Wipro set to outpace
rivals this fiscal year

In a first, the IT firm is poised to post the fastest annual revenue growth
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ipro Ltd is set to
report the fastest
annual revenue
growth among
India’s top five
software services firms this year.
Wipro's performance will be the
first for the company in the nearly
three-decade history of the Indian
outsourcing industry, where it com-
petes with Tata Consultancy Servi-
ces Ltd, Cognizant Technology
Solutions Corp., Infosys Ltd, and
HCL Technologies Ltd.
Anindustry-leading12.2% sequen-
tial revenue growth in the June quar-
ter has set up the Bengaluru-based
company, spearheaded by chiefexec-
utive Thierry Delaporte, firmly on
course for the rest of the year.
Wipro does not give a full-year

forecast. Instead, it has predicted a

/

5-7% sequential revenue growth in
constant currency terms thisquarter.

Assuming the company does not
report any sequential revenue
growth in the third and the fourth
quarters, Wipro will still end FY22
with a revenue of $10.01 billion, a
23.1% rise from last year’s $8.13 bil-
lion, accordingto Mint's calculations.

“We have guided for revenue
growth of 5%to 7%. Even at the lower
end of this guidance, we will cross
the S$10 billion annual revenue run
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An industry-leading 12.2% sequential revenue growth in the June quarter
has set Wipro up firmly on course for the rest of the year.
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Note: % growth is in dollar terms, except for Infosys and Cognizant whose revenue estimates are
in constant currency terms. Cognizant, Infosys and HCL give full-year guidance, while Wipro gives
only quarterly guidance. Even if Wipro does not report any sequential growth in the third and
fourth quarters, it will grow 23.1%. HCL Tech's and TCS's FY22 growth estimate is based on

estimates of eight analysts.

Source: Mint Research
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rate, which we are very excited
about,” Delaporte said in a post-
earnings call withanalystson 15 July.

“While we do not guide for the full
year, you know that the QI perform-
ance and the Q2 guidance setsusup
for well ahead of double-digit
growth for the full year, even exclud-
ing Capco,” he said. Wipro bought
London-based Capco for $1.45 bil-
lion to bolster its presence in the
banking and financial services busi-

| nessin March.
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Double-digit organic growth is
important as Wipro hasstruggled to
keep pace with itslarger peersin the
last decade, especially over the last
few years. A case in point being in
2018 when the company did not see
any organic growth.

Wipro’s share performance in the
past 14 months is reflecting its
improved financial performance.
The shares nearly tripled between
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29 May 2020—when it
announced Delaporte’s
appointment asthe new CEO—
and 30 July this year. Shares of
Infosys, HCL, TCS and Cogni-
zant have given returns of 133%,
89%, 60% and 37%, respec-
tively, during this period.
Cognizant has reported the
fastest full-year revenue
growthin 14-of the last 22 years
since it went public in 1998.
The Teaneck, New Jersey-
based company said last week
duringits second-quarter earn-
ings that it expects to grow at
the most 11% this year. Cogni-
zant follows the January to
December calendar year, while
Indian IT firms follow the
April-March financial year.
Bengaluru-based Infosys has
forecastits full-yearrevenue to
grow between 14% and 16% in
constant currency terms.
Meanwhile, HCL said it
expects double-digit revenue
growth. However,amuted per-
formance in the June quarter
means the Noida-based firm
willgrowatbestin
the low teens,

Double-digit

-

Wipro chief executive
Thierry Delaporte.

Wipro well until now.

But both analysts and com-
pany executives maintain that
it will be early to say if Wipro
hasindeed turned the corner.

“Wipro’s revenue fell about
1.5% (in the year ended March
2020) when both Infosys and
HCL managed to grow topline.
TCS’s revenue marginally
declined (0.7%). All the compa-
nies were impacted because of
covid.Soatwo-year CAGR reve-
nue growth will be a better way to
compute how the companies
have fared. Most importantly, to
know if Wipro’s turnaround is
complete will be to see how it
grows next year,”
said a Mumbai-

accordingtoesti-  organicgrowthis  based analyst at a
mates from eight important as Wipro domestic broker-
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quarterly or yearl.y larger peers in the not said all compa-
guidance. But a last decade ny-specific issues
2.7% sequential have been

growthin the first
quarter means full-yearrevenue
is expected to grow at best 14.%.
Anaggressive acquisition strat-
egy, along with setting in place a
simplified organization structure,
assembling anew team, including
hiring senior executives from
companies like Accenture,and a
slew of other initiatives such as
empowering clientaccount part-
ners, has helped Delaporte steer
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resolved. We are
cognizant of pockets of slow
growth and afew other challen-
ges, and we are working,” said a
senior executive, whoreportsto
amember of the executive board
and to Delaporte. The executive
didnot want tobe named asheis
not authorized to speak to
reporters. “But we have started
well and are hopeful we will be
able tosustain thismomentum”.



