- the contractual terms of the financial asset give rise on specified dates to cash flows. that are solely payments
of principal and interest on the principal amount cutstanding,

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:
- theassetis held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and
- the contractual terms of the financial asset give rise oti Specified dates to cash fiows that are solely payments
of principal and interest on the principal amount outstanding.
The Company does not have any financial assets within this category.

On initial recognition of an- equity investment that is not held for trading, the Company has elected to present
subsequent changes in the investment’s fair value in OCI (designated as FVOCI ~ equity investment). This election
is made on an investment- by- investment basis. The Company does not have any financial assets within this category.

All financial assets not classitied as measured at amortised cost or FVOCI as described above are measured at FV'TPL.,
The Company does not have-any financial assets within this category,

Financial assets: Subsequent measurement and gdins and losses

Financial asséts at| These asséts are subsequently measured at fair value. Net gains and losses,
FVTPL including any interest or dividend income, are récognised in profit or loss.

Financial assets at| These assets are subsequently measured at:amortised cost using the-effective
amotised.cost’ interest method. The amortised codt is reduced by impairment losses. Interest
income, foreign exchange gains and Jossés and impairment are récognised in
profit or loss, Any gain or loss gn derecognition is recognised in profit or loss.

Debt investments at| These assets are subsequently measured at fair value, Interest income under the
FVOClL effective interest method, foreign exchange gains and losses and impairment
are recognised in profit or loss. Other net gains and losses are recognised in
OCI. On derecognition, gains and losses accurnulated in OCI are reclassified to
profit or loss.

Equity investments at| These assets are subsequently measured at fair value, Dividends are recognised
FVQCI as income in profit or [oss unless the dividend clearly represents a recovery of
part of the cost of the investment. Other net gains and losses are recognised in
OCFH and are not reclassified to profit or loss.
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Financial fiabilities: Classification, subsegquent medasurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial labitity is classified as at
FVTPL if it is classified as held- for- trading, or it is a derivative or it is designated as such-on initial recognitibn,
Financial liabilities at FYTPL are measured at fair value and net gains and losses, including any interest expense,
are recognised in profit or loss; Other findncial liabilities are subsequertly measured at amortised cost using the
effective interest method. Interest expense.-and foreigh exchange gains and losses are recognised in profit or loss.
Any gain or loss on derecognition is also recognised in profit or loss. The Company does not have any financial
labilities under the category of FVTPL.

itf) De-recagnition
Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, ot it transfers the rights to receive the contractual cash flows in-a transaction in which substantialty alt of the
risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor

retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either
all or substantialiy all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Finarnicial liabilities

The Company derecognises a financial liability when its contractual obligations are-discharged or cancelled, or expire.
The Company atso derecognises afinancia) liability when its terms are modified and thé cash flows.under the modified
terms are substantiatly different. In this case, a new financial liability based on the madified terms is recognised at
fair valiie, The difference bétween the carrying amount of the financial liability extinguished and the new financial

lizbility with modified terms is recognised in profit or loss.

iv

-

Qifsetting

Finanéiaf assets and financial liabilities are offset and the net.amount presented,in the balance sheet when, and only
when, the Company currently has a legally enforceable right to set off the amounts-and it intends either to settle them
on a net basis or to realise the asset and settie the Hability simultaneously.

IR Impairment
i) Impairment of financial instruments.
Thie Company recognises loss allowances for expected crédit loss on financial asséts measured at amortised cost.

The Company measures loss allowances at an amount -equal to lifetime expected credit josses, except for the
following, which are measured as 12 month expected credit losses:
- bank balances for which eredit risk (i.e. the risk of default occurring over the expected life of the financiat
instrumerit) has not increased significantly since initial recognition,

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.
Lifetime expected credit losses are the expecied credit losses that result from all possible default events aver the
expected life of a financial instrument. The Company follows ‘simplified approach® for recognition of impairment
loss allowance for trade receivables. The application of simplified approach does not réquire the Company © track
changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime expected credit foss at each
reporting date; right from its initia) recognition.

12-month expected credit losses are the portion of expected credit losses that result from default events that are
possible within 12 months after the reporting date (or a shorter period if the expected lifé of the instrument is less than
12 nionths),

In“all cases,” the maximuom period considered when estimating expected credit Josses 15 the maximum contractual
period over which the Company is exposed to credit risk.

When détermining whether the credit risk of a financial asget has increased significantly since initial recognition and
when estimating expected credit losses, the Company considers reasonable and supportable: information that- is
relevant and avaitable without undue cost or effort. This includes both quantitative and-qualitative information and
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analysis, based on the Company’s historical experience and - informed credit assessment and including
farward- looking information.

i) Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets; are reviewed at each reporting date to determine
whether-there is any indication of impairment. If’ any such indication exists, then the asset's recoverable amount is
estimated.

Forimpairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating,
units {CGUs). Each -CGU represents the smallest group of assets that generates cash inflows that are largely
independent of the cash inflows of other asséts or CGUs.

"The recoverable amount of a CGU {or an individual asset} is the higher of its value in use and its fair value-less costs

to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects turrent market assessments of the tifne value of morey and the risks specific to the CGU
(or the asset),

“The Company's corporate assets do not generate independent cash inflows. To determine impairment of a corporate
asset, recoverable amount is determined for the CGUs to which the corporate asset belongs.

An impairment [oss i$ recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.,
Impairment !losses are recognised in the statement of profit-and loss, lmpairment loss recognised in respect of a CGU
is allocated the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on
a pro rata basis.

An impairment loss in respect of assets other than goodwill for which impairment loss has been recognised in prior
periods, the Company reviews at each reporting date whether there is any indication that the loss has decrcased or no
longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amtiount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the
carrying amiount that woutd have been determined, net of depreciation or amortisation, if né impairmernt loss had been
recognised,

Cash and cash equivalents

Cash and cash equivalents comprise cash balancé on hand, balance with banks and highly liquid investments with
maturity period of three menths or less from 'the date of investment.

Recogriition of interest income or expense
Interest income or expense is récognised using the effective interest method.

The “effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the
expected life 6f the financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

i calcutating interest income and expense, the effective interest rate is-applied to the gross carrying amount of the asset
{(when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have
become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest
rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the caleulation of interest
income reverts to the gross basis.

Cash flow statement

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or future operating casli receipts or payments and item of income
or expenses-associated with investing or financing cash flows,  *

Operating cycle
Based on the nature of activities of the Company and the normal time betwéen acquisition of assets and their realisation

in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilitiés as current and non-current.



