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June services sector
grows to 8-month high
SUBHAYAN CHAKRABORTY
New Delhi, 5 July

nlike manufacturing
activities, the services
sector continued to
boom ahead in June, growing at
an eight-month high pace, the
widely tracked Nikkei India
Services Purchasing Managers
Index (PMI) showed. This led to
generation of more jobs, neutralising the employment fall in
the manufacturing sector.
PMI for the sector stood at
53.1, higher than the 52.2 in May,
which had been a seven-month
high. The 50-point mark separates expansion from contraction, indicating the health of the
sector stays positive.
However,
confidence
among entities in the sector fell
to a four-month low. “The fall
highlights no easy walk to
stronger economic prosperity.
Optimism weakened at goods
producers and service providers
alike, hampered by concerns
among some firms that the
goods & services tax (GST) could
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Cap on fresh
issuance of
corporate bonds
to deepen market
ANUP ROY
Mumbai, 5 July

The recent announcement by
the Securities Exchange
Board of India (Sebi) to restrict
the number of different bond
issuances by a company to 12
could become a catalyst for
deepening the corporate bond
market, as well as help
improve the repo in corporate
bonds, even as issuers would
have to maintain considerable
discipline in their financial
planning.
The regulator last week
capped the maximum number of International Securities
Identification
Numbers
(ISINs) that can be issued in a
year to 17; of this, 12 ISINs are
allowed for plain-vanilla securities and five more for structured products.
This essentially means
that in any year, a maximum
of 12 fresh debt securities can
be issued. The same ISIN can
be used for reissuance of
papers with the same terms,
but not fresh issuance above
the stipulated numbers with
different terms. Typically,
non-banking finance companies (NBFCs) issue bonds
practically every alternate day
to capture any rate change,
and also based on weekly
requirements. Now, they will
have to chuck that practice.
For example, if in the course of
a month, fund demand
totalling ~1,000 crore comes
up, a company will have to go
for an issuance of ~1,000 crore
at one go. Earlier, the fund
would have been raised over
the course of the month in
multiple batches.
For every batch of
issuance, the terms of the
bond issuance, like coupon,
would change. And this made
the market fragmented as, for
taking a large exposure to a
company, multiple securities
had to be sourced.
According to Shameek
Ray, head of debt capital markets at ICICI Securities
Primary Dealership Ltd, consolidating the securities may
give a major boost to trading
in the secondary market as
well as help kick-start repos
in the corporate bond segment. He expected frequent
issuers to rework their borrowing strategies to manage
higher refinancing risk and
possible negative carry with
fewer ISINs and bunched-up
redemptions. But, over the
medium-term, the increase in
floating stock was expected to
increase secondary liquidity
and the consequent increased
investor interest may reduce
funding costs for issuers.
The consolidation of ISINs
will increase the floating stock
of securities under a given
ISIN, which can aid liquidity
in the secondary market, rating agency ICRA said. “An
improvement in liquidity will
aid in better price discovery
of securities and hence pricing
for the risk. Better price discovery can also lead to
strengthening the foundation
for new products like credit
default swaps for the companies and will make the Indian
debt market more vibrant.”
More on business-standard.com

harm consumer demand, with
competitive pressures also seen
as a threat to the outlook,” said
Pollyanna De Lima, economist
at IHS Markit and author of the
report.
According to survey participants, improved demand conditions and marketing effort
enabled them to secure new
work. Factory orders also rose
but to the least extent in four
months. In contrast to this,
however, the manufacturing
sector had lost growth momentum in June, with upturn in
production moderating for a
third month in a row to the
weakest since February. Across
the private sector as a whole,
however, the upward trend in
rate of expansion for activity
was sustained.
“June’s figure contributed to
the highest quarterly average
for the composite PMI (52.2)
since Q2 (June quarter) 2016.
This suggests that GDP (gross
domestic product) growth is
likely to rebound from the sharp
slowdown noted in the first

three months of 2017,” De Lima
added.
The Nikkei India Composite
PMI Output Index, which maps
both the manufacturing and
services sectors, remained positive. It rose from 52.5 in May to
an eight-month high of 52.7 in
June.
The services sector also saw
new jobs being created at the
highest rate in almost four
years, cushioning the fall in
number of new jobs created in
manufacturing. Job creation in
June was a 47-month high — it
had only recently started to
increase, after being mostly dormant for many months. By
comparison, manufacturing
jobs increased fractionally in
June.
Amid reports of higher
prices paid for food and fuel,
average cost burdens at services entities increased further in
June. The rate of inflation rose
to a three-month high but
below its long-run average.
More on business-standard.com

Paul Krugman blames note ban,
RBI and strong ~ for tepid growth
PRESS TRUST OF INDIA
Mumbai, 5 July

Blaming the Modi government’s note ban,
hawkish monetary policy of the Reserve
Bank of India (RBI) and a strong rupee for
the tepid growth, Nobel winning economist Paul Krugman on Wednesday said
the 6 per cent gross domestic product
(GDP) expansion is “disappointing” for a
country like India.
The noted American economist also
questioned whether the favourable demographics, which makes the country with
the highest working age population in the
world, would aid economic growth at all.
“Your 6 per cent growth is actually disappointing. You probably should be doing
8 or 9 per cent,” the economist said.
Unlike the advanced economies, it is Nobel-winning economist Paul Krugman questioned whether India’s favourable
PHOTO: REUTERS
“conventional macroeconomic issues” demographics would aid economic growth at all
which are afflicting India, he said.
Diagnosing what limits the economic understand why it isn’t looser,” he said.
blame for stifling growth.
expansion, Krugman blamed the sudden
On the continuing hawkish stance of
The GDP grew by 6.1 per cent in the last
note ban announced last November, the the RBI, he added, “if advanced countries quarter of FY17, which was attributed largecontinuing tight monetary policy and also saw the trends of inflation that you see ly to the note ban.
a strong rupee which makes exports un- here, you would be talking of substantial
On November 8, 2016, Prime Minister
competitive. “You have an odd demoneti- loosening of your monetary policy.”
Narendra Modi took the nation by surprise
sation which created some disruption, you
Despite inflation trending much below abolishing ~500 and ~1,000 banknotes with
have a monetary policy that looks tighter its target of 4 per cent, the RBI has held on stated objective to fight the scourge of
than one can easily justify. I don’t quite to its elevated rates which many experts blackmoney.

NOTICE – LOSS OF SHARE CERTIFICATES
Notice is hereby given that the following Share Certificate(s) of the Company, which are
standing in the name of the shareholder(s) mentioned therein, are reported to have been
lost / misplaced.
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Certificate
No.
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No. of
Shares

Reena Gupta

915986

26378778

26378785

8

Rajesh M Shah

915402
915882
342810
414850

14491730
26364820
39709190
41406225

14491742
26364823
39709194
41406225

23

Applications have been made by the above-mentioned holders/complainants to the Company
for issue of duplicate share certificates for the aforesaid shares. Any person(s) who has/
have a claim in respect of the said shares should lodge such claim with the Company at
its Registered Office within fourteen days from this date else the Company will proceed to
issue duplicate share certificate(s).
Registered Office:
21st Floor, World Trade Center, Brigade
Gateway, No.26/1, Dr. Rajkumar Road,
Malleshwaram West, Bengaluru – 560 055
Phone: 080 2294 9150 - 9153
Fax: 080 2294 9148
Email: investor.helpdesk@in.abb.com
Website: www.abb.co.in
CIN: L32202KA1949PLC032923
Place: Bengaluru
Date : July 5, 2017
(Lot No. 52)
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